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NOTE BY THE FINANCIAL EXPERTS. ’

The total of the German debts shall be fixed as followed :—

Cost of the Armies of Occupation.
‘1. Reparation including the payment of the Belgium War Debts:
(a¢) An annuity of 8 milliards of gold marks commencing to run from the 1st May, 1921, and payable

half yearly for a period of 42 years.

(b} An additional annuity commencing to run from the 1st. May, 1926, and payable for a period of 7

years.

This addditional annuity shall be fixed at 8 milliards during the years 1926,/1927 to 1930/1931 inclusive,
and at 4 milliards for the following 82 years.

At the same the Reparation Commission shall have the power to carry over the whole part of the ad-

ditional annuity, to the extent of a maximum of 2 milliards each year from 1926/1927 to 1930/19381 inclusive,

and of 8 milliards each year during the next 32 years.
The total of the various sums carried over shall contiune to be an integral part of the genera] debt.
The Repartion Commission shall have the full power to fix at the time when the postponemnet is
allowed at an Bﬁgzm rate, the interest, if any, in respect of the amount postponed and the conditions of

payment, having regard to the world money rates and Germany’s capacity to pay.

stwaismmdmszmsosgmﬁmwosm?42&5@gmmvm:aosgmsﬁomm:%Mﬁmwmmﬁougmmﬁsm%w:ﬁmuomdv&oé
market rates, ﬁ_w_m conditions laid moﬂ& in Annex II No. 18 and 12 f. shall be observed.:

2. It shall be open to Germany at any time to make payments in advance, and any such advance pay-
ments will be applied by the Reparation Commission in reduction of the subsequent annuities; such future
annuities shall be capitalized for the purpose of redemption at the following rates of interest:—

89% up to 1st May, 1922, ;

750% in 1922-23, oo . -

7% in 1923-24, B Co : ) o .. .

6.50 in 1924-25, . v . S S

6% in 1925-26,

5.50% in 1926-27,

.5% in 1927-28 and the following years.

At the same time, it shall be open to the Reparation Commission having regard to the world Sosmw.wmﬁmm
and the conditions in which Germany can barrow to mx. the mmﬁm of capitalization applicable to each payment
.msﬁnﬁomﬂmg up to the 1st of May, 1930, at such rates 9 in excess of the above rates as it may judge fit within
the maximum of 8%. )

3. Germany will undertake to use her best endeavours to issue, in the conditions laid down in ,wmg-
graph 6 below, a series of loang for the realization of which the Reparation Commission will lend her its

support and will assure to her facilities, with a S.m.é to liquidation within the briefest possible period the total

bl
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of her obligations in respect of reparation of Article 248.

In the application, Germany shall be empowered, if authorized, by the Reparation Commission to assign

as security for these loans such assets or competent resources of the Empire and of the German States, in-
cluding the customs, as may be likely to oosdivswm to to the success of these loans.

4. The Reparation Commission may allow Geermany to retain from the proceeds of .&ammo loans,
‘her own needs,

for
and in order to enable her to meet her engagements to neutral creditors, an amount not ex-

ceeding 20 persent.

59

2.

Germany shall undertake that neither the German Government, nor any German State Government,

nor any provineial or municipal authority, nor any public utility undertaking, ete., shall directly or indirectly

embark on any operation of credit in a foreign market, without the approval of the Reparation Commission.

6. For this purpose, a German External Debt Commission shall be established by the wmnwumﬂo:

Commission. It will include, in addition to the delegates of the powers already represented on the Repara-

tion Commission, a neutral delegdte and a German delegate. It will sit in Germany.

7. By way of guarantee of the full execution of this contract, Germany will agree:—
(a) To deliver within a period of three months German

approved by the C.R. which must

industrial securities or other securities
in either case be securities already issued and quoted. "The total of such
deposit will be fixed within the limits so far as industrial securities are concerned of 5 milliards of gold marks

by the C.R. who will determine also on the proposal of the German Government the list of securities to constitute

the pledge. In the event of Germany failing to make any. of these payments or to carry out any of the

obligations of the present contract, the C.R. will have power to sell, at Germany’s risk, and the ﬁ&&m. or any:-

part of the net proceeds of sale will be carried to the credits of the provisions.

(b) To give a charge upon the gross receipts of the German Customs whereever collected _3 secure,
the execution of this agreement. : ‘

(¢) That no modification whether administrative or legislative tending to diminish the receipts of
the customs shall operate without the previous approval of the Ow

(d) That the total of the German Customs receipts will be paid to an account in the name of a
Receiver General of the German of the Customs, appointed by the C.R., for the credit of Fm .omﬁsm:% Q.o<-
ernment.

(¢) That in the event of Germany failing to meet any of the payments under this contract, all or wm,ih

of the German Customs in the hands of the Receiver General of the German Customs may be attached by

the C.R. and applied by it to the execution of the obligations in respect of which Germany has defaulted.

In virtue of the undertakings given by Qmugmsw in Articles 8, 5 and 7 of the above, the Governments

Hu:P.‘m:m A. pledge themselves, so long as Germany is not in default in the obligations of the Treaties

Contract and. the engagements taken in conformity with the above disposition, not to demand the enforcement
of dwm clauses of the Parts 8, 9 and 10 of the Treaty of Versailles which give extensive powers of intervention,

in the Financial and Mooaogmn life of Germany.

(3 9 RRAH~ - sonex %2 80)
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- (1) The Boards of Trade Journal, ~ & 4
LIABILITY OF GERMAN PROPERTY IN THE UNITED KINGDOM

1O SEIZURE UNDER THE PEACE TREATY.

H.M.. Government have informed the German Government that they do not intend to exercise their. right
under paragraph 18 of Annex 11 to Part VIIL of the Treaty of Versailles, to seize the property of German nationals
in this country in the case of voluntary default by Germany. This applies to German property in the United Kingdom
of under United Kingdom control, whether in the form of bank balances, or in that of goods in British bottoms, or of
, goods sent to this country for sale. )
It has already been announced that German property, rights and interests acquired since the publication of. the. "
General Licence permitting the resumption of trade with Germany (ie., since 12th July, 1919) are not liable to reten-
tion under Art. 297 of the Peace HH.Mw.Qv which gives the Allied and .Associated Powers the right {o liguidate all German
property, rights and inferests within their territories at the date of the coming into force of the Hgm@.. .
“The Board of Trade Journal 7, Oct. 21, 1920,
(#11) Times, ~&
A 'GERMAN POST-WAR PROPERTY.

BRITISH MODIFICATION OF TREATY CLAUSE.

The following important announcement appeared in an obscure position in the Board of Trade Journal of October 21 :—
H.M. Government have informed the German Government that they do not intend to exercise their rights under

paragraph 18 of Aunnex II. to Part VIIL of the Treaty of Versailles, to seize the property of German nationals in this

country in the case of voluntary defanlt by Germany. This applies to German ' property in the United Kingdom or
TE
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1Bt
under United Kingdom control, whether in the form of bank balances, or in that of goods in British bottoms;. or of

goods sent to this country for sale.

" It has already been announced that German property, rights and interests acquired since the publication of the
General Licence permitting the resumption of trade with Germany (i.e., since July 12, 1919) are not liable to renten-
tion under Art. 297 of the Peace Treaty, which gives the Allied and Associated Powers the right to liquidate all
German property, rights and interests within their territories at the date of the coming into force of the Treaty.

It will be seen that the agitation which has for a long period been carried on in the German Press for & modi-
fication of the economic clauses of the Treaty of Versailles has been sucessful, though by it the British Government sur-
renders the right to take certain acts of reprisal in the event of voluntary (ie., deliberate) default by Germane Tast
December a White Paper (Cmd. 512) was issued stating, that money or property acquired by Germans as a resuls of
post-war transactions werenot liable to sequestration in this country under the Treaty, but the did not satisfy German

opinion, which insisted that the paragraph mentioned above, dealing with reparation, should be amended or altered.

“The Times”, Oct. 26, 1920.
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Son Excellence Lord Derby a bien voulu remettre le 5 Novembre 1920 la réponse de Gouvernement anglais & la

note frangaise du 20 Octobre.

R WIR FOTFRR WP/ N

Le Président du Conscil appréeie hautement Pesprit d’entente dans lequel le Gouvernment britanique, se rallic

@’mn manidre générale & la procédure proposéc par le Gouvernement frangals,

Les différents stades de l'examen de la question des réparations seront dés lors les suivants :

1° Réunion A Bruxclles Qexperts techniques alliés siégeant avee des experts allemands. Les experts feront leur

- rapport & leurs Gouverncments respectifs ot le procds verbal de leur réunion sera communiqué i la commission des
o

réparations.

2° Une conférence des Ministres allis se réunira 3 Gengve aprds le prébiscite de Haute Silésie, mais au plus

tard dans la premidre @E:N.::a de Février pour discuter dans son enscmble la question des réparation (Montant total de

la Uoﬁm examen de la capacite de paiement de IAllemagne) et les représentants de Gouvernment Allemand participe-

. ront & -cette Conférence 2 titre consultatif comme a Sca. Des membres de Ia conférence de Gendve feront Jeurs rapports

a leurs Gouvernements respectifs; et chacun de ces gouvernements informera son représentant i la Commission des

réparations des conclusions auxquelles il sera arrivé, quand au rapport de sc répresentants & la conforence de Gengve.

3° La Commission des wmwmgmozm procédera alors -conformément aux termes du Traité de Versailles 3 Ia fixa-

Eon du montant total et des modalités %w paiement des sommes dues part PAllamagne et fera aux Puissances son rapport o

sur ? capacité de paiement de UAllemagne.

’ i 2 y ages ot inclusive-
Réunion du Conscil Suprdme pour cxaminer toutes mesures ultérieures 3 prendre, gages ot sanctions in

ment, ) ﬁ‘ -
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INSTRUCTIONS AUX UM@M@GMm LA CONFERENCE DE .wWGMHFHRm

-~ 1. Les-délégués & la Conférence de -Bruxelles, aprds avoir entendu les délégués allemande, établiront et fizeront
pour Ia partie fivée de chacune des cing' premitres annnilés un minimum de versements en espces.

Les délégués allemands ont déja fait conairte & titre afficienx qua partir de la cinquidme années, ils comptaient
effectuer wm,.ﬁ versements en totalité en espdces. ,

2. Les délégués a la Oo&mam:am.&a Bruxelles formeront avec les délégués techniques interalliés une Commission
mwmom&‘.w qui se réunira immédiatement pour proposer des solutions concrdtes i toutes les questions relatives au cofit des
armées d’occupation, étant entendu, oo&maBmmen aux suggestions des-cxperts de la Conférence de Bruxelles, que la somme
totale du cot des-armées %ooo:wmmon._ que IAllemagne devra remboaurser chaque année aux gouvernements sera limitée
4240 millions de Marks or par an, La commission décidera si cctte somme, qui est wmv‘&ba en dehors des annuités,
comprendra ou non les péquisitions faités en territoire occupé. Un régle strict interviendra au sujet de ces réquisitions,

3. Les experts de Bruxelles proposeront toutes simplifications des différent chefs de réparations et toutes économies-
possibles sur les  antres obligations financieres misés & lo charge de P'Allemagne (commissions interalliées, dépenses acces-
SOITeS, €1C. ievviuiruiinniierneniiannans )

4. Le projet de Deél légation au_Gouvernement allemand au sujet des relations’ économiques (amnex 6 du wmwwo:
Général) sera revi et proposé A nouveau ( - ) avant d’étre envoyé au gouvernement allemand.

5. Les experts de Bruxelles feront des propositions concrdtes en ce qui concerne les possibilités eventuelle d’octori
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1.0

de tonnage au gouvernement allemand, soit en cc qui concerne la renonciation par les alliées, dans certaines conditions, du
nouveau tonnage que I’Allemagne est tenue de construire pour cux, soit cn vue de labandon ou de la restitution A
PAllemagne d’un certain tonnage déja” délivré, 6tant eutendu que ces livraisons ne comporteront ni cargos de ligne, ni
bateaux & passagers.

6. Un projet sera présenté le plustot possible aprés entente avec la Commission des Réparations ou sujet des
dette envers les offices de compensation alliés.

7. Chacun des Etats allits se reserve-le droit de-traiter séparement les possibilités de renonciation aux droits
quil tient du Paragraphe 18 de PAnnex de la Partie 2 du traité et qui concernent certaines catégories de biens privés

appartenant au Allemagne.

8. Il en est de méme en cc qui concerne les exceptions qui pourraient étre consenties an principe du séquestre
des propriétés allemandes, .

9. La conférence, convaincue de la nécessité de rétabliv dans l¢ plus bref délai des finances allics en »P:mE:mbo».
charge les Délégués de Bruxelies de présenter des suggestions pricises 2 cet égard, suivant les grandes lignes tracées dans
le rapport des experts. A

10. Les Umﬁmm:mm_ 2 la Conférence de Bruxelles devront avoir présenté leurs rapport final, avant le 20 février, en

conformité de Paccord du 11 novembre 1920.
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