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: Artiels XIT eof the Conventlon but this paragraph

t ' 1. US projosal of Margh §; . E i
A v BT : shall not be conatrupd to exempt the citlzen of

Ingert "(othsr than those within Article (L) )'? .

- ‘ ' the United Xtates Iroaw the United States tax with

e . after the words "items of inccme?” in (a) and (b) o ; .

P : - : (al (v} : ! - respect to incowe comlipg within Artisle XI or
Lo _of Article XEIV, . g . :

S S ' . _ ~ Article XIX.

[

2. Jnpan inber z;ets Us proposal as follows (H H 5 .
‘ g ¥ ‘ prape ® 1 ows (Haron ) i 6., Jspss further edvooates propesal 4 above {#arch 1l}.
. "{othor then these within Artlcle %(1) (b) )" in the . . : ‘

ease of Artlels XIV (&), and "(other tuan those o 7. U3 propesal of Mareh 15: | 1

within Article X (1) (a) )" in the case ¢ Artiele ! ' Article XIV (2) The provisions o this Article 1 4

IV (b). X - ghall mot be coustrued to deny the exemptions ;
| - | | from the United States tex cr the Japanese tax, e

3. US sgrees to abave interprevaticn (March 8). 3 &% the case may be, grasted by Artisle X (1)
. ! . 3 A8 b ) 2 i 4 ?

4, Japacege Prﬁ'iaasal of Marcgh 93 : v ’ . , Article XTI and Arsicle ATT of the Couventlen butb
: L i : : :
= Art, EKIV (2) The provisicns of this Article shall ! ) thig parsgreph siell not be ccnsirued to prevent !
; B ) . ) N ; ‘ | , ) ‘ o
o : not be construed Lo deny the exemptions from the tax B the taxation by each contrasting State of its %
| ‘ar'i"‘amn or the tax of the United ftates ,'ag gm; ; eitizens or nationwls with respset tc lacome }

eoming within Article XTI or Artlcle XIT,

it

_sase may be, granted by Artleles X, X¥ and XII of

the present Conventlon,

i mimak e

5. US proposal of March 9: DR , "
Art, XIV (2) The provisicne of this Article shall i l
. . . ! i
not be congstrued tc deny the exemptions from the ]
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MINISTRY OF FINANCE
MINISTRY OF FINANCE

,. - <N o THE JAPANESE GOVERNMENT S
| 'THE JAPANESE GOVERNMENT }/i}l - |
» ‘) ;

3, Bl #RA/ U. S. TREASURY DEPARTMENT _ ‘ |
WASHINGTON 25 . | Mey 12, 1953 :
‘ AUG 28 1953 :

- Mr. Eldon P, King

1‘ Head, Office of International Tax Relations
j ' Bureau of Internal Revemme
|

i

JR

H Washington, D.C. . ' T
Ministry of Finance ) Fe Dear Mr. King:
Tokyo ,' Japan , ) | . . |
. : o 3 _ Acknowledging the receipt of your letters dated February 23 ’
: : : .o . and April 21, I am glad to say that we have no proposal to make any change
l Dear Mr. Suzuki, ' B in the substance of two draft conventions in Octobser of last year. The
; ‘ I have your letter of June 1 8, 1953, and your revised draft of . only changes we propose are of technical nature only in the interest of
t

tax ti We have carefully esamined such text uniformity and for the purpose of clarification as you ses in the enclosures.
income convention. We have 3 ) i v

endeavoring, wherever feasible, to accept the changes suggested by
you in the interests of fac:.litating the adoption of the convention.

A3 soon a8 you advise us of your acceptance of the above technical T
. L asmendments, we can transmit the drafte to the Ministry of Foreign Affeirs

s : N for diplomatic formality.
F . . .The results are as follows: A ' P Y

i . Taking this opportunity, I should like to have your confirmation
A A I N AT R N B ‘ 1 about the following two points:

| |

- B N

(1) The clause "if such receiplent elects to include in gross income for
: : . ’ the purposes of Umlted States tax the amount of Japanese so deemed

. R N T I L I ’ tohavebeenpaid"hArticleXIV(a)ofthedrai‘tlncomeTaxCon—
| vention is understood to mean that 1f a reciplent of a dividend -

‘ : . amounting to 100,for example, from a Japanese corporation elects to
. (10) Pages 13 and _M_' These pages disclose departures from the : include the amount of 100 (noh 75 whichis obtained by subtracting
P previous texts as follows: : 100 x 25% £rom 100) in his gross income, he is eligible for the s‘"\:
credit amcunting to 25 against the-United States tax, and not to
(), trtﬁ:cﬁ ?I'Igh?ngzgor draft has been transferrad ' [ ‘ meen that he .is required to includé.in his gross income the amount of "
o k] . L

; A ‘ 125 (which-is obtained by adding 100 x. 25% to 100) for the purpose
(b) Paragraph (c), page lh. The requirement that ‘the L ; P of . the United: Dtates\ tax.
amount of the Japanese tax deemed to have beer paid :
with respect to dividends must be included in the
gross income lh)x sorder..to elaim credit for such tax
against the United States tax, has been Ated from
the new draft. This requirement is essential to our
text since it must follow the pattern of the United
Kingdem and Irish Conventions and is basic to the
theory that the shareholder paid the tax.

(Note:s In Japap, the crodit of dividend undex the Japanese law
is allowed in the same way as above. In other words, the amount
of dividend. to be included in gross income ig 100 in the above

example case, and 25 is deducted from the amount of tax calculated
on the basis of such gross incoms).

i N S e
" _— .
g

DR A T v SR T

(2) With regard to the clause "the place in or under the laws of which

. . . such gorpzragizﬁ :as cre;;t:eghor o;;gagi:zd in Lrt.icl:hIII bc.()l) ((3), P

i trenuous effort to cooperate with you and thus we understan at even 8 WO remains in the above clause, -
facugz:i’;"ﬁit&:e%pprml of:the. comren:li]oné 'ﬁ are willigrgn t: chept ) Y ,’ . no corporations w:!.ll be creatéd or gz;ganized 4n the United States
3 your' redraft of Article XIV provided that the following amendmen : L R ST
( )(i) is made; _

R ]

B W:a,d TR

- Add after "paid®, last line, nprovided the recipient includes . : .
in gross income the amount of tax thus deemed to have been o ‘
paid.“ ‘

e o o » s s & s e ¢ e e 8 8 s e s & 8 s 0@

4. e e 8 e 8 & e 8 e e s '8 = o e « o s s e s 809

~ ‘
! v ‘ (Signed) Eldon P. King, ‘ - )

pN )

Director
SR o ' ) Intern -."];%gg _elat-.ions“Olg 2

»qmll"«i" -};

0480 SR B
? Diplomatic Archives of the Ministry of Foreign Affairs of Japan
RB'-0480 , s

WELXERTTREERE /X~

Japan Center for Asian Historical Records
National Archives of Japan




;E/ﬁ) 1’\,/3(/?\ d)\ﬁ(( 14%;. ) _ L

(2\7 ? 29) :

e

K-

RB'-0480,

in accordance;

: state or feder

- . Appreciating ‘the way you have been settling the pending problems,
I:- hopo that “the. signing of the conventions will not be before long. ,;

MINISTRY OF FINANCE
THE JAPANESE GOVERNMENT

h) laws of forelgn:

ws of the United States. In Japan, corporations
are created or:organized only in: a.ccordance with the Japanese lavs.

countries » not acecording to the

‘Res pectfully yours,

Finan al' Obommissioner

b R £ 49E
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Japan Center for Asian Historical Records
National Archives of Japan
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