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ALLIED COUNGIL FOR JAPAN

- Propoded Discussion Agenda.

AGENDA ' oy

~for the
- EIGHTH MERTING

I AGENDA NO. Ya-529-3,

ALLIED COUNGIL FOR JAPAN

II  PROPOSED BY: THE SU@REME COMMANDER FOR THE ALLIED POWERS.

B  To be held in the Meiji Building, Tokyo
S : Wednesday, 26 June 1946 at 1000 Hours

L

© III  SUBJECT FOR DISCUSSION: Disposition of Government Property. ‘

IV DATE PROPOSED FOR DISCUSSION: ‘Wednesday, 26 June. 19,46§

I APPROVAL F ' THE VERBATIM MINUTES OF THE PREVIOUS MEETING
(One Session, Numbered 7a-617).‘

v SCOPE OF INEORMATION DESIRED: Comments bf the Council,

S VI  SPECIFIC INFORMATION DESIRED ON PROGRESS TO DATE:
II - OFFICIAL MATTERS : o ,

' ‘ ' ' ' None requested by SCAP.
1. Disposition of Government Property (SCAP, Inclosure 1), req , e

2, Integration of Repatriates into the National Life

2 VII . ZEFERENCES:
of Japan, (SCAP, Inclosure 2). -

l. Memorandum from the Supreme Commander for the Allied
Powers C.L.0. No. 952 (2.1) subject: "Disposition of
Government Property (LO 286)," dated 1 March 1946
(forwarded to Members prior to 29 May 1946). :

1 ' 3. Exports and Imports bf'Japanf(USSR, Inclosure 3).

’

2. Memorandum from the Supreme Commander for the Allied-
. Powers to the Chairman, Allied Council for Japam,
A RES subject: '"Disposition of Government Property," dated .
‘ 11 June' 1946 (furnished Members during Meeting,
12 June 1946), E

III PROCEDURAL MATTERS

:\§9~ None held over or_sﬁbmitted'as items for this Agenda. ‘

3. DMemorandum from Finance Division, Economic and Scientific.

" Section, GEQ,. SCAP, to Secretary-General, Allied Council.

for Japan, subject: 'Disposition of Government Property;,"
dated 11 June 1946 (furnished Members during Meeting,

12 June 1946). B . o . -

By Direction of .the Chalrman:

" BONNER F. FELLERS
\ -~ Colonely G. S. C.
-Secretary-General

3 Ineclss :

Agenda Item, Ha-529-3
Agenda Item, 6a-612~2
Agenda Item, 8a-626-1 -

TIne #
21 June 1946 ; nclosgre 1
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L ALLIED COUNCIL FOR JAPAN | R | ALLTED COUNGIL FOR JAPAN
: Proposed Riscussion Agenda o - Eromosed Discussion Arenda- R
§ I AGENDA NO. 6a-612-2. S I T AGENDA NO. Ba-626-1
o . , o : ol II° PROPOSED BY: LIEUTENANT GENERAL KUZMA N. DEREVYANKO
; 11 PROPOSED BY: THE SUPRENE QOM&ANDER FOR THE ALLISD ?OWERS' [ R WMember for the Union of Soviet Socig}ist Republies. ’
; . B : . 3 U./,ﬂ. . ' :
: “ IIT  SUBJECT FOR DISCUSSION: Integration of Repatriates into y - TaNe T -
i ) the National Life of Japan. - ‘ R IIT SUBJEC$‘FOR‘D4SCU$$ION. Exports and Imports of Japan.
5 IV ' DATE PROPOSED FOR DISCUSSION: Wednesday, 26 June 1946, cooa - IV DAIE PROPOSED FOR DISCUSSION: Wednesday, 26 June 1946.
: o - . L ' . - V . SCOPE OF INFORWATION DESTRED:. Basic principles which
vV SCOPE OF INFORMATION DESIRED: Advice of tbe Council. . S - determine direction, character and volume of imports' and
‘ o - o b _ exports of Jgpan: Plan of exports and imports for 1946
VI  SPECIFIC INFORMATION DESIRED.ON PROGRESS TO DATE: N | and its realization.
None requested. | VI SPECIFIC INFORMATTON DESIRED ON PROGRESS TO DATE: .
‘J . “ 3 . . B N .
{ y < : S . 1. } O .
v immans degnndm fron G SO foden sgwe || SRttt leT S 0 tmporte of Jepan for doab. T
' : ? eaLs g n X p t ' R - break-down to goods (including quantities and values)
Nationa% Léfe of Jagan, (Inclo§ure 4 ta Inelosure % i I : and to countries., Besides, it is desirable to get -
Agenda 8= 12) and 2 inclosures: . A1H acquainted with the process of realization of this
1+ Map showing Japanese to be repatriated as of6 i ( plan during Tive months. -
_ . : 15 Sept 1945.  (Furnished “QMbe?§,7 JV“Q 1946.) ; - 2. " Method of valuation of goods and establishment of
- = 2. Chart showing States of Repatriation as of 2 o | export and import prices. 2 :
' 52?21%?46' (Inclosure B o Igc;osure 5 Agenda o ' 3. Methods of settlement of accounts for exports and ~
. . R I R imports. : .
T : 4. Participation of the Alliéd Powers in exports and -
4 ’ imports of Japan. ' ’
5. Whether there are export and import -customs duties
) and if so what are the tariffs. :
g 6. Participation of foreign and Japanese tonnage in
‘ . . ‘ B v o transportation of exports and imports. Average:
\ _ ' o hae freight rates. : . <
S I " VII REFERENCES: Various Memoranda of the General Headquarters,
S IS I SR Supreme Commander for the Allied Fowers regarding imports
N I R and exports. ' s :
Inclosure #2 Inclosure #3
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i RESTRICTED COPY WO, _ 12
?' VERBATIM MINUTES
of the . T
4 . EIGHTH MBETING '
o ALLIED COUNCIL FOR JAPAN = °

Me1ji Building, Tokyo, Wednesday, 26 June 1946 at 10:00 A, M.

MEMBERS PRESENT

The Honorable George Atcheson, Jr., Deputy for. the Supreme
Commander, Chairman, "and Member for the United States

‘ Lieutenant General Chu Shih-Ming, Member for China

\&he Honorable W. Macmahon Ball, Member representing Jointly the
" United Kingdom, Australla, New Zealand and India 4

9 Lieutenant General Kuzma N, Derevyanko Member for the Union of
; Sov1et bociallst Republi

P - . SECRETARY-GENERAL R

Loy - Colonel Bonner F. Fellers .

_Office.of the Secretariat.
Allied Council for Japan
28 June 1946 -

N,

~ EESTRICTED

approved,

‘mention that there was no summary of the minutes of the last meet~-

- attempts, and there was one item over which the Members reached an '

e DEREVYANKO was of the opinion that both in the meeting, the 1ast

}“tO'eubmit to the Supreme Commander‘stating the views of each Member.

‘and also the points.in which there was' complete agreement,

THE CHAIRMAN: Gentlemen, ‘shall we ‘begin?

In the absence of objection, the minutes will be recorded as

Under Procedural Matters, for the sake of the record I should .

ing, whieh was 4 special meeting, and I would like to ask the
Becretarj-Geheral to furnlsh the Members an explanation of the

_reason Why there was.no summary. COLONEL FELLERS?

COLONEL FELLERS: The Secretariat was unable to write a summary

40 which all the Members would agree fully. We made several

impasse, and I was unable tovpresent a summary that suited all the»“
Members. The item was the seven-point program of GENERAL DEREVYANKO

The other two ‘Members agreed in principle to every detail of the

program but did not agree to the program as a joint recommendation.,
THE CHAIRMAN: Excuse me, COLONFL this 1is a question of
agreement\among three Members.

'COLONFL.FELLFRS"

4
GENERAL

That is right. I beg your pardon.,
meetlng, and outside the meeting at a special conference the other f
two Members, the Member representing UK, Australla, New Zealand

and India, and the Member for China had agreed to his program as a f
Joint recommendation, and he was only. milling that this appear in -
the summary as a joint recommendation. Consequently, we publishedb

no summary, The Seeretarlat then drafted a ietter for the Chairman

The -
viewsAof;the Member representing USSR were submitted to SCAP--the

seven points, verbatim, as they had been proposed--ann we'preceded'
LIFUT?NANT'GENERAL'DEREVYANKO

submitted the following amendments to Japanese land reform which he

that program with the~following'

suggested should be a joint proposal from the three Members.

“le
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’ program, and that was to effect the alienatioh and purchase into
- the Rural Land Reform of all lands belonging to the absentee land~‘

.

‘>;~ - THE CHAIRMAN: We will Jjust strike this out then.

to the Official Matters on the Agenda. The first is the question

meeting of the Allled Council when ‘the Rural Land Reform was dis-

MR BALL and MR, SHEN did not subscribe to the amendments as a Joint
prOposal but readily agreed that they ooincided exactly with the o
points on which they had previously agreed,

MR BALL's program, ten points, was submitted with the follow-
ing introduction: MR. BALL.proposed the following amendments on
dhanges to the Japanese‘Rural Land Reform of 15 March 1946, with °
which MR, SHEN was in complete agreement.

Then there was, a third supplementary program submitted by
LIEUTENANI GFNERAL DERINYANKO which represented his’ views, in
which neither MR. BALL nor MR. SHEN concurred, except Number 2 -

proposal which was dlready contained in the- Jepanese Government

owners. , . -

THE CHAIRMAN: The principal point is that the Supreme Com-
mander has now received in full the views of . each of the individual
Members so that he is in no doubt as to how the Member for.the

Soviet Union feels on this subaect, or what his recommendations

are, and the Supreme Commander i1s in no doubt as to- the recommenda-
tions made by MR. BALL,_and the recommendations made by the Member o
for China. |

Are there any other Procedural Matters? If not, we will come -

of the Disposition of Government Property.

SOVIFT INTERPRETER ¢ The GENERAL would like to say a few words.
(LIEUTENANT GENERAL DFREVYANKO addresses the Council in Russian.
LIEUTENANT GENEFRAL DEREVYANKO. (as interpreted):. I had no

difference of opinion with MR. BALL and MR: SHEN at the previcus

cussed, and on the questions on which we'had our»common opinion,

and there.wds no difference of opinion after the meeting of the

JONE

.

‘summary, and he endeavored to re-draft it, and‘the same thing

~the matter, COLONEL FELLERS? The minutes were agreed to, as I re-

~ the recommendations, met with disagreement.

~ of the verbatim minutes and decide specifically what ‘the joint -

/1Wembers will agree.

. meeting as I see 1t? The meeting'hegan with—-by MR. SHEN speaking -

I_accepted. That meant that MR. SHEN and I were in complete agree-

Allied Cotndil when the verbatim minutes Were being prepared. -As far i
as the verbatim minutes of the previous meeting are concerned, I

- have no remarks to offer, as I think that the verbatim minutes of ° ’
the previous meeting fully and correctly represent all the questions v
that were discussed at the meeting of the Allied Council. That is- :
why I am surprised that after two or three .days ‘some difference of
opinion was detected betweenrthe summary.and the minutes, and I
can't’understand why should there be any difference betweén‘|
verbatim minutes and the summary, and must we consider this as

normal?

THF CHATRMAN: I did not participate in the informal meeting

of the Members in regard to this. I know that the Secretary-
General prepared at least two different summaries. He prepared a
summary in the usual form and submitted it to the Members. I
approved 1t as fer as I .was concerned. Then.later on he informed

me that the other Members couldn't agree upon the wording of 'the

happened to the second summary. .Can you throw any further light on'f

call, All the Members agreed to the minutes, but when the question

of the summary came around, the particular form of the summary,
COLONEL FELLERS: Well, when you try to lift the summaronut
proposal was, you can' t find a aoint proposal on which the three .

THE CHAIRMAN: MR. BALL?
MR, BALL:" Might I just give you the picture of the last

of the ten—p01nt program that I had put forward. MR, SHEN

suggested two or three quite minor amendments which I readily

3
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ment on our ten—point program. The next thing that happened was ff‘
that GENERAL DEREVYANKO made his statement. Now the statement madel
by GENFRAL DEREVYANKO was not. nconsistent~-and I deliberately put :
that in the negative form, not inconsistent--at any point-with the” ;
- ten-point program on which MR. SHEN and I had agreed. On the other:
‘ hand, there were certain omissions in GENERAL DEREVYANKO'!s proposal‘

though not in content from the proposals upon which MR, SHEN and

I had agreed. For that reason, I felt, and I think MR. SHEN agreed :

with me, that it vas better not to put forward a joint proposal in
the sense of a 301nt document but rather to register our agreement
' on all of the maaor issues ‘which until then had been discussed.
Then there was the third phase of the meeting, ‘and in that
third phase GENERAL DEREVYANKO . put forth his supplementary . .
proposals, In those supplementary proposals, he made three points
W1th which MR. SHEN and I were unable to agree. One was in con- | ‘
‘nection with whether any land should still be rented out to
‘tenants. MR, SHEN and I had felt that it was’ desirable, for the
. time being. at least, to allow a landlord to rent out up to one- cho‘
'to tenants, Now GFNLRAL DEREVYANKO disagreed with that. 'The
second point was the constitution'of'what T called the Land
‘ Acqnisition Board, ' MR. SHEN and I had felt that it should be a
representetive board the Chairman representing the Government
one representative of the landowner, one representative of the
tenants. Now GENERAL DEREVYANKO wished that board to be constitute
‘> differently. The thirgd point of difference was the ‘method and rate
‘of payment for the land that was to be transferred from landowners
to the tehants. MR. SHEN and I. felt that this lang should be paid
for at what were considered reasoneble rates, whereas GENERAL
DFREVYANKO had a kind of sliding scale of payment and under his
) scheme a landlord who owned a good deal of land would receive no. ‘
payment.at all for it, perhaps—-I have forgotten the figures--for -

pl

e

which meant that his statement would differ 1n atmosphere and tone,f

,>“verbatim minutes of the meeting.

the seventh, eighth, or ninth cho of land which he sold. Those
are, if my memory is righty sir, the actual facts of the meeting,
and I feel that oh the one hand it is important for us to register .

- the very large measure of agreement that all three of us were able '*fﬂ

to achieve. And on the other “and, it is important to remember that.
on thesé three particular points GENERAL DEREVYANKQ had views with’
which it was not possihle for ML. SHEN and I to concur.
; - THE CHAIRMAN: I think the point is certain that these

differences, minor or major, made it impossibie to draft a summary. .
' satisfactory to the three Members.( In any case, the full recom-‘ '
mendations in detail of each individual Member have gone forward .
to the Supreme Commander so that he knows exactly .What each Member
recommended, what the views of each Member on every one ‘'of the
points discussed are. MR. SHEN, do you‘wish to add’anything in
this matter? o ‘ ' o
MR, SHEN: No, _ ,, o
LIEUTENANT.GENERAL DEREVYANKO: I don't think it is necessary:

, to discuss the question that was solvedtalready at the previous
'V»meeting»of the Council, and I am of the opinion that the summary
of the meeting should fully correspond to the/verbatim'minutes oﬁ ‘
the meeting.‘ i ) -
THE CHAIRMAN: Does the GENERAL feel that another effort
should be made to draft a satisfactory summary? )
LIWUTFNANT GENERAL DFREVYANKO. It is not necessary to make'a'

new summary, but rather to bring the 0ld one into line with the

MR, BALL: MR. CHAIRMAN might‘i ask GENERAL DEREVYANKO
.whether he would agree with the account 1 gave of 'what actually
heppened at the last meeting°
' LIFUTFNANT GENERAL DEREVYANKO 2 Not quite, sir, Youlve men—

tioned some points today that weren't raised at the last meeting

'

of the Coun011.
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~%/ MR. iBALi« Which rcinté§ _: . o , P ’;, A?% under'date of Jﬁnebeoth, 1946,vahd,of which I received a transla- B
LIEUTENANT GENERAL DEBEVYANKO 1 am of the opihicn that it is»”“ﬂ : . tion in Englieh on June 23rd. The. translation reads as follows:‘f ;j
vnot necessary to discuss theke problems again. o . E'ﬁv r - "Allied Council for Japan? Tokyo, Office of the Member forftﬁe}":
THE CHAIRMAN: If I understand thée GENERALis ddéire correctly, 'ki : Union of .Séviet Socialist RepuﬁliCS to the President of the Alliedv:
1t is that the summary which was prepared, br at leaetfone_of the }’f? ;» ' Council fot Japan, Ambassador Atcheson. Copies to the Member of o
arafts, be %rought inté line with the verbatim minutés. The dnly.,'fef i |  the Allied Couneil for Japan from tne-United‘Kingdom,-Australia,  .{§
;f@‘v' ?jn suggebtion 7 night make 15 that the three Members meet again in-. Eh fﬁ‘ New Zealand and India, Ur. Ballj and to the Member of the Allied S

formally and try to work out the summary satisfactorily to all, Couneil for Japan from China, Lleutenant General Chu Shlh—Ning,

o ' IR, BALL One thing, MR. CHAIRMAN, I wonder would GENFRAL CHU

. "Honorable Ambassador:

F— ur . s o : ) i . . ! . "‘4‘
R © say whether he would agree with the account I gave of what | This is, to inform you of the following: At the last meeting

of the Council, I stated as a preliminarylopinion that I.had no

actually happened at the last meeting. o
© LIEUTENANT GENERAL CHU: - T would rather let ME. SHFN‘speak
for himself. - ,
. THE CHATRMAN: VR, SHEN?

objections'to temporary fishing anq whaling rights for the Japan4

ese within the proposed area.

"I have just received = directive from my Government in

fwhlch it is opposed to the enlargement of the ex1sting Japanese o

... _** LIFUTENANT GENERAL DFREVYANKO: I have no objections to your -

proposal. fishing areas, for the following reasons:

'MR. SHEN: Yes, I quite agree with what MR. BALL has stated. "l. The area now allotted to the Japanese more than

THE CHATRMAN: We will leave it in the hands of the three fulfills the internal Japanese demands since, according to the

‘\~Members, then.

\

: {\records of the General Headquarters, the catch in that area guarantee

Before taking up the question of Disposition of Government ‘from 30 to 40 kilograms of fish annually per person.

Property under Official Matters,. I would like, for the sake 'of the "The extension of fishlng areas for Japan is directly

record to revert to the question of the Extension of Fishing Areas, ‘concerned with the creation of a large ocean going fishing fleet.

It will be recalled that during the meeting at which this subJect However, the size of the Japanese fishing fleet must be subject to

was discussed, the Members were in agreement in giving approval to discussion by the Allles and the Far Fastern Commission, which

,the proposal as a temporary emergency meadure not 1nvolving must,determine the size of the postwar Japanese.fleet.

N "Respectfully, Member of the Allied Council for Japan from
the U.§.5.R. K. N. DEREVYANKO."

>"quest10ns of high polzcy, and that- subsequently the Member for UuSR

®

informed the Secretary-General that he felt he should withhold his’

preliminary approval'pending the receipt from General Headquarters‘ My reply dated June 24 is as follows:

of certain information in regard to fishing ships which he had . "Allied Counctl for Japan, Tokyo, Office of the Member for

requested. Since then there has been a new development, and as the United States of America.

I say, in order to complete the record in this matter, I will read "Dear General Derevyanko:

into the record a letter which the Soviet: Member addressed to me
. 6

PEEAEN

"I have now, on 23 June, received an anlish translation of

-

o X K
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%o the question of the extension of existing Japanese fishing

 extension of the areas in question.

. catch obtained during pre—war years when the Japanese fishing

. does not,measure'up to the estimated fignre, the Japanese will be

P~

R

" current great drain on the United States food supply resulting from

.your letter, I should like to point out that the figure of three

" extension of the fishing areas 1s a step in that direction.-

. "
i .

your letter in the Russian language dated'zo June 1946 in regard

breas which was discussed at the meeting of the Allied Council -
for Japan on 12 June. ‘

"The Supreme Commander has been informed that, as stated in

your letter, your Government i- opposed to the temporary emergency

As you may have noted, a
directive was 1ssued to the Japanese Government under date of 22
June 1946 authorizing the proposed extension:. ‘

"As regards the question aof the estimated catch mentioned in. -

miliionbmetric tons'Was, of course, largely speculative and was
based in part upon the circumstance that the bulk of the catch is

always sardines. This estimate was also based upon the average

fleet, equipment and facilities for handling fish ashore were in
far better condition than they are today. .If the sardine catch
.anable even to approach the total estimated tonnage. For the E
Japanese to realize this estimete it will be.necessary for them to -
carry out with the utmost speed an extensive program of repair '
‘and rehabilitation of their fishing fleet snd related facilitiess

- W] perdeive no connectioh between the question of postwar

size of the Japanese fishing fleet and this temporary emergency

extension of fishing areas which will merely ensble the Japanese
to operate ships which could not otherwise be used in order to

increase their food supply.

"As I mentioned during the meeting of the Council “in questiqn,
the food situatlon in Japan requires urgent alleviation. The

The

question is of special interest to the United States because of the

RB’-0013

N\% the world-wide shortage and becanse also the United States 1s the3
only country sending food to Japan to alleviate conditions here.
. "Wéry sincerely yours, George Atcheson, Jr., Chairman, Allied,‘
Council for Japan. 'Copies to Member for‘Chlna, Member for British
Commonwealth " ) .
May I ask does GENERAL DEREVYANKO wish to make any commeht

)
in regard to this matter?

j‘ LIEUTFNANT GENFRAL DEREVYANKO
this letter.

THE CHATRMAN :

I haven't received a cop?fpf
‘I signed it yesterday morning. It was sentl~
(after consultation with his secretary)~-it Was dispatdhed at
12 o'clock yesterday.
. LIEUTENANT GENERAL DEREVYANKO
THE CHAI?MAN:

We haven't received it, sir.~
I am sorry 1t hasn't reached you. Does thé:
_GENERAL wish to make any comment in regard to this-- ;

LIFUTENANT GENERAL DEREVYANKO: I expressed the opinion of my

Government on this subject in the letter dated June 20th of this -

year addressed to the Chairman of the Allied Council, ahd I have_v
¢lno further comment to make. i .

} THE CHAIRMAN: I wondered 1f the GENERAL would like to let us
have some explanation of this particular attitude toward this
question, "I am sure that the Member for the USSR, as well as the .

other Members of the Council, are as eager as we are to see the food

shortage in Japan alleviated, and this matter of extension of fish—

ing areas was purely for.the-purpose of increasing the food supply.
‘@ Ve are doing everything that we can to prevent as much as possihle'.

the starvation ‘and the hunger that is faeing a large portion of

the Tapanese people.

LIEUTENANT GENFRAL DEREVYANKO:

)

subject until I have received a copy of the letter mentioned by
you, sir.. ‘ L _
TEE CHAIRMAN: MR. BALL, do you have any comment?

«Qu- N -

I can make no comments on 'the

9% & B
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MR, BALL: No, I have already concurred in the proposal, MR.
CHATRIAN, o o
e t THE CHAIRMAN. GENERAL CHU?

'LIEUTENANT GENERAL'CHU: No, I have none. I have not received

a copy ‘of that letter either. .
A : . THE CHAIRMAN I am sorry the letter hasn't reached GENERAL
. ' DEREVYANKO, or the copies the other Members.
_/”imy office at 12 o'clock yesterday. ‘

MR, BALL: I haven't received it either,

THE CHAIRMAN‘ The first item of today's business under

1

Official Matters is Disposition of Government Property, proposed :

'by ‘the Supreme Commander who asks for the comments of the Council. "

N

This snbject was held over from previous meetings, I believe, in
order\that,Members;might receive additional information which they
requested. I will ask COMMANDFR AKIN if he will kindly furnisn
what additional 1nformation 1t was that the Members wished.
MANDER AKIN

i | LIEUTENANT COMUANDER. AKIN:

COM~

The request for additional infor-

) mation reached me aust yesterday, and as a result I have not been

able to get specific answers from the Japanese, However; for the

most part, wé already had the memoranda in our files as a result
of the reports they had furnished us previously. So if you wisb,
into the record.

THE CHATRMAN: Yes, please.

LIEUTENANT COMMANDER AKIN' The first guestion was a statement
of Government prOperty during the 1046*7 fiscal year will amount to ;
4.5 billion yen, and at the same time, they also state that it is
impossible to estimate the market value prior to the actual sales
. transaction, and the question is: -How is the above—mentioned amount

arrived at? , The. actual Japaneseestimated

- =10~

sales of Government
o . .

It was dispatched from

- I would be glad to read, the answers to the additional four questions :

‘that the Japanese Government estimates that the income from the sales

..&‘

et

property amounted to four to five hundred million yen for this

fiseal year.

a. That the proper administrative machinery can be set up

to carry out a portion of the proposed disposition within the near '

future;

be That the actual value of this property will have in- .

Nt

with the average, overall price increases. )
The Japanese have made no attempt to calculate the specific

.market value for each item which may possibly be disposed of this
year.. - , - | ‘ k .
o The second'question is:
the 46;282 machines intended for disposition? The types of equipe'
ment which the Japanese propose to sell.vary considerably.
ing to their statements, such articles as sewing machines, medical
.equipment, wood-working machines, and miscellaneous capital goods

are included among the 40,282 macnines. It was stated however,'
that no items which have been declared subject to reparations by

i SCAP would be disposed of., The amount available for disposition--

- that is, not mentioned in the Supreme Commander's directives,khas
diminisned appreciably since the original request was submitted by
the Japanese. The énd result may be closer to 202000 machines or

about 50% of what they originally had in mind. s

The third question is: What were those enterprises which have

been converted, producing during the war and what kind of enter- .

':“ypriées it i# desirable for the Japanese Government to convert?

The presently converted. enterprises during the war were manufactur-

ing all items connected with the Japanese war effort, such as

munitions,’ordnances, airecraft, instruments, and so on.

are now manufacturlng the items needed for what they refer to as a"

minimum economy, and include such items as automobiles, meaning
.'trucks, automobiles and truck parts, bicycles and bicycle parts,

~1l-

This estimate is based on the following suppositions:yl;

creased a certain percentage .which, generally speaking, is in line

What kind of equipment is meant under

Accord~ -

!

These plantsu
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“ﬁf electric motors, transformers, farm implements and tools, flour-
milling machinery, pumps and valves, cloth, clothing and machinery
- fdr probessing silk, small engines for fishing vessels, pots and

pans and otHer kitchen: utenSils, medical instruments, electric

heaters, and SO forth In addition to those items that are for the

essential minimum economy, those items. are manufactured that are
needed to carry out the obJectives of the Occupation. _

Cﬁv The fourth question is: What is the ‘exact number of vessels'
lost during the war and confiScated in the formerly occupied
territbriés” 'The Japanese state that they'haVe been unable to

;_aSCertain the exact number of Government vessels lost during the
war or confiscated, primarily, because they have lost contact with
former colonies and occupied territories since the termination of
the war, At present, however, the Ministry of Transportation is
investigating this matter, and the results should be availeble in
the future. } , '

. THE CHAIRMAN,‘ Thank you, COMMANDER AKIN. I .should like to
make it entirely'clear that tnese:proposalsuare proposals by the
iJapanese'Government and: not proposals by General Headquarters, and

.that the Supreme Commander is seeking'the advice and comments of

the Members of the Council in regard to them. Are there any other

questions that the Members would like to ask COMMANDFR AKIN?
LIFUTFNANT GENERAL DEREVYANKO: I must say'that the answer to

the first question must be. considered unsatisfactory as it is based

-~

only on suppositions., As far as the answer to the third question
nwis concerned3 T would like, if possible, to have full and detaiied

“dinformation in a written form,

LIEUTENANT COMMANDER AKIN: The matter of conversion of these

Tactories is nandled on the Army level. Nowito what extent they
heve information in the industrial section, I don't know, - I mean
ik s not 2 thing that I myself am particularly familiar with..
THEVCHAIRMANE 'GENERAL'CHU, do you have any comment‘you wish.
-12-

L :
-7 to make?

LIEUTENANT.GENERAL CHU? Yes,il have a few words to say in
regardrto the entire problem. In our opinion; disposition.by the
Japanese Government of certain Government properties may be’per-
mitted provided the foliowing points are considered. ‘Among the
Government properties listed, five items, namely, land, trees and
bamboo, buildings, constructions and mining rights have little to

,) do with reparetion and may therefore be disposed of. But items 1ike
machinery and equipment and ‘vessels which belong to reparation
»obJectiVes should be left in abeyance pending the decision of an.
'overall reperation'plen;' In the~supplementary information sub-<
mitted by the Japanese Government'it is stated that the Japanese

Government does not intend‘to dispose of major items such as large

war craft or Army and Navy arsenals,. but that onlykminor articles,
useless for reparations, are to be put up for sale. Howeverg it is
doubtful at this stage whether such classification on tne part of |
the Japanese Government will be in‘accord with the reparation plan.
. I would 1ike.to suggest that this- point be examined thoroughly by .
Q before we give the permission. .
) The second point I would like to bring up is this: Under the ,t
item of investment there are shares of corporations-which engagedtr
in economic aggression.in China--such as the South Manchurian
iRailway Company, Ltd., North China Development Company, Ltd,,
' Central China Development Company, Ltd.; and-Bank of Taiwan, etc.
It seems that such stocks, too, should be disposed of‘only after
} ~the reparations plans have been definitely decided. |
A third point I would like to bring up is the Japanese
proposal to sell potential agriculture land in accordance with-the
Rural Land Reform, the main obaective of which is to order land-
owners to sell their surplus lands in order to improve‘the status of
tenant farmers° The Japanese further state that Government land

‘4 is not under cultivation, for the most part. It seems to us

-13=
\

e p]
b R £ 45
Diplomatic Archives of the Ministry of Foreign Affairs of Japan

EXXEIE T

Japan Center for Asian Historical Records
National Archives of Japan

BERFRFHe R~



"ff advisable to give priority and facility of buying these uncultivated.

lands to Japanese repatriates who now constifute a serious and

‘Vdifficult problem. And finally, I shouvld like to be informed-of the
attitude of the Japanese Government toward the property of war V
criminals. '

' THE CHAIRMAN’ Thank you very much, GFNERAL CHU. It is very‘
helpful,indeed to have specific recommendations and comments. One
i}jp01nt, as regards the question of machinery, my understanding is that -

about half of it will not possibly fall within the purview of
reparations. Would . you object to the disposal of such machinery
+-ig it your recommendation that the entire question of sale of
machinery be postponed? I thihk the Japanese Government will raise '
some question of deterioration. ‘ |
,LIEUTENANT\GENERAL‘CHuo What machinery?
' ?HE_CHAIHMAN: Can you answer ‘that?

LIEUTENANT COMMANDER AKIN: Yes, one of the reasons that they

are anxious to sell this machinery is the fact that it is not being
used. It is deteriorating due to non-use -and lack of personnel to
properiy care for it. R
-  )" LIEUTENANT GENERAL CHU: That situation is true of all
‘machinery in this country now, isn't. it?
LIEUTENANT"COMMANDER AKIN: Right, to a certain extent unless
it is actually being used for productive\work.-
LIEUTENANT GFNFRAL CHU: My poinf'ie that we ought to make
sure that they are not to be included in .the reparation catetory
. N bofore we give them perm1531on to sell them,
) THE CHAIRMAN: Thank you, GENERAL. MR. MIVISTER°
MR. BA LL ‘Well, MR. CHATRMAN, I have already at. the 1ast
‘meeting expressed my concurrence with the general principles of this
Japanese Government proposai. I also mentioned tnat certain safe#
guarcs‘snouid be made. Perhaps I might repeat that one was_that any
part of this pian should'be subject to the'reparations orogram and

“l4-
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. ’randum to the Secretary—Generql, paragraph 5). .Again, I‘cannot

the COntents of two memoranda addressed to the Chairman of the

 paragraph 7).

the other -was that any land it is proposed to sell, thaf suoh sales .
should be subject to the provisions of Rural Land Reform that are‘ii
adopted. It seemed to me that both those points were looked after
.pretty satiefactorily in the staff study that you provided us with f
at the last meeting. . _

THE CHAIRMAN: Then otherwisejyou'have no obhjections to the'v
Japanese Government's proposal? ' ‘

MR. BALL: No.

THF CHAIRMAN: GENEFRAL DEREVYANKO? - . o

(LIEUTFNANT GENFRAL DTRFVYANYO addresses the Council in Russian.)

LIEUTENANT GENERAL DEREVYANKO (as interpreted)

Having studied

Allied Council and the Secretary General I have con51dered that they
_do not give a clear answer to all the questions contained in themr’
on the one hand, there are 1tems which are not clarified enotigh, .
and-on the other, some exp]anations are quite unconvincing.

In particular, it is impossible to consider as satisfactory
the explanation given by the Japanese Government concerning the

proposal to allocate certain land as- "factory compounds" (Memo-

accept this explanation in that part which says.about the eventual .
stimvlation of small buSﬂnesses, for 1t is cleer that after . -
exemption of equipment under the reparationsi there will pe»a
sufficient quantity of factory compounds and,buildings suitable
for this purpose in Japan. o '

The explanation of the Japanese Government in which it saysv
that it des1res to get rid of & certain part of equipment whiich
‘became useless‘because of deterioration, damage or mieuse, is alao,
un:atie factory. (Memorandum to the CHnIRMAN, Allied Council,

I think that the Japanese Government is responsible for the
prese:va ion of equipment owned by the State and that those private

. - -15-
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_should'restore it at their own expense..
i shail make, the followihg recommendations:

1.

'ing to the Japanese Government as lumber and bamboo, dwellings and

other constructions which might be used toArenderrhelp to the;nequ

pOpulation., q .

2. As far as all the Government land is concerned, it

the Vbook value of these lands among the most needy farmers who have
no land or little of 1t, and who personally operate it.
3.

N

The solution of the problem of the disposal.of such

- reached concerning the question of the Japanese Navy andtMerchant
Merine as well as the solution ef'theAproblem of thé Japanese
reparations and the generel'economic potential of Japan.

4, To permit the Japanese vaernment the independent

’diSpositlon only of the property value not higher than ¥200,000.

" The property valued at hlgher than ¥200,000 should be disposed of
only with the approval and sanction of the General Headquarters,

Supreme Commander for the Allied Powers.

5. To completely exclude Zaibatsu and restricted companies
from the number of possible purchasers of Government property. . )
6. To prohibit the purchase of the Government property by

—_—

means of blocked accounts, loan bonds,/and other securities }n crder'

to eXciude ény possibility of disguised compensation of certain
companies by the Government, - ’
7.
condition all the deteriorated equipment to consider it necessary
that the private concerns which. misused the Government property t

~16-

companiles which used the GQVernhent property and pht it out'Of 6rder-;_

Not to object to the disposal of such property belong-

would be advisable to include it in the general.land reserve fund of

the Rural Land Reform and dispcee of-it'either free of charge or at“

Government preperty as machinery, vessels and GOVernment investments

and shares, should bg postponed until the general decision has been

To direct the Japanese Government to put into working

should restore it at their own expense.

THE CHA‘IRMAN :

Thank you very much indeed, GENERAL. We hevefh.

heard a number of recommendations and comments which I am sure N

will be veryvaluable in coming to a decision in this matter, AmVi”~€

correct now, 1n.assuming that we may consider that the Members
. . B . \ .

~ have made their recommendat ions and that we have disposed ofvthis"l
matter as a subject on the Agenda? .

LIFUTENANT GENERAL DEREVYANKO:

Yes, sir.

[
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. THE CPAIRMAP " Then we can. proceed to the next 1ten under The Squme Commander 2t the outset was pot only empowered but

Offi01al Matters, humber two, "Integration of Repatriates into < was charged to take all

and any steps nccessary to 1mplement the
fthe National Life of Japan." This was proposed by the Supreme~

) Terms of Surronder from ‘the moment of Ja panese capitulation. In

Commander for discussion at the last regular meeting on June 12th. the 11gh'° of his authorlty and responSlbillties, the repatrlatlon

progra

It was held over for this meeting because of one of the Member s , m for Japancse abroad we.s set in motion in September of last

wishes to have 1nformation as to the size and category, of the . year,

“Excellent progress has been ma de in carrying out thc program

irepatrlates w1th which we are principally concerned. There areji and since its inception Japanese have been brought back in large

s«-ﬂ

- of, course, a great many aspects to this matter, and since. our numbers and have been returned to their homes.

The Allied authorlu
tlos of China and of the British Commonwealth have offered promp

"last meeting, one’ important phase which we have not previously

.“:;considered hab been brought to the fore. As the Members are _and full cooperation to the Supreme Commander in the 1mplement1tion

:iprobably aware, ‘the ‘Supreme Commander is under instructions to-‘: ~of the . Terms of Surrender which I have quoted.

,iutilize all available shipping for repatriation purposes and, as

During the period October 1945 to June 1946, repatriation of

_Japanese from areas- under control of the United States, Great

';all of the Powers have not: made available to him Japanese ships:

acquired by their forces, he has found 4t necessary- to obtain fro» ‘ 'Britains China, -and Soviet Russw have been accompliohed in the

b:the United States Government some 100 Liberty ships and 85 LSTs g ‘following percentages according to recent available figures.
:(that 1s ‘a landin shi for tanks) to aun ent Ja anese’ shi ing
g P 4l D PP g ‘2. British-eontrolled areas
‘3. ~Chinese~controlled areas, o
: exclusive of Manchuria . -~ 94% )
4, Soviet-controlled areas -~ .. - %‘

1, Unilted States—controlled areas' : ”9%;_

- ;in order to keep the program mov1ng.. ‘The Soviet Fember has re=

. cently raised w1th the Supreme Commander the questlon of the '

;§~allocation among the Allies of Japanese naval vessels now in use

~. As regards the China program, I might add tbat it:is expected
'for repatriation purposes and this in. turn raises the question o

to be completed by July 4, due to the excellent coopcration of the
b'the fulfillment of the repatriation program with respect to.

Chinese authorities. Just seven and one-hilf months after 1ts

:otJapanese captured or detained by the Soviet forces—-those are .

1nception. And 107 of the Manchurian progrcm which has gust starte

! has been completed.

i Japanese whose number and whereabouts are unknown to General

fHeadquarters.,f

v In additlon, largc numbers of Japanese repctriates who illegal

Now, . 1in order to ‘keep the horse before the cart, we might fi crossed the 380 parallel to Southern Korea have been. evacuated from

_7>”g1ve con51derat10n to this aspect of the. general problem of - re-, : \}ports in Southern Korea to Japan.

v

'patriation. C The question of repatriation of Japanese ca ptured and detained

By way of general background, you will recall that in the E by Soviet forccs has been brought to the attontion of thc Supreme?

"POTsoam Decl aiation it is provided 1nter alia that“

’_V“ ,‘x ’,.Commander by . the Japanese Government on several occasions.
"~ ¥The uapapese military forces, after being completely disarme,,

- In-
Tbouiries in regﬂrd to individual Jepancse havo olso becn rcceived i

uail be permitted to return to their homes w1th the- opportunity”to ;litcrally hundreds of, lettcrs from friends and relatives of Japane

'b'lead peaceful and productive lives." as. Y@t unhoard of Who, before the close of ’rhe war, Were A areas
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'j'controlled by thc Soviet Army..
L if possible, should, of course, be alleviated.' :

- should: be carried out voluntarily by a]l of the Allied euthorities

*\funilaterﬂlly hbrogated or disregarded.
o Allied authorities in this metter, there will arise the possibili

’Q‘of misunderstanding ﬁmong us as Well EER continued widespread X

;; W.apprehension among the Jap nese people.

.,'$LSoviet Member for any comment shich he might oare to make in regar
/':to this particular phase of “the repatriation problem.

o in passing, thct the British controlled areas are on the whole, a

.jp nmcmnmm«

. understqnd it, on the Agenda of the Allied Council today, there is

:*)I am of the opinion that the eonsideration of this problem and’ th

'question was . being discussed, it is difficult to- form an opinion
Land to make a recommendation becﬂuse the Jopanese Government has

Vnot.submitted.any program\for the integrationvof_repatrietes into

i

This natural apprehension on thc

part of a large number of Jepanese 1s a dlsquieting factor which, o

I submit the opinion that the applicable Terms of Surrender'

as promptly as is practicablco‘ From the point of view of Allied

~unity alone, I should not. wish to see anv of the Terms of Surrender

It is obvious that if the
same nature of full c00peratioh is not rece1vod from all of the

A I should 1like to ask the

MR. BALL- In this interval, MR. CHAIRMAN, oy I just mention

gOod deal further from Japan ‘than: the American areas: That would

increase the shipping difficulties.

Excellent progress hes been made in repatriation
from those arcas, -

(LIEUTEVANT GENERAL DEREVYANKO ﬁddresses the Council in Russian

LIEUTEVANT GENERAH DEREVYANKO (as interpreted) As far as I

a. question of the integrﬂtion of the repatrietes into the thiona

Life of Japan, but not the problem of repatriation in genera1,~an

solution oi this problem are - not within the cognizance of ' the Allie

Council for Japsn.,
- As I said at ‘the previous meeting of the Council, when this :

. }“w1th the opportdnity'%o 1ead peaceful and productive 11ves." Th

the nationsl life‘of Japanvand at present, we haven't éot eny .
such program and therefore, I am unable to formulete my opinion.E“

THE CHATRMAN: If I mey go back to the Soviet ‘Member* s-= &
SOVIET'lNTERPRETER:, I em sorry, sir, tho GENERAL hasn't
.finishedvyet.v , ‘
THE CHAIRMAN: Oh. . 7 |
LIEUTENANT GENERAL DEREVYANKO: I have already reported about
your inquiry to Moscow, MR. CHAIRMAN, but I think that the dis-,
"cussion of this question—-and I repeat this--is not within the o
v’cognizance of the Allied Council. ' A S

T am also of the opinion that it would be very good if the

General Headquarters of the Supreme Commander expedited the fur—

;nishing of ships for. the purpose’ of repatriation of the Japanese

: subjects fron North ‘Korea to -Japan.,

. THE CHATRMAN: Of course, the question of ‘the integration inte
the national 1life and rehabilitations of Japanese repatriates fro_
. Soviet controlled ‘Russia, is part of our general ‘problem of inte
gration and rehabilitation of Japanese repatriates. As far as the.

quuestion of the purview of this Council lS concerned, the Terms °
 Reference provide that the Coun011 was established "for the:purpo

of consultiné with and advising the: Supreme Commander in'regard*t

the implcmentation of the Terms of Surrender, Occupation. and Cont;

of Japan." As I mentioned in my 1ntroduct0ry remarks, the Fotsd

g‘Declaration provides that the Japanese military forces after beinf

‘completely disarmed shall be permitted to return to their homes

is one of the Terms of Surrender, and the Counc1l is established

to consilt with and advise the Supreme Commander 1n regard to the

;implementation of the Terms of Surrender, so 1 think it is entire

' c¢léar that this quest1on properly falls within the purv1ew of dis
'fﬂcussion of this Council.\

LIEUTENANT GENERAL DEREVYANKO'

t

3hutﬂon.the Ageaaa of ‘today"

P % K B
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'meeting, ‘we haven't got the question of repatriation in general but

".lthe integration of repatriates into the national llfe of Japan, but‘

‘not “the question of repatriation of the Japanese from Soviet terri-

' tories.

THE CFAIRLAN This particular phase of the question as I havev
endeavored to explain, arose from representations to the Supreme
“Commander made by the Sov1et Nember in regard to the question of

the allocation of . Japanese Vessels being used for repatriation.'

”f';that question of the allocation of ships cannot very well be con

'.,sidered until we have information in regard to the number, and th

:rflplans for the repatriation of, Japanese captured or detained by

“;'Soviet forces in areas controlled by those forces or now controlled

by'them. And T might add also, that the Members of the Council,
think have quite consistently requested in regard to any of the

questions that we have: had, the fullest information that there 1s

in regard to 1t. . v , :
o LIEUTENANT GENERAL DEREVYANKO° The question‘of‘allocation'of

i'ships was raised in connection w1th the repatriation of the’ Japan

e from Northern Korea. and the number of the . Japanese in Northern Ko

" is very well and exactly known to me as well as. to MR. CHAIRMAN
THE CHAIRMAN My understanding-- .
LIEUTENANT GENERAL DEREVYANKOG And the negotiations on the sub

Ject have already begun.
. THE CHAIRMAN Myunderstwﬁ¢mgis that negotiations in regard t
the question of repatriation from Northern Korea is proceeding at

the present time. The question of the allooatlon of ships, accord;

ing to my understanding, was raised by . the GENERAL some time ago-

apart Lrom the Korean ouestion.

SOVIET INTERPHETER: Yes.. The GENERAL repeats that the probl

. of allocation of shins was raised in connection with the repatria

tion of the Japanese from ‘Northern Korea.
) THE CHAIRMAN~
,Mr Interpretcr, I think probably'the GENERAL ha

From Northern Korea. That wasn t mentioned in

his letters.

V. - THE CHAIRMAN: MR. BALL,:do'you have any comments you,wish to
s ; . P St | -

o patriation.

he is thinking of the question of the/allocation of ships'for're;f

patriation fron Korea, I am speaking of the question he raised in

regard to the ultimate disposition and dlstributlon among the Allies

of Japanese vessels, -

SOVIET INTERPRETERs

_The GENERAL says that that s another'oaf

' question, sir.

offer? .

MR. BALL: On what particular point, MR. CHAIRMAN9

THE CHAIRMAN- ' On the matter that we have been discussing,’

MR..BALL: On the general question. Well, MR. CHAIRMAN,»I:
think I can only repeat-- -

‘THE CHAIRMAN , No, I would say on this particular phase of the

general question;

~ MR. BALL- Oh, no, this 'is a phase of the general question o
which I am quite uninformed. '
‘THE CHAIRNAN - GENERAL CHU?

LIEUTENANT GENERAL CHU; Yes, I don! t know whether I understand
*ﬁemy honorable colleague from the Soviet Union or not, but I am unab
to agree with him that this question is not within the province:o'
the Allied CounCil but I do agree with him that the Japanese |
Government should be requested to furnish a detailed program wit
regard to repatriation; '

-THE CHAIRMAN;' That 1s, with regard to rehabllitation and re

¥ LIEUTENANT GENERAL CHU: Yos, fnd id this connection, I might
: _also say that since the CHAIRMAN has mentioned that 94% of . thefﬁ
: Japanose in.China have been repatriated, I am also happy to report

that curirg all this process of repatridtion, there was not a

"~single mawor<unpleasant lncidont, nor the loss of a s1ng1e life,

}f and I tnLnk ‘most Japanese repatriatcs are now fully saturated with

a deep sense of repentance as regards their former behavior in G
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But that does not mean that we should relai our observation of: -
" their future conduot in this country and I suggest that SCAP,
through propor agencies, keen constant wwtch over them. /
THE CHAIRMnN I quite agree with you, GENERLL, General Head~
",.quﬂrters has every intention of course, of continuing its surveil--
. lﬂnce of the activ1ties of these people, and keeping the situation
“in hand. This subject as I have mentioned, was held over at the
request ‘of one of the Hembers who desired further 1nformation. ;
’ believe ME. BAiLL, that you hﬂd some questions in regard to what
. type, what the minority was that required attention and how many
‘f repqtriwtes -were returned to their own communities, more’or 1ess
automatically 1ntegrated into their communal life or national ff
1ife, whether they were ‘white collﬂr workers, what type of people
| .they were. There has becn a rather strenuouseffort put forth to”
obtqin specific information to answer your inquiries, but due to
l‘the 51tuqtion, it hes been impossible to provide information, or-
obtain 1nformation of that sort.' There is no way to obtain stat“
" ties of that- kind. You will realize I think, that a large propor
.lﬁstion of the ‘Japanese Army were reservists--that is, men taken from
civ1lian life and we would ‘have to take a cross-section of civilia
life in ordcr to dctermine ‘their various occupations. They are'
as any conscript Army- farmers, clerks, mechanics, streetcar col
ductors, manufacturers. ‘ . .
- MR, BALL:: Vhat I had in mind was this, MR. CHAIRMAN. You ]
v'askcd the Council's advice on the question of re- integrating thes
\"repatriates into the economic life of Japan and - you mentioned the:
~ were six million peoplc involved, but that about three million ha
' alrcady returned, and you went on to say that of these three millio
avthe-majority had returned to their homes in the country. where‘the
could ‘be pretty casily absorbod into the household economy, and
:"put 1t to you that 1t was hardly p0551blo for the Members of the

Council to put up any plan for the integration of the repatriates

‘who”remained unless we kneW'twokthings, (1) How many people Weref“

involved,~and'(2) The‘kind of people they were. You can't put up
a plan that 1s worth anything unless you khow how many people you
 are planning for and what kind of people you are planning for.'fweii}
Vare all very anxious, I‘am_sure, to give‘any ¥ind of help on thisv:

‘particular question, but in theabsence of this basic information,@

”f'}hI don' t see how any plan we could put forward. would be anything

_more than a guess or a wild kind of speculation.v' )
THE CHAIPMAN° It seems to me that statistics are not neeessar
for Members of the Coun01l to_offer suggestions as to what kind o:

: program the Japanese Government might adopt to lookafter repatri-

. vates. You know in general what the problem iss you know you have

1arge numbers of people coming back who are tiot - readily reintegrate
into their normal 11fe, not readily rehabilitated. You know that
they consist of men ‘from all walks ‘of life, all professions and

A trades. It is a- question not - of statistics but what kind of+’
program should be: adopted tb try to get them back into the nation

life. It is, I think, a serious question as mentioned in the Ghief

' ~,3r Staff's letter, which states "in order that they may be self-

supporting and the danger precluded that as under-pr1v1leged or.
discontented elements or problems, they may become a menace to the
objects of the occupations... , v

' MB BALL I think the fact is, that there is a world of
difference between a plan you might work out to absorb threei
mil ion people and a plan you might work out ‘to absorb three':.

)hundred thousand - people. :You might find out that three hundred

f;, thousand people could be readily absorbed into private industry,

wnereas, ir you heve to absorb three million, then some very far~

"Vreaohing puoliﬂ works plan will be necessary. 1 think that without

',some klnd of indlcation from you as to. the number of people to be

:absorbed and the kind of professions or . trades that they want to

‘engage in, it would be* very hard to plan.5 It would be quite eas
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. . to indicate a gener«l principle in trying to work out ‘a nlan.

'That is very different from the plan. itself. So far as the general;
principles are concerned, I sappose-we would all agree on certainf
general‘rules. My opinion is that no distinetion should be‘madél

‘betweon repatrigtes, war veterans,.and displaced persons. I

“think psychologically it would be a great mistake to build such -

'f:}; a'distinction, because it might tend to foster sympathy for these'

- unfortunate soldiers.’ e would not want thcse soldiers wandering

sbout the streets numbl ing about the good old days in the Army.:,

That would be the first principle. Thc second principle, I
should sayy would be to Tind out which perticular industries are

", bottle-neck industries at the present time. It might be found

i out for examplo, that the production of coal is very essential,

if a’ number of othor industrics are to work satisfactorily.r Then

vyou would make a survey of the returned repa triates 1nd find out

'how many of them were skilled coal miners and could put them intc

'mining coal. In doing that vou would be creating not only em- if

:'~ployment for them, but commensurate employment for other trades

i~ or 1ndustrios who depend on coal. You would then tend tofsupple-

»ment the kind of employment givcn in’ private industries by this :

-public works program which I think the Japanese- Government has

in. mind at the: present time. But these considcratlons, MR.
CHAIRMAN, are very general ones., They are just a genernl rule'

fthct any- intelligent layman would adOpt 1n tr"ing to work out a

plan. So far as tho plan 1tself goes, I-don't think we can give
~  any kind of concrete or helpful advice without the kind of in-

formation T montioned.

THE CHAIRLAN°- You are mcntioning generil plens ﬁnd ho\\many

-c01l miners ere needed, ete. A very general wayfto put it. -Wha

I would hope to narrow it dovm to, is to-get a speeific recommenda

v tion from you, that. ex-soldiers who are coal miners should be

~given employment and a plen workcd out to learn where they are

:;“fl'

Ploce of cmployment.

Really !

- THE CHATRIAN; T think we- can, certainly.

. and think up Jl°t off hand a number of things the Japanese Govern
)f ment might do.. For examnple, the repatri tes n1ght be sent to
A “night schools similﬂr to what we hdve in the United States for hi
Anericanization of 1mnigrants. There could be onployment office
set up at ports of debarkation, which would look into the partic
lar qualifications of the repatriates, the skills of the ex—sol

i and as you suggested, send to the coal mincs those who ' know what

tion from the Mcmbers ‘of the council--

MR, BALL:; That 1s. the flrst point, then-~ R o
nm.cmimmmo' --that & program of th'it kind be established‘
"MR. BALL: Thet is a very: important point, sir, Has the:

Japwnese Government got 1nfornﬂtion about the vocational trainin’

of the repatriates°

b

suggest to the Japanese Government, thit they get busy and- when 5
~ these people come hone, find out what their trades and professio
are, what their capacities are, what their 6kills are, -and endeav
. by setting up employment offices or other agencies, by some pro

cedure, to get them back 1nto the national economy. Tt was in t'

tive recommendations along such lines that the Supreme Commander
. placed this concrete question on the Agenda. As. regards the~r'
lationship of this concrete problem to the general question, Iz

might return to ‘the remark I think I made before, that if any

most ncedcéd to give them employment,zand to transport them.torthe
MR. BALL: Oh, you can't expect us to be able to do’ that. jﬁ

e could sit aa-em

do there. That is HMat I an hoping to get, gome definite recomm

THE CHAIBMAN»’ I would say- thit is what we night want to

hopes that the- Members of ‘the Council would make speclfic, affirm

Member of the Council wishes to bring before: the Council the

4general question of displaced persons or war refugees or wa A

+

'
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" of the douncil give ‘some concrete and helpful suggestions because

-~ work on,

and seeks their advice.

' this is a problcm, I think we must realize, with which General

‘1.f,national life of Japan. And that we should be able to do it with

ijust for the sakc of discuSSion, that the Japanese Government“

sufferers or repatriates of all kinds, we can of course, discuss
it but here we have placed before us a specific, concrete problem

by the Supreme Commander-~

MR. BALL: - Without any specific or concrete information to

THE CHAIRMAN-' On which he has requested the advice of the y
Members of the Council, Looking back at some of our meetings in
the past, I recall that there were rather persistent complaints
that the. Coun01i was not being given any work t6 do and was being
ignored. ‘Certainly, by the Terms of Reference, the Council is’to

give advice to the Supreme Commander and he consults the Council

.This is an importﬁnt matter and he 1s =

seeking the Members' advice. Ve have had it before the Council

twice--.

MR. BALL: Would you agree, R, CHATRMAN-

THE CHATRMAN:

‘--and I would earnestly request that the Member

Headquarters is being constantly confronted. It is a very seriou
problem and worthy of the Council's consideration. , ‘

" MR. BALL-k Well, will you agree, MR. CHAIRMAN, that what you
are saying 1s that there are somewhere betwaen one million and si
million repatriates. You don't know how many, you don't know wh
kind of people, you don't know with what kind of training.‘ But
the baSlS of that information, you feel the Members of the Counci
should be able to provide you with a blue print, very exact, very

specific, as to how these people should be integrated into the

a few days. fvi ‘ I
- THE CHAIRMAN' ‘Not at all, sir. 'I would say“that-the Mémbe

‘of the Council might be able ‘to make a speCific recommendation,

'.'\;._‘
J

f, you will find more bad soldiers than bad civilians, particularly

}‘r 'I'HE CHAIRMAN:

set up employment officcs at ccbarkation points to find out . what
~ the repatriate's skills rre,

what his’ capacities are, whether hehas
had any training, such as electrical in the signal corps or some-’
thing of the sort, and then endeavor to find a pl
send him to that job.

ace for him and ;r

MR. BALL' Well, sir, I think--
THE CHAIBMAN H

-

In other words, is it the recommendation of

the Members of the Council that we - do nothing

a2bout this or is its
the recommendation of: the Members of thc Council that we suggest

to the Japanese Government that a definite program be . worked ou :

along ccrtain lines to accomplish certain things? That is, to fin

out what the capacities of the repatriates are, whether or not the
-can be used in some P

articular industry or firm, or whether they
are: willing to go there and work there.
~ MR. BALL:

, Well, sir, I ‘had been hoping that we might be oble

to get some more information at this meeting. Since we can't I

have in mind and present it it the next meeting.

As far as the general information is concerne

should be’ done.‘

If they think a program should be instituted, T

may say quite frankly that I. believe that the Members of the Counci

should be able to make a suggestion along that line,

‘MR, BALL- We shall do our best at the next meeting.
THE CHAIRFAN- GENERAL CHU? . : :
LIEUTENANT GENERAL CHU

Well I think the point MR, BALL took

about not making any distinction bctween cx-soldiers and other dis

placed persons, was very well taken, ‘only in practice I am afraid

the Japancse in my country.
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THE'CHAIRMAN' Does the Soviet Member have any comments ‘he -

.

: and exports of Japan. Plan of exports~and imports for 1946,and575~

- wishes to make at this time? - its realization,

- LIEUTENANT GENERAL DEREVYANKO= I can't formulate my opinion Under Specific Information,‘there'is the following:

on thc subJoct untll the program from the Japanese Government has l l. Plan of exports and imports of Japan. for 1946 It is';“

been receivod._-' desirable te get acquainted vith this plan with break-down teo goods

THE CHATRMAN: There is no program—-the Japanese Government (including quantities and values) ‘and to countries. Besides, it

- has not yet been askcd to make a program or to devise one. Ono of:

vis desirable to get acquainted with the process of realizaticn ‘

“the questions beforo us 1s, should the Japanese Government be dir~ ~g~333 vthis plan during ‘the past five mcnths.’

ected to develop a program. ‘ . . .
LIEUTENANT GENERAL. DEREVYANKO- I feel that is the task of :the

2. Method of valuation of gocds and establishment of exp’rt

and import prices.

S 3 Methods of settlement of . accounts for exports and impor

'Japanese Governmonta

R B Participation cf the Allied Powers in exports and import

_t THE CHAIRMAN- Yesy but the question is, should the Japanese

Government be requested to do this--develop a program-—or should of Japan.‘

1t_not? "That is one of the questions ‘before us. 5. Whether there are export and import customs duties ‘an

LIEUTENANT'GENERAL DEREVYANKD‘ I think that the Japanesel

if so what are the tariffs.
6.

Government should make “the programe Participation of feredgn.and Japanese tcnnage in trans—

'THE CHAIRMAN: _Thank you very much GENERAL. I Am very glad

portation of exports and imports. Average freight rates.'

"~ By way of general background interest, it 1s appropriatetto

indeed, ‘to have a spccific, affirmative recommendation. We mill

introduce this subject, I think, by recalling early basic policy

- then adopt MR, BALL's suggestion and hold the subject over until ;ﬁi
the next meetlng. . ' ' “ decisions in.regard to theigeneral questicn cf Japanese. trade'wh

The next item on the Agenda, Exports and Imports of Japan, was were formulated as early as September 1945. Among thbse pertine

placed on the Agenda by the l"lember for the U.S.S.R. This will ..statements of policy may be qucted the fcllowing:

probably be a lengthy subject. -It is now a quarter of twelve, 1. "The policies of Japan have: brcught dcwn upon the pecpl

Would the Members prefer to adjourn until this afternoon? - great economic destruction and confronted them with the prospect

MR. BALL: T am quitc agreeable, sir. of economic difficulty and suffering. - The plight of Japan is th

‘“\ -f LIEUTENANT GENERIL DEREVYANKO' I think we had better dlscus

797*ﬁ direct outcome of its owm behavior, and the Allies will not unde

-take the burden of repairing the damage. It can be repaired o

the sub;ect. .t o

THE CHAIRMAN‘ Yeu would rather continue with it now? ) if the Japanese people renounce all military aims and apply them

 LIEUTENANT GENERAL -DEREVYANKO: Yes.
THE CHATRMLN: GENERAL cuu"z‘
LIEUTENANT GENERAL CHU All right.

selves diligently and with single purpose to the ways of peacef

living. It will bc necessary for them to- undertake physical

o c0nstruction, deeply to reform the nature--‘

:SOVIET;INTERPRETER: ,Would you mind reading a little sl

THE CHAIRMAN. The scope of information de51red° Basiciprin

S

<'cip1es which determine direction, charactcr and voiume of impo
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- mE cmm, Yes; sure;y;‘ Do you wish me to go back over
Cate o | R
 SOVIET INTERPRETER:
Well

Just a little slower, that is all, sir
'THE CHAIRMnN~ fu (rereads from paragraph 1.) --and

direction of tneir etonomic activities and institutions and ‘to- .
find useful emplovment for their people along lines adapted to%
. and devoted to peac The fllies have. no intention of imposing

conditions. which would prevent the accomplishmcnt of these tasksl

in due’ time.‘ T

12.g "The Japanese people shall be afforded opportunity to

requib'ments of the population to be- met.

- 3,,:"Japan shall be- permitted eventually to rcsume normal _
trade relations with the rest of the world. During occupation ‘
under Suitable control Japan will be permitted to purchase fromﬁ
forcign oountries raw materia]s and other goods that it may- needl

for peaceful purposcs, and to export goods to pay for approved

imports._ . L .
"Control is to be maintained over all imports and exports o,

- goods, and foreign exchange and financial transactions.' Both the

e;‘policies followed in the exercise of these controls and their

actual adninistration “shall be subjeet to the approval and supe

vision of the Supreme Commander in order to make sure that they ‘a

not contrazy to the policies of tho occupying authorities, and in
particular that all foreign purchasing power thet Japan may acq
is utilized only for essential needs.ﬂ’ ‘

f I may add that in inplenenting policy the Supreme Comnander

has boen careful to guide the resunption of Japan‘s post—war trad‘
Tat.a; pace which would insure oareful analysis and corplete Just
cation of every transaction. ’ ,'_ - }

Now, as’ the Menber for the USSR has placed this subjectﬁon th
Agenda, would e like to nake sone supplementary or introduct
remarks in regard to it? ‘;A"'

nLlEUTENANTYGWNERAL DEBEVYANKO-

'I have no comments:to o)

: ,of the Import and Export Div151on of the ‘Economie- and Scientific

E brief statement, which 1 believe will answer the questions as nearly

o

T

. as followsz '

. Members the’ information requested.

R when they fall within the minimum essential requirements neededvt

;: petroleum,products, and several minor quantities of miscellaneous

;$1 026 272.00.

THE CHATRMAN: I should like to introduce MR. FLEMING Chief

- Section of General Headquarters, who will be glad to furnish the 'flv
MR, FLEMING. *

- MR. FLEMING° MR. CHAIRMAN ‘"I have - prepared here, a comparative

as we can do, and with your permission, I will either read 1n parp
of this, or all of it, as you please. The imports are=-
' THE CHATRMAN:

MR, FLEMING"

Let!s sea. - This is the first question.

1 think it is the plan of Exports ‘and Imports

In attempting to refer to Question l imports are affected 0

prevent famine. and disease or when raw: materials are urgently neede
to manufacture goods for export or to produce materials for the
occupational forces. - ' )
In lieu of Japanese credits abroad, the War Department has

1financed and directed . the initial procurement of food, fertilizer

nvailable exports are programmed in ratio to Japan's pre-wa
' trading pattern. The exceptions to this policy are- (a) exports
which are in world short supply and have been allocated by a comb
committee in Washington to countries which have;stated requireme
and. are able to purchase‘their'allotment on termsfagreeable-towth
supplying nations, (b) exports which are directly bartered for .
gssential imports. ' ‘ :

From the beginning of the Occupation through the 3lst of Ma
1946 Japan's foreign trade statement in estimated dollar Value

With the British Commonwealth exports have amounted to,,
Imports from the British Commonwealth, $55 104 00

would like to have the questions on the Agenda answered, if p0351ble.v

S % % B
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To China, we have exported $766 3684000 If you will permit me,.Itz
»,will just round. the. figures out, Will that be permissible?
(THE CHAIRMAN nods - assent ) A
MR, FLEMING. But thina has. 1mported to’ Japan, $l 643,724.»;{
To. Korea, we have exported $7,802, 206 and 1mported $36 143 00e To
the UeSeSe R., we have exported $23 C00. 00, imports, none. To the
}?Uhlted States, we have e?ported $41 858, 800.00 and have imported fr
- the United States $26,110,882.00, o | s
May I correct that? The British Commonwealth, $l 026,000 OO
the exports,t 3 1ittle careless in handling. -
" MR. BALL° I can't remember the figures anyway--so it doesn't

. mattera-so don't worry about it, S, :
MR. FLEMING.. There have been a total of exports of 351 477,

o and of imports of $27 845 854..
: There ‘i's a favorahle ‘foreign trade balance amounting to
$23 631 602.00. In other words, Japan has exported twenty-three

illion dollars more ‘than it has imported. -

The: exports consist mainly of raw silk, coal, mining suppli
-and equipment, mulberry seedlings, silkworm eggs, “and miscellaneou
light manufactures. The principal imports have been food, medical
supplies, phosphate rock, petroleum products and salt.v :

v In all cases it is expected that exports will be paid for i
either in stable currencies or equivalent Values of required
materials. There is no. exception to the policy that all exports

imports./

/Under Question 2, the evaluation of goods so’ that fair price
may be applied ‘o all exports and imports consists primarily of
:i: continuous analySis of world merket prices.‘ This problem is unde

: study,vbut no defin,te criterion has yet been established.

RB -0013

‘ been no discrimination practiced toward any Allied Nation in this

‘jydone as a. temporary measure for expediency only and it is not

o Under Question 3, to date, it has been possible/to conduct a é
limited foreign trade through an open account procedure with formeré
Japanese trading areas in order to gain essential imports. The
methods and date for settlement af foreign trade accounts have been
under consideration for many weeks and as soon as definite arrange

ments have oeen agreed upon by each nation conoerned, the exact

) procedure covering these transacticns will be availablea
b

~ Under” \uestion 4, it fell upon the . United States Government to‘
take the initiative in providing the Japanese with needed material
and disposing of Japanese exports to pay for such materials.; This
has been done through a United States agency called the United Sn t
Commercial Company in respect to trade with the United States.“
© (To THE CHATRMAN): Too fast?
THE CHAIRMAN'- No, that's all right.

”‘:,. CL MR. FLEMING- Our Allies are increasingly participating in this

trade.; The explanation of the trade figures for various countries
is quite simple.» We have brought into Japan urgently needed mate
from countries where those materials were available and where the“

7§ale of Japanese exports in payment could be effected, There has

‘policy. o ‘ o ‘ )
' 54‘ No customs duty is being collected by the Japanese on

'vimports or exports. on certain petroleum products ‘a small charge

for tax has been added for the sole purpose of bringing the price
. the import in line with the existing official prices. This was

intended that: it will continue.'

,6;; Japanese shipping (including a few American bottoms manne

;iby Japanese crews) is being used exclusively for trade between Jap

e and the Asiatic areas.. When convenient, this shipping is- used '

to move excess U S. Army subsistence items to Japan from Allied"

occupied Pacific Island areas._ All Japanese»tonnage operates
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directed by the Central Authority for the Japanese Merchant Marine.

' To the- present American ships’ allocated by the U.S. Army or
»fthe War Shipping Administration have been used for a1l other trade
:with Japan. This 1s not necessarily a policy of SCAP,, These ships
ihave been the oni Y tonnage available° Other countries may use’ their
"Ef.own shipping in trade Wlbh Japan if they desire.v‘ _
- Freight on Japanese shipping is absorbed by the Japanese as a
charge which w1ll be included :n the final adjustment for material

o exchanged.

All freight on cargoes originating in Japan destined to the
‘sUnited States are payable at destination and are: computed on curre
tttariff rates which ‘are based on rates existing before . the war plus
‘;'a surcharge of 35 percent and higher in some instances..; C
' Freights on cargoes of foodstuffs and other commodities shippe

vhfrom the United States to Japan are paid for in the United States.

l » The subjects treated above, the questions that have been raise
'n‘have been under careful analysis and study by SCAP for the last

' several Weeks. As soon as the study has been concluded, which is
ﬁf§mpected to be in three to four weeks, complete answers will be. giv

P

THE CHAIRMAN Thank you, MR. FLEMING.

: SOVIET INTERPRETER. ‘The GENERAL would like to ask an additiona,

.question. : _ ) o : o
LIEUiENANT GbNERAL DEREVYANKO" Is'it~possihleAto have the‘p

MR. FLEMING. Meaning the commodities that have been exporte
”#nd the commodities ‘that have been 1mported? ) .
LIEUTENANT GENERAL DEREVYANKO. 1 mean the general plan of
'*exports and- imports. R J' e s
~ MR. FLEMING' I might say that to have it in a written form a
.this time--meetings we have started and have been working from da

ﬂo-day polieies--We do have under consideration at the present tim

L recommendations.

f)%ny comment?

3 what extent is direct discussion permitted between the Allied Pow_

'h'concerned and the Japanese? Does everything have to be cleared

policies, and that is the paper. to which I referred, we believe we
can have. ready within three to four weeks, R

SOVIET INTERPRnTER.‘ The GFNERAL would like to make a brief

: recommendation,

LIEUTEWANT “EY”ﬁﬁu DB REVYANKOQ l., For the purpose of more

; effective plannLnf of. eiports and 1mpolts of. Japan, I think it proper

'5j‘JEand de51rable if- all the plans pertaining to exports and imports

Were previously discussed by. th four Allied Powers represented on,
this Couneil, o

2 I also consider it necessary that the Members of the. Allie
Council were notified beforehand’ of all alterations and. revisions'o"
the plan of Japanese e/ports and imports so that they were able to

discuss these alterations and revisions and to. give their

I suggest that further discussion of the question on the
' Agenda be postponed to the meeting of the Allled Council after the
receipt of -the plan which you have mentioned. _
THE CHATRMAN.' We can discuss the matter further very easily.
‘?f I understood the Member for the Soviet Union correctly, he is

suggesting that each transaction in trade come before the Council.

ol LIEUTENANT GENERAL DEREVYANKO° 1 mean the,generalcplan of;e
and import operations.- . ) ‘. o _: :
THE CHAIRMAN. The general plan for it is now under study buy
of course the trade has been handled on day-to-day basis, individ'
transactions are going ‘en all the time.' GENEBAL-CHU, do you ' hav

LIEUTENANT GENERAL CHM., 1 would like to ask a question. ‘To

Ahthrough your section, MR FLEMING?

o FLEMING.‘ Is that general discussion between other nations

nv and selling?
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5iﬁf | LIEUTENANT GENERAL CHU: Yes.
MR, FLEMING. We are attempting to -establish means whereby with

the Various nations we can contact them directly or they can contaot
SCAP directly for the purpose of starting negotlations 1ead1ng to :

the- consummation of a trade of some kind.

LIEUTENANT GENERATL CHU.‘ There 1s no'. discussion between. Japanese

\';-},and the Allied Power,concerned.
P

. MR, FLEMING' There is no discussion between the Japanese and

'any nation concerned.u The discussion is with SCAP,
THE 'CHATRMAN:" Except in this respect that the Supreme Command

'Li represents all of the Allied Powers.v

‘ ' LIEUTENANT GENERAL CHU: What I mean is are you physically
equipped to handle all.this? : ' '

' Mm. FLEMING. To handle orders?

' LIEUTENANT GENERAL cHU: All'these transactions,j I understand.

this trade is going to grow aS'dme goes. If every transaction has

to be done through SCAP, would that not mean quite a burden? ﬂ“ N
v MR. FLEMING' Well, in reality, more or less the transactions
‘Fre handled by various Japanese agencies under the direction of SCAP
rather than SCAP handling them‘directly. However, the negotiation
tare handled through.the Import lxport Division of ESS 80 that we:

:Hdo formulate the’ transaction but the actual mechanics of carrying

;it out is. done by the Japanese agency, so therefore, even with a

x’comparatively small staff, we can confine ourselVes to direct and

v‘take care of a large volume of business.

%”fyﬁx ' THE CHAIRMAN' Control is maintained in accordance w1th the
early policy decisions one of which 1 read, *o the effect that contro

is to be maintained over all monies and goods from exchange and -

financial transactions.»

EIEUTENANT GENERAL CHU., Would it bé all right if an agent fro

?jan Allied Power has some preliminarvndiscussion withnthe;Japanes:‘

agency?

\,  LIEUTENANT GENERAL CHU: They will be told by SCAP and not by

C exercise of these controls and their actual administration shallu,

".‘subject to the approval and supervision of the Supreme Commander,,

L correction here? I stated a while ago that only Japanese and USV

‘ vessels had been ~used, but British vessels have been used. They;:

-i->e‘f Any further comment, GENERAL? i

MR, FLEMING' No, the discussions would be carried on with

the representatives of ESS section of SCAP., All transactions betwee:

SCAP and foreign governmen s are on a government-to-government basis:

and the Japanese "agoncy" is on’y used for carrying out or d01ng the“

mechanics of the operation, such as getting. the goods together and

examinlng, packaving, and shipping them, and SO One

direct order from “the buyer? v o
MR. FLEMING: That is’ right. R
THE CHAIRMAN (Reading) "Both the policies followed in the '

in order to make sure that they are not contrary to the policies

the Occupying Authorities...
MR, FIEMING: IR, CHAIRMAN may I be permitted to make a

‘ have sent in British vessels for exporting coal to Hong Kong andla

T;hey are intending now to use them to bring salt from Aden.'?* =
THE CHAIRMAN MR. BALL, do you have any comments?
| MR. BALL: That is the only point I had to meke. ‘It has alread
been made by MR. FLEMING. Thank you, MR, CHAIRMAN U

THE CHAIRMAN._ Then. we will postpone further discussion of

this ma*tel until the plan is prepared and can be laid before the

Counoil. Thank you very much, MR. FLEMING.

' SOVIET INTWRPRETFR._ No comments on the subject, but the_d

Uy

GENERAL would llke to make g statement, sir.. _ ,
‘ ' (LlEdTLNANT GENERAL DEREVYANKO addresses the Council

ln Russian.)

LIEUTENANT GFNERAL DEREVYANKO (as interpreted)._iit"has‘n :

:1ng -on’ the program just dis"ussed.
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¥R, CHAIRMAN, it became known to me from the Japanese press
15Tfthat the Japanese Government has established a special commission o
~the investigation of causes which led Japan to war and. to defeat,.
Tt would be de31rable if the Headquarters of the Supreme l
:Commander for the Allied Powers inform the Allied Council ‘about the
e Members of thls Ccmmission, about its tasks and concrete problems f’.
'*5.confronting it._ . _ ~ R
' We are interested in this problem as there is some doubt of th
'lf‘lexpedience of establishing such a commiss;on insofar aS‘the
l investigation of the causes of the’ war, and more than that, of the
 punishment of the initiators of this war, is subject to the
.h_Jurisdiction of the International Military Tribunal for the Far Ea
o “As far as the investigation of ‘the. circumstances of Japan's
l,defeat conducted by that sort of commission is concerned, this wi;
‘;be nothing but legal generalization of war experience.
: I, and I hope my colleagues in the Council, Would be much ob ige
- to you, sir, for submitting information on this subject at the ne
= meeting of: the Council. ‘ S i
B THE CHAIRMAN.A You would like, then, to place this metter on
" the Agenda for the next meeting? - . s
: fi' LIEUTENANT GENERAL DEREVYANKO. I wouid 1ike to have answers to

'f_the problems raised at the next meeting of the Council, if possible
sire
ATHE CHAIRMAN. If you ‘wilil kindly prepare the usual request
{vifor placing the subject matter on the Agenda, just as a matter of
‘following the normal procedure, we will do it. ' ) .
' Is there any further business before the meeting? If not, le
'us adjourn. ' ' ' "

(The meeting adjourned at 1220 Hours.)

.4. /

,’834626;
COPY NO.

'QUMMARY OF_THE PROCEEDTNGS:
. :” - of the
 EIGHTH MEETING
ALLIED COUNCIL FOR JAPAN.

: i . . . '

Co

“

MEMBERS PRFSENT

,3:‘

© Meiji Building, Tokyo, Wednesday, 26 June 1946 at 10:00 A. .

The Honorable George Atcheson, Jr., Deputy for the Supreme ,;
‘Commander, Chairman and Member for the United States
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: The CHAIRMAN THF HONORABLE GEORGE ATCHFSON, JR., opened the
: Fighth Meeting of the Allied Council for. Japan at 1002 hours. =

‘ The Members approved the minutes of the previous meeting.‘f
Under Procedural Matters the CHAIRMAN asked the Secretary—

: General to explain why there was no Summary for the’' previous meet_
ing. COLONEL FELLERS stated he ‘had been unable to. draft a Summaryf
,_\, to which all Members would agree, that MR. BALL and MR SHEN agreed
- in prinCiple to. every detail of GENERAL DEREVYANKO's seven—point
program but did not agree to the program as a aoint recommendatio

: COLONEL FELLERS nent on to: sey that GENFRAL DFREVYANKO was of th
opinion that the other two Members had agreed to his program as a
Joint recommendation and that the GENERAL had 1nsisted his plan
71 must’ so appear in the Summary. Consequently the Secretariat :
drafted a letter for the CHAIRMAN to submit to the Supreme Com-f
H, mander presenting the view of each Member and indicating the points

in which there was cbmmon agreement.

The CHAIRMAN added that this letter had been transmitted to

the Supreme Commander who now had received "...the views of each

f,:~7of the individual Members."
o LIEUTENANT GFNERAL DEREVYANKO stated he could not see why a

Summary could not be prepared from the Verbatim Minutes and that

‘{ one- should be drafted accordingly. v _ L
‘ After additional discussion by all Members concerning the
possibility of agreement on a new Summary, the CHAIRMAN remarked,t
"‘"We will leave it in the hands of the three Members.“v

- DEREVYANKO to AMBAS“ADOR ATCHESON. The letter transmitted thef'

iy

: The CHAIRMAN then read a translation of a letter from GENERA

ﬁ: views of the Soviet Government opposing the enlargement of the )
Japanese fishing area on the grounds that the present area more t;
ﬂ rwt;Japan¥s7needsband the extension of.the,areavdirectly.related
_to the creation of .a large ocean-going fishing fleet the size of"

‘hich Was a subaect for discussion by the Far Eastern Commissio

‘ AMBASSADOR ATCHESON read his answer to GENERAL DEREVYANKO date‘“
24 June 1946, which called attention to a 22 June SCAP Directive o

" enlarging the Japanese fishing areas. The letter p01nted out. that
there was no connection between the size of the post—war Japanese :

fleet and the temporary emergency exten51on of the fishing area, the

purpose of which was to alieviate the food situation in Japan.
\T" LIEUTENANT. GFNRRAL CHU, THE HONORABLE w. MAoMAHON BALL and
,)' LIEUTFNANT GFNFRAL DERDVYANKO then replied that they had not rece15

-the letter and GFNERAL DER”VYANKO said he could not comment until
‘,he had received it.

I

The first 1tem on the Agenda,'"Disposition of Government

‘ Property," had been held over in order that Members might receive
additional information.-’ '

In reply to a request for clarification of the Japanese plan

‘-for dispositlon of Government property, LIEUTENANT COMMANDER AKIN
-~ listed the machines for dispos1tion as sewing machines, medical J
equipment, wood-working machines, and miscellaneous capital goods

o and explained that none of these was subJect to reparations and tha

he number of machines wa's closer to 20 000 than 40,262, He ex-
plained that “during the war, the now converted enterprises manu~
'factured ‘war materials such as munitions, ordnance, aircraft,,
instruments, and the 11ke° that at the present time they are manu—

‘A,‘facturing those 1tems needed for Japanese "minimum economy" and

" for the Occupation Forces.

COMMANDER AKIN said neither he ‘nor the Japanese Government kn
:F:the exact number of vessels 1ost during the war -or confiscated in
'Q formerly occupied territories, but that the Ministry of Trans-

i porta+ion was 1nvestigat1ng this matter and an answer should be g

j ava1lable in the ‘near future.

LIﬂUTENANL CE RAL CHU. asked that he be informed of the attis

g tude of the Japanesa Government toward property of war criminals"

nd made oertain specific recommendasions that appear at the end
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of this Summary.

In answer to a question by the CHAIRMAN, LIEUTENANT GFNERAL CHU;
said "We ought to make sure that they (machines) are not to be in—;»f‘A

cluded in the reparation category before we give them permission toAfﬁ‘

sell."

MR. BALL stated ‘he’ had expressed- concurrence ‘with the proposedJ:

)rbut would like to repeat that this plan should be subaect to the '
reparations program, and that land which was to be sold should’ be »
subject to the Rural Land Reform program. _

y LIEUTENANT GENERAL DFREVYANKO in. commenting on the Japanese
' plan for the Disposition of Government Property and their reasons
for this plan, stated, "It is 1mpossible to consider as satisfactory
the explanation glven by the Japanese Government concerning the o
uﬂproposal to allocate certain land as factory compounds." He stated
that the Japanese Government plan to. dispose of certain prdperty :
f'because it Was deteriorating was also unSatisfactory since they ’
themselves are responsible for its preservation. 'LIEUTENANT GFNERA
.‘;DFRFVYANKO then made seven recommendations on the Disposition of
téovernment Property which appear at the end of this Summary.
‘Under Item 2 of the Agenda, "Integration of Repatriates into
‘the National Life of Japan," AMBASQADOR ATCHESON opened the dis-

Supreme Commander for discuss1on at the last regular: meeting of the
Allied Council on 12 June, and that it was held open, "...because‘”
' AMBASSADOR ATCHFSON pointed out that the Supréme Commander is

Vunder instructions to utilize all available shipping for repatria«_

' him Japanese ships acquired by their forces, he had found it neces-
"sary to obtain from the United States Government 100 Liberty Ships

Japanese plan to dispose of Government Property at the last meetingf‘

cussion by reminding the Members that this item was proposed by the l

of one of the Members' wishes to have information as -to the size and_

'category of the repatriates w1th which we are principally concerned

vgtion purposes and since all Allied Powers have not made available tO-

<A‘ the 'CHAIRMAN pointed out that excellent repatriation progress had

and 85 LST's to augment the Japanese shipping, and -that the Member'
for the USSR had recently raised the question of the allocation

among ‘the Allied POWers of Japanese Navy vessels now if use for

repatriation purposes.

Reminding the Members of the Terms of the Potsdam Declarationi.?
which required Japanese military forces after being disarmed to be‘

allowed to proceed home and to lead peaceful and productive lives,‘{

been made- that from United States controlled areas 93% had been
repatriated; from British controlled areas 68%, from Chinese con-

trolled areas with the excelusion of Manchuria 947, from Soviet -

controlled areas 0%. He stated that a large number of Japanese had
41legally crossed south of the 38° parallel in Korea and had been

then evacuated to Japan. He stressed that on several occasions the,

Japanese Government had brought to the Supreme Commander's atten—
tion the question of repatriation of Japanese detained by the
‘Soviet Forces and that the Supreme Commander had received "literally
hundreds of letters" from friends and relatives of Japanese on the
same subject. AMBASSADOR ATCHESON urged that the Terms of Surrender
should be carried out voluntarily by all concerned and’ not by Just
a few, and asked the Soviet Member for any comment which he might
make on this particular question.

LIFUTENANT GENERAL'DEREVYANKO»remarkedAthat the question on
the Agenda dealt with integration of repatriates in Japan and not
with the over-all problem of repatriation which was a problem oth

. 31de the scope of the Council; and thst he ‘was unable to make any :
recommendation as to the integration of repatriates until the v
Japanese Government had formulated a program. GENFRAL pEREVYANKOt
stated, however, that he.had presented the problem of Japanese ‘
repatriates under Soviet Control to his Government. He then saild, .
"I am also of the opinion that it would be very ' good if GHQ ‘ 1
expedited” the furnishing of ships for ‘the purpose of repatriation'

.-
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of Japanese surjects from North Korea to Japan."

AMBASSADOR ATCHESON remarked that the question"of repatriation’;

" of Japanese frbn Soviet controiled ereas wag part of the general

problem of integration. In so doing, MR. ATCHESQN‘referred both to

the Terms of Surrender and to the Terms of.Reference for the'Allied’

Council, and stated that the question of repatriates clearly falls
withln the purvilkw of thls Council.

)(( ‘ LIFUTENANT GENERAL CHU concurred with LIEUTENANT GENERAL
DEREVYANKO's recommendation that the Japanese shonld-prepare an

integration program for their repatriates, but stated he did not con~

cur with GENERAL DEREVYANKO in his point that repatriation was out-,
side the purview of the Council.
LIFUTENANT GENERAL CHU suggested that General Headquarters,

through the proper agencies, should continue its surveillance of the

dctivities of the repatriates, to which the CHAIRMAN agreed.
Commenting on this item, MR. BALL stated that a group of

.three million repatriates would require a plan different from one

for only 300, 000 The 300,000 could probably be absorbed by placing
, them in private industries, but th@t with three million, some very
far—reaching public works program would be necessary. .He also
stated that war veterans and displaced persons should not be
handled separately and that "bottle-neck industries" should be
determined so that repatriates could be employed thereln. Under
bottle-neck industries he mentioned the coaling industry since its
development would improvefother‘indquries as well. He went on to-
> state that hé was extremely sorry but he could not give more con-'
crete recommenddions without definite answers to the questions he i

had raised.

LIFUTENANT GENERAL CHU said he thought the point about not mak~

was well taken.’

an opinion until a. program had been received from the Japanese :

!-5- '

x Member for USSR, AMBASSADOR ATCHESON recalled the early basic policy'"
2 -

.\T” ' 2. That since Japan does not have any credit abroad the

ing any distinction between ex-soldiers and other displaced persons

LIEUTENANT GENERAL DEREVYANKO again saild he couldn't formulate

RB’-0013

Governnent | ‘ L
In answer to a question by AMBASSADOR ATCHESON, "Should the

Japanese Government be asked to prepare a program?" GENERAL
- DEREVYANKO said they should, '

It was then decided to hold this iten over until the next
meeting. »

Under Item 3, "Exports and Imports of Japan," submitted by the -

decisions in regard to the general question of Japanese trade which .

were formulated as early as September 1945 He quoted four of the‘

pertinent statements of policy and ended by saylng that the Supreme
Commander has been careful fo guide the resumptlon of Japanese post-
~ war trade at a pace which will allow both analysis and supervision. -

In reply to a request for information concerning GHQ procedures
for handiing Japanese exports and imports, MR. FLEMING of the
Feonomic and Scientific Section, made the following statements:

1. That imports were being authorized in order to prevent

famine and disease, and to provide raw materials urgently needed

to manufacture goods for export and for the Occupation Forces;

War Department had financed and directed the initial procurement of
food fertilizer, petroleum products and several minor quantities
~ of miscellaneous items; ’

_ 3. That exports are programmed in ratio to Japan's pre-~
war trading pattern but that there were two exceptions to this
policy, ‘namely, exports which are in world short supply have been .

>—alloceted by a combined committee in Washington, and exports which
are directly bartered for essential imports;

' 4. That export and import figures to the various Allled
countries beginning with the Occupation to 31 May. 1946 show a -
favorable foreign trade balance for Japan of $23,631,602, 00, .

5. That principle exports 1nc1uded raw silk, coal, mining
‘supplies and equipment, mulberry seedlings, silk-worm eggs, and :
. b g '
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ER v m,'ical supplies, phosphate rock, petroleum products and Salt-f3
- 6.

being charged Were determined by continuous analysis of world

market prices-

o H7?

foreign trade under "open account procedure" with former Japanese
yf trading areas, ' k

8.

\

That to date it has been possible to conduct limited

trade accounts have been under consideration for many weeks and it

is expected ‘that exact procedures for these transactions would be.
established shortly; '

. G.

in providing Japan with needed materials and had disposed of expor
" to pay for such materials, ; L
10; ‘That this had ‘been-done through an agency oalled the

United States Commercial Company which handled all the’ trade with
the United States-.

- ll. That; "Our Allies are increasingly participating in
“this trade,ﬂ and, "There has been ne- discrimination practiced toward
) any Allied nation ‘in this, policy";
o .12, That no customs duties were being collected by the
Japanese for either exports or imports, but that on petroleum
products a small charge or tax had been added in order to bring

the price of import in line with official prices'
o -.13‘.

That Japanese shipping, including a few American
;%ottoms manned by Japanese crews, are being used exclusively for ;'Q
trade between Japan ‘and the Asiatic areas- _ .

' .i4§ That all Japanese tonnage is operated directly under
the control of the Japanese Merchant Marine;

o . G

miscellaneous like 1tems, and that principle imports included fccd,

That all exports must be paid for, and that ‘the prices

That the methods and dates for the settlement of foreign

 That United States Government had to take the initiativg

"Jects above have been under careful analysis and study by S“AP for

cussion permitted between the Allied'Powers concerned and the Japan

:method whereby various nations can deal with the Japanese dire'tl

‘ that at present all discusslon is through SCAP and that there is

' Commander represents all of the Allied Powers."
jequipped to handle all the work especially after the trade grows.

'To this, MR. FLEMING remarked that the actual mechanics of carry-

ing out export and import is done’ by a Japanese agency, consequentl

are on a government to government ba51s and that the Japanese

~that is,- collection, examination, packaging and shipment.

»hauling coal to Hongkong ‘and eVentually w1ll bring salt to Japan

1fianswered the only point he had to make had already been covered

MR FLEMING ended his presentation by stating that the sub-

many weeks and that as 'soon ¢ 3 the study was concluded, which would
be in about three or four. weeks, more complete answers could be given.

LIEUTENANT GENERAL DEREVYANKO ‘then made two specific recom- g

mendations which appear at the end of this Summary.
LIDUTFNANT GENERAL CHU asked, "To what extent is direct dis-
ese?" and, "Does everything have to ¢lear through your:Section°"v

MR. FLEMING replied that SCAP. is attempting to establish a’
or they can contact SCAP for’ the purpose of starting negotiation

no discussion between the Japanese and other nations.

The CHAIRMAN added, "Except 1n this respect that the. Supre

"LIEUTENANT GENERAL CHU "sked 1f MR. FLEMING'S Section Was”i

even with a comparatively small staff his section can direct and
take care of a large volume of business.d , - ';

In answer to another gquestion by LIFUTE NANT GENERAL CHU ) MR.
FLEMING explained that negotiations for transactions at present

ageneies are used for effecting the mechanics of the operation_l

MR FLFMING corrected his prev1ous statement that only Japan

ese and U. S vessels were being used. British vessels also ar

&

The CHAIRMAN asked MR. BALL for comment to which MR BALL
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A e’ desirable ir the Supreme Commander informed the Allied Council

'»;‘are interested in this problem mainly because it falls within t

- generalization of war - experiences. .

. "Then we will “pogtpone further discussion on this matter until the

The - Japanese press has stated that the JapaneSe Government was

7_led Japan into war and to defeat GENERAL DEREVYANKO felt it would

- about the comp051t10n of this commission, 1ts. tasks; and the con

: mation at the next meeting, the CHAIRMAN sdvised him to submit i

5 20

;o‘?y' - .. 1. That the Japanese Government‘s plan, to- dispose of'w

by MR. FLFMING by his correction on shlpping vessels. ‘
The CHAIRMAN closed the discussion’ on this. Subaect by stating,

ﬂplan is prepared and ‘can be read before the Council "
LIFUTFNANT GENERAL DERFVYANKO then presented the following'i

establishing a special commisslon to investigate the causes which

crete problems confronting it. GENERAL DERFVYANKO saild that We

aurisdiction of the International Military Tribunal for the Far
East. He believed that the 1nvestigation of the 01rcumstances'of

: Japanese ‘defeat conducted by the Commission is nothing but a. le
When GENERAL DEBEVYANKO stated that he would like this inf ri

.as an item for: the Agenda.
v There being no more business before the Council, the meetin
_Qwas adaourned at 1220 hours, ‘
| : , | ‘ - 000 S
SUMMARY OF RECOMUFNDATIONS OR -
SUGGESTIONS VFOR SCAP

ITEM I -~ "Disposition of Government Property
LIEUTENANT GFNERAL CHU recommended in substance.

- minor articles which are useless for reparations and to retain
large warcraft and Army and Navy arsenals, should be examine
.thoroughly by GHQ ‘before the overall plan is approved. k

That Government properties such as land, timber,

N

b bamooo, buildings, construction, and mining rights, which

-3 reparations plan has been definitely decided upon.

: reparations program,

'disposing of such property as lumber and bamboo, dwellings

_ the needy population. :

3 fund of the Rural Land ‘Reform and dispose of it elther free of

‘charge or at the book value of these lands among the most

cultivate 1t.

have 11ttle to do wzth reparations, may be disposed cf now.i,‘?~
b. That items such as machinery, heavy equipment

and vessels which are subject to reparations should be held

in abeyance pending decision on the overall reparations plan./;f

2. That 1nvestments, shares and stocks of corpOrations 5

such as Socuth Manchurian Railway Company, Ltd., North China &
Development Company, Ltd., Central China Development Company,.

-Ltd., Bank of Talwan, etc., Which have engaged in economic

aggression in China, should be disposed of only after the -

. 3. That Japanese repatriates should be given priority
‘and facility in buying uncultivated land.

THE HONORABLE W. MACMAHON BALL Stated he had already ex-
pressed‘concurrence with the general principles of theVJapan
ese Government proposal but.suggested the‘foliowing‘safeéuard
be taken: » . L

1. That: all parts of this plan should be subject to the

" That all land salés should be subject to the prov1sions
of Rural Land Reform which is finally adopted.

LIEUTFNANT GENERAL DEREVYANKO recommended in substances;,

‘1. That there is no obaection to the Japanese Governmentwr
and other construction which might be used to render help to
2. That as far as all the Government land is. concerned,

would ‘be advisable to. include it in the general land. reserve

needy farmers vho have little or no land ‘and who will persq 1

3. That the .S“-’é»‘“i"’-ﬁ; of the. areisém.ér"t’he -afs:si:d_sa:;,f

o % i
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. _ ' B : 2., That in the overall plan for the integratlon of diS*
i%{ © such Government property as meeh nery,. vessels, and Gevernment

1nvestm nts and shares, sheuld be postpon»d until the general placed: Personnel no diqtln0ti°n be made among repatriates,

1516n has b hed neerping . TR I war veterans and other displaced persons. LIEUTENANT GENERAL
dec s on as een reached co : -, : R :
The question of the Japanese ey and Merchant ool . CHU associated himself with MR. BALL on this point.

‘ N o _ S R ’ 3, That ‘the Japanese Government determine whlch par~ 27
Mrnm : ' R IR ' L
D ARSI ticular industries are bottle—neck industries and channel
: . b. The solution of the problem -of the Japanese R I
i : _ . : v e v vthose repatriates who are suitable for such employment into
. reparations, and v B o - o . : , ‘

R Ly . the bottle-neck industries.
. The general economxc potential of Japan. o N S

'4F That the Japanese Government be allowed independently' LIEUTFNANT GENERAL DFREVYANKO recommended-

. to dlspose of. property valued not higher than ¥200 OOO, and

" 1. That the Japanese GOVernment be required to; deVelop
that property valued hlgh r fhan ¥200,000 should be disposed

f a program for the integration of repatriates into the’

of onrv with the approval and sanction of the General Head“ ~ national life of Japan. LIFLTENANT GENFRAL CHU associate

quarters, Supreme Commander for the &llied Powers. ‘himself with GENERAL DEREVYANKO on this point

» 5§j That the Zaibatsu and restricted ‘companies be ex«v 2. That General Headquarters expedite ships for repat

“cluded from the list of pessible purchasers of Government tion of Japanese subjects from North Korea.

Property. . v | . , : _:" .
-6, - That no purchases of Government property by meens of 'l: S 3 f“ EXPOrts and lmports of,Japan- e

blocked accounts, loan bonds, and other securities should be LIEUTENANT GENERAL DEREVYANKO recommended-

g ‘allowed. This is for, the purpose of excludins any possibility ) ,?’ Lo 1. That the general plan for exports and. 1mports of

"Llf- of the Japanese Government making disguised compensation to:

Japan be presented to the Allied Council for discu531on pr or

certain companies. to its issuance to the Japanese Government.

179‘ Th&t the Japanese Government be direote& to put 1nto '2. That all’ alterations and rev1sions of this plan be

. working condition all the deteriorated equipment, and: that }; presented to the Allied Council for discussion prior to

private concerns which misused the Government property should their. issuance to the’ Japanese Government

restore it at their .own expense."

>:?>ITEM 2 ---"Integration of Japanese Repatriates into the National
’ ' Life of Japan." ' ' ’

THE. HONORABLE W, MACMAHON BALL made the following sugges.»
| tions and recommendations.

»l;' That 1n formulating a plan for the integration of

' repatriates 1t would be helpful to know ‘how many and what

types of people were involved.,f*j;

o X K
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