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LETTER OF TRANSMITTAL

Unirep StaTes TARIFF COMMISSION,
S Washington, February 7, 1931.
Hon. Cuarres CURTIS,
m ~ President of the Senate, Washington, D. C.

Sir: I herewith transmit copies of seven reports sent to the Presi-
dent in investigations made by the United States Tariff Commission,
pursuant to resolutions of the United States Senate, for the purposes
616 of section 336 of the tariff act of 1930. . : .

U On February 5, 1931, proclamations were issued by the President
in five of the investigations. They are as follows: o

Woven wire fencing and woven wire netting, all the foregoing
composed of wire smaller than eight one-hundredths and not smaller
than three one-hundredths of an inch in diameter, coated with zinc
. - . or other metal before weaving, from 45 per cent to 50 per cent ad - ‘
o . . valorem; coated with zine or other metal after weaving, from 45 per '
cent to 60 per cent ad valorem. (S. Res. No. 295, June 18, 1930.)

Wood flour, from 33% per cent to 25 per cent ad valorem. (S. Res.
No. 313, July 3, 1930.) ’ o ,

Pigskin leather, in the rough, in the white, crust, or russet, partly
finished, or finished, not imported, to be used in the manufacture of
boots, shoes, or footwear, or cut or wholly or partly manufactured .
into uppers, vamps, or any forms or shapes suitable for conversion
@fé‘ into boots, shoes, or footwear, from 25 per cent to 15 per cent ad
valorem. (8. Res. No. 313, July 3,1930.) )

Hats, bonnets, and hoods, composed wholly or in chief value of !
straw, chip, paper, grass, palm leaf, willow, osier, rattan, real horse- i
g hair, cuba bark, ramie, or manila hemp, whether wholly or partly |
CLQ manufactured, if sewed (whether or not blocked, trimmed, bleached,
dyed, colored, or stained), from $4 per dozen and 60 per cent ad’
valorem to $3 per dozen and 50 per cent ad valorem. (8. Res. No.
1 313, July 3, 1930.)

i Maple sugar, from 8 cents per pound to 6 cents per pound; maple
# o ; sirup, from 5% cents per pound to 4 cents per pound. (S. Res. No.
i 313, July 3, 1930.)
j In two of the investigations the facts were found not to warrant a
change in the duties. These investigations were upon ultramarine
blue and wool floor coverings not specially provided for. (S. Res.
No. 309, June 30,1930, and S. Res. No. 313, July 3, 1930, respectively.)
Very truly yours,

Hexry P. FLETCHER,
Chairman.

v
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WOVEN WIRE FENCING AND NETTING

RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS
OF PRODUCTION OF WOVEN WIRE FENCING AND NETTING IN
THE UNITED STATES AND IN THE PRINCIPAL COMPETING
COUNTRY FOR THE PURPOSES OF SECTION 336, TITLE III, OF

g THE TARIFF ACT OF 1830 C
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INVESTIGATIONS BY THE UNITED STATES TARIFF @ -
S CCOMMISSION v s

_ WOVEN WIRE FENCING AND NETTING =" ©

. Unrrep States TARIFF ComissioN, * '
Washington, D. C., February 2, 1981.

@e,m

To the PRESIDENT: ; o . : ;
_ The United States Tariff Commission herein reports the results of
. 5\6 an investigation of the differences in costs of production of wovern: wire
% fencing and netting in the United States and in the principal ¢om-
petin% country, for the purposes of section 336 of Title 111 of the tariff
act of 1930, and its findings with respect thereto. = . . .
) " Upon consideration of the facts obtained in this investigation the <
T commission finds that the present rate of duty on woven wire fencing i
and netting composed of wire smaller than eight one-hundredths:and
not smaller than three one-hundredths of an inch in diameter fixed
by the tariff act of 1930 (par. 397), namely 45 per cent ad valorem,
should be increased to 50 per cent ad valorem if such fencing or nettin,
SIS . . be coated with zine or other metal before weaving, and that it sh_oulg
v, B o be.increased to 60 per cent ad valorem if such fencing or netting be
¥ N . o : so coated after weaving. SR N S
5 ’ : The commission instituted this investigation on June 20, 1930, in
B : . ! compliance with Senate Resolution 295, dated June 18, 1930. Public
e . 6?‘9 notice of the hearing was given on September 22, 1930. At this
S ) A hearing, held in Washington, D. C., on-November 5, 1930, parties
s ’ interested were given reasonable opportunity to be present, to pro-

E . A duce evidence, and to be heard, as required by law.

R

: Qn Vi ... ; Fivpings oF THE CoMMISSION . -

" 1. Tihports of woven wire fencing and netting increased from prac-
tically nothing prior t0.1925 to somewhat in excess of 300,000 bales
i (olls ¢ontaining 150 lineal feet each) in 1928, declined to 153,545
4 bales in 1929, and further declined in 1930. Domestic production
amounted to about 1,881,000 bales in 1929, a substantial decrease from
early postwar production when there were substantial exports. = Since
1929 there has been an appreciable further decline, the exact amount
being unknown. ~ In 1929 imports constituted about 7.6 per cent of
apparent.domestic consumption. The above facts relate to a period
of time when the rate of duty was 40 per cent ad valorem.  The year
1929 is a representative period for the purposes of this investigation.

2. Germany is the principal competing country.

. 3. There are two principal grades of woven wire fencing and netting;
that galvanized before weaving and that galvanized after weaving.
There is foreign competition in“both grades. The grade galvanized

: L L . : 3 -
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4 INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION L %

after. weaving is somewhat more important in domestic production
than is the grade galvanized before weaving, wheress the reverse is
true with respect to imports. Woven wire fencing and netting pro-
duced in- Germany is like and similar to correspondin; grades of the
dom@@iq-.prqduc};ifol; the purposes:of section 336 of the-tariff-act of
1930, =257 A R e S g R
- 4. The distribution of by iﬁxportéd ‘and  domestic woven: wire
fencing and netting is country wide. . The principal markets are
represented by Los Angeles, San Francisco, Seattle, Chicago, Houston,
Atlanta, and Philadelphia., - . . .. .. ST e e
5. The cost’of production of woven wire fencing and netting as
defined in section -336 () (4) was 10t readily- ascertainable for the 4
principal competing.countiy, ‘The cotmission, therefore, in accord- fg
anéé with section 336 {e) '(2) (A) accepted the weighted average of --
invoice prices of the imported article as evidence of such cost. . C
.8."Costs of production ascertained in sccordance ‘with'séction 336:
{A) The costs of produtit{i‘oﬁvih:the_Uﬁ,ltéd'St&t:e'si,if?'f“ each of*11 (&8
fepresentative kinds of ‘Woven' wire fencing ‘and .ngtting, comprising ¢
various' meshes, ‘sizes, widths, and both types: of galyanizing, sold in
onch of the principal. markets ‘of the United States, were determined
r.the period of the investigation, _The corresponding dosts of pro-
‘the'prineipal coi‘(ripqt_iiig;bount.i’y‘_of ‘Wov’eixjwim fencing and .

eSe markets, as evidenced by invoice prices; werg

ransportation and other delivery ohirg 5 of the -
kinds “of _nétting ‘and’ fencing from’ ‘the"‘centers

were determined. < : G
. (C)! No other relevant factors

urable’ advantage or disadvantage in competition were' disclosed - in

_ obtained in- thé investigation. .

/+WOVEN . WIRE FENCING AND NETTING, s v

ameter coated with zino. ot ofher- es not equslize the dif-
i .with, zine or other:metal does not equalize
gl&mggzrii;‘?i%?g'(‘:vgs@;of‘v production, including, 1;ransp<‘)rts%n;;t::}):;x3 :z:]ig‘
dfl?gei'y ‘to the. principal r&a;r:kgts 111]11111 the fUrlgitgﬁl asriiagﬁ:jpgoduced» id
mestic, article.and .the like or similar foreign .articl d
g}?:ﬂ ssritl!l%i;ﬁl%omp}éﬁ;ng,qounﬁy ; (b) fthati gg ;ﬁgri%sttz 1:1[; _\‘él;):i‘;; ;3,&31 glf
; per cent ad v on woven wire fencing and nettj tod with,
5.p§r:>g!3(1)lt(}ﬁ|;g i:x?(?sfleg:afdre weaving and an increase of 15 per ceniéﬁg
z?l?)r%m on woven wire fencing and netting coated wx(ti!xﬁzmc Oers? ther
i%ietal‘-'after weaving are necessary to equalize sald_d ld %re;zz% es; and
“(c) that the rates of duty necessary to egpsllgg:l smbb' iffe;
50 per cent .ad:valoremion woven wire feclllcmg, and ne
zin¢' of.other:metal:

mg coag,ted-s'\*ith
) 3:wedving: and- er:cent.ad . vdlorém: on:
el motting oosted srith sine on.oth vmietal after.
i 5o : b ,_rE"v’:é“;:,%
s ndi " of information:
"A]gpt;gnded‘tb,thls statement of ﬁndmgs ﬁa sumnrfitryo infe tic

woven;wire fencingiand:netting coated:

. Rospectfully 'SmeltFeg.“ ¥ ~Heney P. FLETCHER, .
e IR S ar S e Chairinan. ..
-~ TuoMas WALKER PAgE, ™
cve i el Viee Chadrmal
" JouN Lee CoULTER,
AvrrEp P DENNIS,
Epcar B. Brossarp, .
Liycony Dixon,” =~ -7 ¢

SOt 2 Commassioners.

ke B e S R
o8 e 1ges fiom th centers SUMMARY OF INFORMATION OBTAINED 1N e Commrssion’s I vesTi-
Ing country to the s narket; it i - GATION o oo S

Ty A, B

RATES OF DUTY ;0. -

Woven v.u‘efencmg and Bétﬁﬂé, the subject of this report, during

the coirse of this investigation, = -+ oo , , during
to (i botal costs of production, including transportation, and delivery all recent tariff acts has been classified undeif‘;g el;grg;nlzrggl 31311;:631
to the principal markets, as so determined, are shown in tables in‘the - j the metals schedule. Duty is now assessed at't 19 T oc lorem
" The pesemmings e o, osti ot sold it CEO under paragraph 397 as a manufacture of metal, n. s. p.

The percentage by which the costs of the ;dofnéébic brodlilcb _s_old" in

. per. cent for. woven wire fen¢ing and netting

]

6

galvanized after

SION

i i X ing ‘was dutiable at 40 per
: 2, woven wire fencing and netting was ) :
f:l;gi? ?dqfr;lgz)zre,n; as a manufacture of ‘I{let.a,l,‘g. s. p- fi ‘Prevmt'l‘sly. ltj,
was a m:iliufacturg Qf_}';;re: T AT o ;

.

ASSIFICATION :

: thergfrém,,’ T L L T SR . "-I;A,RTIFF- S R SRS

.= The "amounts v which the weighted average domestic costs of et e e AL T T e B thing was

: production, including delivery tg the principal markets, of woven wire ", The_question of whether Wovlfn 9";#? tff: (ggf Ofa 11132; ?397 gof the
fencing and notting, exceeded the foreign cost, expressed as per- - properly dutiable under paragrap % 1. 5 p. 1., ot the rate of 45 per
i centgges of the value }nvthe brincipal competing country, were 51.9, per act of 1930) as'a m&nufic?l?zioaf:gﬂ%g %18 A;’ woven wire fabric with
i AECS, . bk ompeung o ! + unde Y 318 as wove , Wit

; :,gl(liteffr woven wire fencing and netting galvanized before, weaving, ﬁﬁhﬁg Jﬁ‘gﬁg’ t?l an 30 WE‘GS to the lineal inch in warp or filling at

25 per.cent ad valorem is;now pending in the Court of Cus»tff'I{ISA and

T miion bl s et g B :
- Th f"commis’siiéniﬁnds it shown by thé ‘investigation (a) that-the S ot T foncine and wire
fonlyof 45, per_cont ad_vlorar ﬁ{‘,‘?‘d'bf statute on'wovén wire " The order of investigation includes “woven wire fencing v

fenicing “and ‘netting compdsed “of wire smaller than eight one.-
bundredths and not smaller than three one-hundredths of an inch in

netting; ‘all the foregoing coni
huhdredths and not smaller ¢l

“of wire smaller than eight one-:
]?i(;s:‘dtl?regvﬁne-hundredths of an inch

WA 2CWIR FOF BRI P X—
mx ‘;apzu Center for Asisn l!iamial Records
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6 INVESTIGATIONS: BY UNITED STATHS TARIFF’ COMMISSION

in diameter,” and applies to hettiilg ‘and fencing classified under the’
provisions of paragraph 397 of the sct of 1930, or paragraph-399 of-

the act of 1922, Ordinary wire fencing of the “Page” type and “hex"

netting of wires fully 14 gage and larger (some fish-trap netting) are: -

not included, nor is netting of fine gage wire; su¢has that used in

making wire glass,” The wire in the latter type is smaller then ‘thiree’ '

one-hundredths of an inch in diameter,’ -
Dy LR R EERL Uy Frhy i

"DES‘QRIPT‘IO_N" o

-¢ Wire netting is ordinarily woven with an. hexagonal mesh of 16.
e (0.0625 inch) to 20 gage (0.0348 inch) wire and: is galvanized
) or after weaving. * The usual mesh sizes are 1-inch;
1}-inch, and 2-inch, and the netting is prepared in rolls (bales) usually
containing 150 lineal feet, and in widths ranging from 12 ‘to 72 inclhes.
¢ There is some netting, mostly used for special purposes, made of
14-gage (0.08 inch) wire, : s R E
There are three styles of netting: (1) “Hex,” which is a double-
twisted: netting with hexagonal mesh; (2) “strai ht-line” or “half-
hex,” in which the longitudinal wires Tun sttaight, the filling wires

being twisted over the longitudinal wires, forming a half hexagonal -
mesh; and (3) ,“straight-line rectangular or square mesh,” in which .

both longitudinal an, transverse wires run straight, the transverse

wires being locked or twisted over the longitudinal wires. The - §

straight-line’ and  square-mesh types are comparatively new and
manufactured in relatively smail volume. :

_USES

Wize nettinig is used px-iricipgzils; as ‘fencin for poult-l;y, garliéns, and . 3

lawns, as backstops for tennis courts and other recreational units,
and as a structural material to form a foundation for stucco, the latter
emg an important use on the Pacific coast. It is also used in the

. lwovm_f WIRE FENCING AND NETTING: -~ e
i ing the operations of five
izes he following table covering tl rati
sxlﬁfgism?ﬂ?s}z‘? x1‘;11}03&323(1"3_ztzboul; 54 per cent of the tpbal U1:11‘t d:SEfIEes
gi;tpllt in ,19’2’9.,' RTINS ANIAR B g :

R TP Coe ko ve dome
',Waircnw’i{e“f{ :4&’, of the pr n of five dot

g

o plants in 1920 -

N Produc- | Per cent
tion

s i of total
Bales
iog: 701 3.91
d after weaving: | g
GB‘;?E?&? mesh, 16-gage wire, lgg, ég? lg %
+ %inch mesh, 19-gage wire 651
;.: 2inch mesh, 20-gage w!

1inch mesh, 20-gage wire . IR P !

Potal, galvanized 1T WEATIE. <o oo o emeemoseeeeeeeemmeemsmeemennn 458,53 | 46,31
o ‘i‘oial, éa!vanizedaftetxymvingw. e : Bl

Galvanized before weaving: !

. | enem| . o
3 . - Y4096
i , 10-gage Wire, fuLse | oad
. i}“n‘éﬁ Eﬁ, M sage BLB. LT 132,460} - - 18.38
,.,, Linch mesh, 20-gage WiT0. oo ooemnnlonee e 365,300 | ©  36.90
. Total, ga 4 beforevweav i ) 166,374 | - 16.79
o Allether.. ..l i

L. 90,267 | 100.00

B :’j . Totai, 5 plant

' i | ing, produced to the
: do not include fish-trap netting, pro 0 the
ex,tl;g?; g}) :ggu‘};%]iis(')oo bales of 100 %lmpal feeg pe:dy%s;', so;x rf;l;e ;gglt%hitn
ine’ ultry netting, which is produc
kﬁ)ﬁi;ﬁ; gfnggntsm;nd li)s a ’compfiratlvgll%rsges\;] :;roblci)uzg.n cumots ars
i ds to be seasonal, as !
,xhg)dr: (111;1 ct'i:l\zns;fl‘?ilxllg? so that orders are taken in the fall gnd-mflde» up
Pnnqlpglly‘ in the winter S— |
- Nihé'c‘onvct.ams —rt.eporbing for 1927 and 1928 show eprrtt,: iszlmi)!;lznglll)l?
to 16,700 and 14,700 bales, respectively, andbtille expor 29 by
the entire industry are reported as only 3,679 bales.

s oo ies of North and
tops of automobile bodiss and for fish traps. Exports are at pfiesellﬁ aéﬁ?g;’%g‘ﬁé&;tﬁycx: g;g?igible as cobtﬁx-
L. B T T NI SRR = “ ; th America, and accor: ! " L when the
) . DOMESTIC PRODUCTION = - e T R, Sg‘rled with shipments to foreign countries g“or t’gnlgzgfiucers.
T et e S ST SR e e (!'Q g‘lporf markets. were largely taken over by Kurope urcl:for the excess
3 - There aré 14 plants in the United States, operated by 11 concerns “'The loss of export markets accounts in great meas ¢
5 engaged in the production of wire netting and employing somewhat plant capacity of the domestic industry,
L - more than 2,000 men. Their roduction in 1929 wag 1,881,433 bales,
i and their ca;l)aciby as reported lb)y the trade is 3,500,000 bales per year,
: Most of the production is in two regions: (1) the East, comprising
the States of Massachuset s, Connecticut, New York, and New J ersey,
with 5 plants and 53 per cent of the total output; (2) the Midwestern
region in Ohio, Indiana, and Hlinois, with 4 plants and 34 per cent
: - of the total production. The remainder of the total output, 13 per
cent, is from 1 plant in Colotado and 3 in California. = = = - "¢
* Records: from ‘five plants, typical of the entire industry, show a
production of 1,014,800 bales in 1927, 1,234,718 balés. in 1928, and
1,112,439 bales in 1929, Apparently 1928 was the year of peak pro-
duction, followed by a recession in 1929, v :
There is a wide range of combinations of mesh, wire size and width,

IMPORTS

: - i ts & peri d of
: ement of the trend of imports over a perio
- ?sc(i:r‘:f a(:’:sillxilf: ?Jl:ercause of the classification of wire netting tlé'lst;‘,l;?
g:igal basIl’iet. clause of the metals schedule xv1§hout a separa
isti ification. .
tl‘?%(::be(x‘;]::slgecsaéingony before the committees of Coglzggeslsldango ‘1;1613
oy, e o clearly that imports began in 1.,.d Exblepqimn-
cz first unprofitable on account of rejections of a consi :h ble quan-
:it of inig-io'r material. The domestic trade esl_sunacze; h Ii.d 36’17) orte
wé)r'e about 100,000 bales in 1926, 200,000 bales in 1927, nd 367,000
};a,lreisl;n irxllgifiers réplleéénting ﬂf‘ Shfeel Unio;:11 &tgg is];alfgg%r%znilgiltlll&xé
A Cartel, which was expan .
gvfifel,l %ﬁgi?g)egv%tegtala;hiﬁments to the United States as 266,926

and there are two ‘methods of galvanizing.” Most of the production
is concentrated in l-inch mesh and 2-inch mesh and in three wire
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8  INVESTIGATIONS BY UN o e ) i
* Bales in 19 PY¥ UNITED STATES TARIFF CoMMISSION, -+ iy WOVEN. WIRE:FENOING AND NETTING... .70 .9
aesm 28, 134,212 bz;les' N - n; SR ‘_:‘ . A N ) ) . : .
Ln‘iqth,ﬂ 0f 1930. ". The conuni:s'liglgggdagtndln 1847’ bales’in thie first six ... It:was found that the division of imports between netting.galvanized
: ¥ ales 1n 1929, which agrees fairly closgxs row Importations of 153,545 before weaving and netting galvanized after weaving was substantially
i for that fy ear, allowing for lag of about y with the importer’s figiire equal in the Pacific coast and in North Central and Northeastern terri-
i t ship’ from_the foreign plant to the Pqn?ﬁ“?m?ih‘(’%he,t}me required tory,:: However, in. Southern : territory, . netting -galvanized .before
{ gﬁ?‘?n» and for the imports of thdse*dis?;c-gc coast) during” the busy ‘woaving predominated, as indicated by the following tabulation, which
i ough the Steel Union, - The } dicati ributors who do not imiport * includes all: netting upon ;which - detailed information was available, i
¢ indications are - or,59, per; cent of total imported. | it e e

i their peak in 19 : 6 S that impo
further in 1930, 2% dedméd, ;?“b?tﬂlfﬁ%%lly m 1929, and ﬁ?ﬁfnﬁ‘f;ﬁ?ﬂ

Wire nelling: Imports in 1929

returns were sécured

in th ilation. * Anal ;
e pm?xgﬂ;bi_ggn é;l;n );s;s off fa]ll available dfx%ao gﬁs&fﬁﬁ%ﬁ;ﬁ%
ndicated Ey the following tgfl;lcf: (?wed by Pelgium gud Holland, aa

141 etal; Pecific coast...

i v Wire nelling: Imports, by countries, i"~-1929"7;”/ i

— R . :
. - T ; Atlsnta_._x ?
# Counf B “New Orleans. : '

g ;,"y,'»; ) Houston. ... H

© | Quantity -

Qerman T - I A
5 Holland? Bales' ~ Z, Boston.... :
4 Belglum___ : 12‘4{247 By ‘("‘h‘i-:;wn B
s & Total , 40, L - -

L otal, Northers-...-..—--...

Sl I
153, 545 ¥ 3‘100'00 tal

NN

*IhlportaﬁODSar o .g, FCS PR i pearry — - 3
States. 5 are received practically - I
Btates. " ‘The distribution by ports of entry was s Jeess. <. - D7ited 8
ing: Tmporls i 1929 by porls of eniry .
!Compi‘l;ed:{»rom ﬂ_n:elgn ?n‘voice and entry qm]. I

Corti

:-Tn thé Pacific coast markats, which take 70 per cent of all importa-
tions; the demand for uses other, than in building construction is
supplied largely by netting galvanized before weaving, -while -the
importations of netting galvanized after weaving are mostly -in"the .
36-inch widths, conform to the building codes of the Pacific coast, and
N are used a3’ base for stucco.” A few thousand bales are imported to
Bales | Ratlotp the Pacific Northwest for use in the construction of fish traps. Such
— L netting is-usually of relatively heavy gage wire with large mesh and
is invariably galvanized before weaving. T T ;

- Wire netting is sold widely throughout the United States. ~Most
manufactiurers have warehouses at strategic points throughout the
country. A lai'ge part of the domestic output is sold_through hard-
waré jobbers, the largest being located in St. Louis, Louisville, and
_Chicago.. There is also a large outlet through mail-order houses.
Some ‘specialties, for example, netting for automobile tops, are sold
.direct. from the factories to manufacturing concerns. Abous. 175,000
bales pet year are used for automobile tops. - i "0 STl
+:-The ¢ommission found that the relative ¢osts of transportation and
‘delivery; ‘both of domestic wire metting and the imported product,
to the entire marketing ares of the country coyld be determined with
‘substantial sccuracy on the basis of the transportation rates to six
" ‘major distributing centers, namely, Los Angeles and San Francisco

. Wire nat ing:
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INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION

‘(taken"as one market and having rearly equal transportation costs),

Seattle, Houston, Atlanta, Philadelphis, and: Chicago. ! *
" The distribution of netting to Pacific coast tertitory takes place
largely from five cities—Portland, Seattle, Los Angeles, San Francisco,
‘and Sacramento. - Durin 1929 this territory consumed 7 0 per cént of

-all netting imported an, ~nedrly 20 per cent of ‘the tota domestic
{)foduction, but it contains only 7 per cent of the population of the
nited States, i K e

COST OF ‘PRODUCTION IN THE UNITED STATES -

" Costs of production were ascertained for-'all domestic concerns
which produced wire netting during 1929, the period selected as the

i A detailed analysis of de artmental
our plants with regard to tie principa’i,plasses of
closely with the cost
Ve classes. 011

The cost figures include all overhead charges
on the capital invested caleulated at 6 per cent.
"Federal taxes or selling expenses. . S
Detailed costs of production were calculated for 11 representative
items in 1-inch and 2-inch mesh. These two meshes include over 95
"per cent of domestic production and over 90 ger cent of imports. It

combinations of mesh
and gauge were closely proportional to those of the 11 items used in

) s be considered representative of
all domestic costs. : '

The average costs of these 11 items, wei
total production of all wire netting in the several individual plants,
are shown in the accompanying table. This gives not, only an aver-
age for ‘the United States, but also averages %or the eastern district
and the midwestern Rocky Mountain districts, Tigures for the
Pacific coast district can not be

. shown separately, as to do so would
disclose the operatipns of individual concerns, ;. o

Wire neiling: Average cost of produc_n'on in the‘Um'led States , .

Cost per bale of 150 lineal
. feet, 1929 )

- : Midwest :
Item . =t and Tofal
: Toctorn | Rocky | rilely
ric oun-
- | taindis- | States
trict :

Galvariized before weaving: o . co ' K
1-inch mesh, 2)-gage w 16, 24-Inch width_; $2.388 | $1.947 $2.242
1-inch mesh, 20-gage wire, 36-inch width. - 3,380 2.853 3,202

* linch mesh, 20-gage wite, 48-inch width_ _ 4.363 3.3 ) - 4180
;... 2inch mesh, 20-gage wire, 48-inch width_ . 2,198 1.736 2.049
. 'Zinch mesh, 20-gage wire, G0-inch width. . 2.650 2.318 2.646
2-inch mesh, 2)-gage wire, 72-inch width_ . 3.142 2.714 3.136

Gelvanized siter weaving: o : .

" * linch mesh, 18-gage wire, 36-irich width. _ 5803 . 5021 5. 664
L-inch mesh, 19-gage wire, 36-inch width. . 4,381 3.998 4.305
l-inch mesh, 20-gage wire, 36-inch width_ _ 3.648 3.532 3,644
2-inch mesh, 16-gago wire, 36-inch width__ 4,702 3.831 4.405
Zinch mesh, 20-gage wire, 36-inch width.. 1.075 1,538 1,836

-from Germany.

ghted onthe basis of the

v tive markets during 1929.

.+ ¢ . WOVEN WIRE FENOCING AND NETTING * 1

nd it imy i btai data from the
issi d it impracticable to obtain cost ;
e iorg?l;sl’ls;o}:)f‘z?;n mamll)facturers. Accordingly, as aui;ltxglz.;(i
accciun Sit accepted mvoice prices of the imported wn‘etpe ingthe
bxda\v, of foreign costs.  The sales of foreign wire élicfx mgtS , the
%Véit?:lcesmtes are made on thehbasmhof falély co:stfxl\ltgorsgzlucl;uations
ice li nd there have been maj 0
pllnle\'?gglelg a;;i gg;cdeitlil;?s aof production in the prmclpul. cm'npe‘,‘tlixllg
! : - A R T LA LA
y i nt years. - . . RS
GOIImm}ircgurg]c%sriszre gbtained for the same 11 items of \r}nﬁe ne:itélssg
nv(;e tl;ken- as_representative of domestic costs.t f?i eﬁvery,
:zg(;zﬁer with details of transporg.acxont ang otth:x; ﬁ“ff% ih(:a e reprei
Ly for the wire entered at e y
;gfa:fé:: fz‘igri?f)sgl;?lfg\;’; mentioned. The figures coveljgd‘ gll avisulnble
invoi ies during 1929, .. " oo S
mYI(‘)};cesaglfuﬁt?g:t calculations for imported wire nett.lnfig,'l r?)l:flfiﬁrel:
23 508 bales, or 15 per cent of l}hehbotta: impor(fst;’rgg; iﬁg fhat frice
vi t of the total impor
e v This Borveebaation showed that the. dsia. for” the
: he investigation showe ; data
{zgﬁs ?:tlrg;ggyt;m'fe;resentangw of all woven wire net-(;mg 1mPorted

Whil vith la7 } : ixi confined to
ile, i dance with law, the cost comparison was

i -n:t’t.iggacf(;%;\m(]}erman 7, the principal competing _countay(,’ﬂt.ll;i
inve tigation showed that the prices in, and tmnsportatpﬁ an Sther
glxx‘z;iZeg from, the other countries of origin are substantially eq 3
those for Germany. T

COMPARISON Of -.DOMES’I'IC AND FOREIGN COSTs

) ] v >mparati stic and German
it le shows the comparative domestic and C n
e if z{lo‘inlnlgtegg gfswire netting sold in each of the six repr eggripn__
e otk The figures for domestic netting 1st.m
ish cost of production from freight, but those of fprelt N fogﬁegﬁ
e resent the combined total of cost of 1)1ro¢]ij11(>t1011w1nﬁhe Jorelgn
con try -and costs of transportation and delivery market.
cAoun iyz;sis for determining the rate of duty ne(_:essaryig) eguanetting
di?i:rence in costs, the dutiable value of the importe w:;f;s netting
is shown, together with the rﬁti&) (1);f t.&: ilétlelzll;encgr h?:“;:gt roorosants
i 1 to such dutial .
glce zlt‘ldvfﬁzerﬂe% fgggsof duty which would equalize the cost difference
in the case of each item sold in each market.

S. Doc, 269, 7i~8—2
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HED 12 INVESTIGATIONS BY UNITED STATES TARIFF COMZMISSION K ; o UL WOVEN \VXRE FENCING AND' NETTING . -

Wouen unre nelting: Comparisons of . cost (or ;mce) delwered o
R wer bale of 160 linéa, feet, 192.9 ’

k la
Pﬁ,"“'ﬂ"l ‘markets, Woven wire neumg Comiparisons of cosh (or price) delivered to p",nmpul _mar pi

 per bale of 160 lineal feel, 1929—Cont1nue

PR

it Los
P Yo Angeles
R L and - . L
“Hous- Sealtlo] gap |
‘ ton ! : Fran- !
Y H cisco

: aALv.\szD BE?ORE w3 Avnm '
2~inch mesh 2l)~gﬁge wire, 48- inch vidth:
*Dom, t of production.
Frelglx 3

“* Fotal, domestic delivered.
Foreign delivered

E-1276

2~inch mesh, 20-gage wire, winch width: I IS PR : L,
Damestic cost of production 2.588 | 2.588 1 2588 | ‘2588 | 5. 646
Freight.. : L2240 | L1811 i 114 .152 .278
-_Tolal, domestic deliveted R 2768 | 2.702| 2,740 2924

. Foreign dehvered ......... 1.895 |, 1.963 | 2,139 { 1.971
1 8141 7ol e01 | e

. Eorgign at‘p gnt.... 7701 1789 1.'. 7§9 1 782

B £0.38 | 4131 (33,50 | 5343

2-inch mesh zo.gngo Wir C ) 0

'~ Doinesticicost of product
Freight...____._.._ ...

Total, domestic delivered
Forexgn dolivered.
Differenco. .
Fomgn at plant,
.1-inch mesb, 20-gage wire, ; ; DTl
omestxc cost oi produ 0 2223 L2242
_Freight. 11102 081 | "2 |
i 7 fTotal, domestic delivered 12,325 2.468
Foreign' dellvered 148 { 1581 1. 488
.. Differencs.._ 830|736 .08z
Forcign s; p]ant. - . 2 1.840 | 1335 | 1.32; L
i Percentago ratio: Difference to valuc at foreign EFSSS RUDOLE BN B i
plan 0] 6261 513 | w
l-inch mash 20-gage wire, 36-inch width C— e R e
“ Domiestic cost 01 Pproduction 3.187 1" 3.167  3.187 | 2,187 3.202) 3.202
(i Freightii ... 222 246 <151, M1} ..334 .327
Total, domestic delivered 34591 34131 37338 | 308 | 4. 535 - 3.529
Forelgn delivered.___ 2.328 | 2.060 "2 150 | "2 251 2.080 | " 2179
Difference. - L1311 13881 11881 1077 | 1465 | 1350
Foreign at plant. -|_2.008]| 1.916| 1023 2 9101 1.867 1.912
Percentage rati o
p! t ......................................... 56.32| 70.62| 6178 630 77.99 70.61
Hnel\ meshi 20gage wnej 48-inch width: ~ ) .
Domest: of 4150 | 4124 | 41501 4.150 4.180 4.180
Freight . 357 .323 .198 .185 .438 . 430
Total, domestlc Qelivered. 4.507 [ 4447 | 4.3483 | 4.335 4.618 4.610
Foteign delivered. 3.109 | 2.746 | 2.820 | 3.007 2.801 2,837
ifference,. 13981 1.701| 1519 [ 1328 | 1. 817 L7713
l'orelgn at p!ant 2.679 | 2.554 | 25671 25450 2.506 555
Peroeutage mzio. o Lo
pla 5218 | 66.60 | £9.17 | 52,28 72.51 69. 39

3 Weighted or productlou in 8 pimH eastem, 3 midwest
Ll We.ghted oa production in 9 plants—§ eastern, 4 midwes

Weighted on production in 11 plnnts—s eastarn,

t.
, 4 midwest 2 Paciﬂc eoast,

295 | $1.305
L261 't 263
4.656 | 4.658
2.952 | 3.281
1704 | 1.377
2.589 | 2,589
Percentége mtio- Dmerenee to value at foreign . s 65 B? ~53. i
age wxre :is-inch widﬂr 508 1; 308 $1836
. mﬁ'tmesh’ 2355:3 { production.... 053} 04| 189
B Fmizht: : i .
: 1 rse | 1802 20%) 200 .
Tol‘ Bl’g Olmmic daiverad T oalmms| oz Lems| Lo
;. Foreign Qelivere! . -
. i : 606 | .490 | w0 | - 816
i 'i & i f - - L1 1171 ] 1137 1.205
Foregna planl el ! = SaL P
Pereentage ratm’ Dxﬁerence to value at foreign - | 4| esEs e
pl t St s - o
- 1re 36—1ncl\wmth s | 556 s 54
1 inch mesh 18 gage‘w 0, . 5: st 5.272 550 5
Freight______ A
" Potal, domestic deli BRI 58151 5.709 | 6.213 | 6.183
" Foreran aolivores - 3403 3.777| ad2r| 8.455
Fomi n.d
2.412| 2.022} 2.786 2.738
» ' (124 8124 | 3035| 3028
Foreign at nlnnf - 3.¥ ‘V
Pereentage raho. Dlﬁereuee to value at iureign I T 0.42
h mesh, mgage wn'e %im:h wldth' L965] 4015
“mi)omestncwst of pr di - - 25| 4245
erig -
e i . 4.449
Total 1 il dellvered. A ;éasg 44
l“ozexgn dehver 0
Difte o Lzl 1
Forelgnatnlnnt 2U 7 .‘
Per'oenttage mtlo Diﬂerence to va]ue at foreign ) 52.93 585
plan Smae
e B
1-inch mesh; 20-gage wure 36—inch width: “weot] 2ot | 3 a6t
incDomest’ cost ofp : - . 166 . 155 378 .362
elg)
} 769 | 4.017 | 4.006
: 'l'otal domestic dellvereﬂ.. ...... g;‘[’i‘) g, 1m0 Lo 40
B Foral ign 8,
. o L . I vas | Lo | Lo | Lo
" Fora V : 4 |- 2.717-) 2008 | 2.098
. 'Forexgn Btnlmnt Fa 2,07 -1 LA
Pereentnge rahn Dxﬂ'erenoe to value at ioreign 06| s6.60] ss10| 7.0

ction in 10 plauts—s eastem, 3 mldwest, 2 Paelﬁc ooast.

It wﬂlbe noted from the table that the cost differ ences, both on wire

— d after weav-
ized before weaving and on that galvanize -
Efgt,t X;Iiglﬁ:,:ﬁrezly greater for wire sold on the Pacific coast than else

where

The cost of transport&txon by water from the prmclpal com-

TR FOFREINPL/ X—
*’,ﬁcm,fﬁ...ﬁmm
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14 1NvEsTIGATIONS BY UNITED STATES TARIFF. COMMISSION

peting country to the Pacific coast is relati '
) I : ively low: - Th
lcllllgiltégl; };); nt%};aﬁdﬁo(l)x;e:}t}g: ;;mtnufactlclirerg dsituatg:i on the P:ccig(s)bczfagg (1');
because the former are distsmil:,]; O 80UTo0s of vk maas.cSr, Plincipall
) > rom sources of raw materia). -
fgglx]l (t)(x: etaﬁtei*)n a'If{d mldwegterp manufacturers as regargls tr;‘l};;gftsé-
] © taciic coast is less favorable, in comparison with the

distinguishing between wir i i
N i 6 i
zll:&t gtItI\tr,‘amAzgd e weaving?letltllxncgulgalvamzed before weaving and
‘the relative importance of the- different kinds of
;eél&‘?nvge ;r:lggrifla?ice.of tllle consumption of d;m?asti[le?x;%gig&)%r?gg
e
acgl?unt.' ned, in the several markets have been taken into
he following table shows that the ej agre o
C hat the weighted ave; iffer i
g?sizt}?eogﬂglg;gstslg&gg ifsozt:iggl wi llllett.ing sold in tfre ;?‘;g;cﬁ)lgleggx?ﬁeg
: ual in:-the case of netting galvanized ‘
Wweaving to 51.9 per cent of the dutiabl 1 o the Wi moeiore
imported from Germany. The cor nding ratio b, "Hre notting
: . [ . responding ratio in th
wire netting galvanized after weaving ; H hons ot
the percentages on the basis of loh tho comiicron ot These aro
which-the commission males ; i
as to the rates of flut.y necessary to equalize the diﬁI;anse;tisnﬁgg;&g

m each market have beeii combined into general weighted averages
£

Wire netling: Dtﬂerences tn domestic and oretgn costs of production, expressed as
S d
f
percentages of the value in Ulf chzef competing country, by items and marhels,

Los An-

Ite, i fladel- '
m Atlants | Houston P!;)l%fige‘ Chicago | Seattle |&elesand|Weighted
v San Fran- sverage

. cisco .

-
Galvanized before weaving;
-inch mesh, %o-gsge wire, | . ) )
............ 2391 o6l 30.01] 2607( soss| soes| asss

« - 60-inch width._  ___
2ingh oot | B wssl aal ome| s8] s e

“:';20 E:% %"52:3” | | e | mwm| s sma| s
LT .38 0.0 enet| sl mu| zasl e
ook vl 56.32 w0.620 e17| 5030 70.00]  70.61| ¢ esos

48-Inch widt S218) 6660 50.17| s228| 7251|6930 Eso'ss

Avérage ....... Ny 45,51
Ave - et 3 58.40 50.13 42.56 63. 3
Galga_nlzﬁd am,‘,-\r weaving: =20 =
. 2inch mesh, 16-ga i ’
S6-inch width, —oee

opeereen] 858217 el gres 62.86

T
1 x;g:-}; ggeé?éulzs ﬁ'ﬁ: """"""""" SL.751 4184|6588 en7e 59,50
T A o] enm| wel e
: 1.%?%?;?&‘?5;3‘5‘ 52.93"|  s2.85( 0 ’Ve‘,g‘{o ; 50.97
B 0.68) 40.80| 8810 .76.08] o4t
T S el 63.68 | 40,90 | 8193 - 75.50| - or9

culating these general averages, -

oo e e

2l WOVEN WIRE FENCING -AND ‘NETTING - ¢ 15 -

- INCREASING RATE OF DUTY ON WOVEN WIRE FENCING AND
: NETTING P L E TR

oLl

". By tHE PaEsipENT OF THE UNITED STATES OF AMERICA

H T

G s st ) PROCLAMATION

Whereas, under and by virtue of section 336 of Title III, Part II,
of the act of Congress approved June 17, 1930, entitled * An: act to
provide revenue, to regulate commerce with foreign countries, to en-
courage the industries of the United. States, to protect American
labor, and for other purposes,” the United States Tariff Commission
has investigated the differences in costs of production of, and all other
facts and conditions enumerated in said section with respect to,
woven wire fencing and woven wire netting, all the foregoing com-
posed of wire smaller than eight one-hundredths and not smaller than
three one-hundredths of an inch in diameter, being wholly or in part
the growth or product of the United States and of and with respect to
like or similar articles wholly or in part the growth or product of the
principal competing country; ' : -

Whereas in the course of said investigation a hearing was held, of
which reasonable public notice was given and at which parties inter-
ested were given reasonable opportunity to be present, to producé

evidence, and to be heard; | . .
Whereas the commission has reported to the President the results

of said investigation and its findings with respect to such differences .

in costs of production; ,_

- Whereas the commission has found it shown by said investigation
that the principal competing country is Germany, and that the duties
expressly fixed by statute do not equalize the differences in the costs
of production of the domestic articles and the like or similar foreign
articles when produced in said principal competing country, and has
specified in its report the increases in the rate of duty expressly fixed
by statute found by the commission to be shown by said investiga-
tion to be necessary to equalize such differences;

And whereas in the judgment of the President such rates of duty
are shown by such investigation of the Tariff Commission-to be neces-
sary to equalize such differences in costs of production:

Now, therefore, I, Herbert Hoover, President of the United States
of America, do hereby approve and proclaim the following rates of
duty found to be shown by said investigation to be necessary to
equalize such differences in costs of production:

An increase in the rate of duty expressly fixed in paragraph 397
of Title I of said act on woven wire fencing and woven wire netting,
all the foregoing composed of wire smaller than eight one-hundredths
and not smaller than three ‘one-hundredths of an inch in diameter,
coated with zinc or other metal before weaving, from 45 per cent
ad valorem to 50 per cent ad valorem; :

And an increase in the rate of duty expressly fixed in paragraph
397 of Title I of said act on woven wire fencing and woven wire
netting, all the foregoing composed of wire smaller than eight one-
hundredths and not smaller than three one-hundredths of an inch in

diameter, coated with zinc or other metal after weaving, from 45
- per cent ad valorem to 60 per cent ad valorem.

WXDCWR FLF IR M es X—
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16  vvEsTIGATIONS BY.UNITED STATES PARIFF COMMISSION
In:witness: whereof, I have hereunto set my hand and caused ‘the
seal of the United States to be affixed. N T
Done at the city of Washington this 5th day of February in the
year of our Lord ‘ohe (;housamdg nine hundred ‘and ‘thirty-one, and of
the Independence of the United. States of America the one undred
i, and fifty-fifth, | S i ECT
[sBAL) oy e
* By thePresident; - .
" Heney'L. Seimson,: -
Secreta%y"bf&atel

.4 HErBERT HoOOVER,

" WOOD FLOUR

RESULTS OF AN INVESTIGATION OF THE DIFI«I‘\IF;};gI;GSETSA;‘IL ;3(1)\9;1‘3
R IN THE UNITE ,
OF PRODUCTION OF WOOD FLOUR IN '
IN THE PRINCIPAL COMPETING COUNTRY FOR THE l;‘ngagSES
OF SECTION 336, TITLE IiI, OF THE TARIFF ACT OF 19

17
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. WOOD FLOUR RETR PR PN
. UN]TED STATES TARIFF Com\nssmn,
LS Lo Washmgton, Februmy 2 1 931
To the PRESIDFNT S

The United States Tarlff Commlsslon herem reports the results
of an investigation of the differences in costs of production-of wood
flour in the United States and in the principal. competing -country,
for the purposes of section 336 of Title III of the tariff act of 1930,
and its findings with respect thereto. '

Upon consideration of the facts obtained in this investigation the
comrmssxon finds that the present rate of duty on wood flour fixed by
the tariff act of 1930, namely, 33% per cent ad- valorem, should be
decreased to-25 per cent.ad valorem. ;. -

The commission instituted this mvestxgatlon on July 11 1930 in
compliance with Senate Resolution No. 313, dated July 3, 1930.

Public notice of the hearing was given on September 22, 1930. At
this hearing, held in Washington, D. C., on November 13, 1930,
parties interestéd were given reasonable opportunity to be present,
to produce ewdence, and to be heard as reqmred by law

sl

. FINDINGS or THE COMMISSION IR

1. Both domestlc productlon and 1mports of wood ﬂour hnve steadﬂy
increased in the last five years, for which complete data are available,
the total increasing from about 28,000.tons in 1925 to 36,000 tons in
1929, Tmports constituted from 22 :per cent to 25 per. ‘cent of the
apparent domestic comsumption.: The year 1929 is a representatlve
period for the purpose of this investigation. o

2. Norway is the principal competing country

3, There are several grades of wood flour. The grade used for
makmg linoleum is the most important in_quantity and value, both
as to domestic production and imports. Wood flour of the linoleum
grade produced in Norway is like or similar to the same grade of the
domestic product, ;: The,cost difference for that grade is representa-
tive of the cost difference for all grades for the purposes of section 336
of the tariff act of 1930.

4. The linoleum producing centers of Lancaster and- Phxladel{)hm,
Pa., are the principal markets in the United States for the linoleum
grade of both the domestic and imported wood flour,

5, The cost of productlon as defined in section 336 (h) (4) was not
readlly ‘ascertainable for’ Wood flour: produced in ‘the -principsl” com-
peting country. The Gommission, therefore, in accordance with sec-
tion 336 (e) (2) (A) accepted the welghted average of invoice pnces
as evidence of such cost. -

. 6. Costs of production ascertained in.accordance with section 336

(A) The cost of production of wood flour of the linoleum grade in

the United States was $20.49 per ton for the perlod covere by:the

A . BEERIERETTS T PA
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20 INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION wrrrr e 2AWQOD FLOURy . o ow s op o0 T :

investigation. The corresponding cost of pfoductidh in ti;e:pi'i'ncipnl

' RATES OF DUTY " - o aat
. competing country as evidenced by invoice prices was $13.79 per ton. A R o™ oo 83%
Wood flour imported from Norway absorbs sufficient moisture in {1 Actof 1922, o_oroooopeeooeomocainianaes SRR e L ----2- B3
transit to increase its weight approximately 2.9 per cent sbove the A eas o R

invoice weight. The*va]u,e,-!og the foreign ‘article as ascertained by

1801, bhe 1o C 1 ' UNITED STATES PRODUCTION
the customs officers and used-in ‘thid:ij ivestigation as dutisble value i SO :

i i : . B vl ~ -‘." PR i; o’f - ‘
for the purpose of section 336 18 $14.19 per-ton. "~ .o o J-prodiiction of wood flour s principally in the States o
@) g'_[PHé( t°of. trangportation and ‘other delivery charges of wood i‘\)/Iain_e‘,'*New Hampshire, and Washington, there. be g
flour of the linoléum grad { mpshir t0

e from the centers of domestie production to
the principal markets in the Unjted States was $5.80 per; ton during
1929; ‘and the doirésponding ‘¢ost from the centers of production in the
prinéipal ¢ompeting country to ‘the’ same markets was:$9.02 per ton.
= (C) No other 'relevant Tactors constituting an advantage' or ‘dis-
advantagé in competition’ weré-disclosed i g course’ of this investi-
ation. e eSS T g e
T%’,The"_total‘cqst of production’ of wood fidur of: th linoletim grade in
‘the United States; ineluding  transportation:an 1'othei ‘delivery costs ¢B
't6 the principal markats; was thus"$26:29' peis ton; ‘the corresporiding TTIooTiTT
cost, of the foreign wood flour was $22.81 ‘poer ton} and the difference 3§ 1029-  ZIIIC Il Ll
in such costs was $3.48 per ton.: - T d

‘i New York, and oné each in Maine, New Hampshire;
i ington:” The following statistics for three doniestic Coni=
;ggie? gstrlﬁ%iﬁ)g five mills show tie tiend of Unlted Spqtes prodqcthn

ilized i ic i ble 1 shows
it i d is produced by the domestic industry. Ta
;1151;5 ql:it;llﬁftie; al;ld percentages of tolal wood flour shipped frgxp the.
domestic mills studied to each of the major consuming m@us ries in
1920 ¢ N g T

- . _ - CoNeLusIo 7 :
" The commission finds it shown by. the.investigation: (a) that the
duty of 33% per cent ad:velorem expressly fixed -by. statute on wood
flour does not equalize the difference in the costs of production,
including transportation:and delivery to the principal markets in the
United States, of the said domestic article and the like or similar

[y Lo e o dusiries
! —— " : Domestic shipmenis lo the principal consuming. industries
Tam Lo oo o Do e United Stales, 1989 . _ . i i

foreign article produced ‘in" the principal ‘competing country;i (b) that ©8% " Consuming industry (s iR Sbort tons | For cent
a decrease in that rate of 8% per cerit'ad valorem js niecessery to equal- SR G LT 6.0
ize this difference; and (c)'that the rate of duty nec é 150 138
said difference is 25 per cent ad ‘valorem. ¢ <. ot 260 1.3
“ 7 Appended to this staterient of findings is o' summary e . I
tion obtained in the investigation.” = i 5 T 68 ed 4

.Respectfully submitted. '+ o ; LI 0,805 . 100.0
A L TR vt THoMAs WAL

G : : Co Ll et Viee Chasrman o e -

' Jorw LEe Covrrer; ' - ¢ o . - BXPORTS

. AvrrEs P. DeNNig, 7
"Epear’B! BRossarD, 4
- 'LancorNDixon, i

SEE Ooinamissione

! ity of domestic wood flour exported is a relatively smal
pa'i%;h:f %‘ﬁg%gtgl production. Exports of wood flour are not reporged
in official .statistics. In 1929 three domestic producers exllxarte ?
total of 548 tons, or the equivalent of 1.9 per cent of the togaﬂ omes_
tic production during that year. A large part of the woo f,%m _exil
ported in 1929 was for use in the manufacture of qxplosweil at foreig
plants in which one of the domestic companies is g;tereste L
P R BRI , 2 e - ; L

R N T AT SR . :,I”. -
BMATION. OBTAINED 1§, THE InvEsTIGATION Wire
. Respr o W Fr R

i STATISTICS OF IMPORTS

R DESCRIPTION AND " USES_ R
" “Wood flour is_mechanically’ groiind' wood: (pringipally white pine)
screened - ‘to - vaiform finénesses  ranging:- from:40: to +200"-mesh per
inehi; : It'is used mainly as a filler in the production’ of linoleum, but
" . is also used in the manufacture of such articles as explosives, plastics,
and unbreakable dolls. i

Tl s th ot o consptc of v o o
United States for recent years. * = : = -7 7. -
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22  INVESTIGATIONS BY UNiTED STATES TARIFF COMMISSION E e it weiie  WOOD FLOUR . v oo vy
I . : x
TavLB 2—Wood flour: United States imports for consumption 1995-1989 - | Ninety-seven per cent of the .imports from Norway, the principal
) ' = “_ i competing country, are of this grade and it is apparent that wood
Year o Quantity | Valuo (Unitvamo 3§ flour of the linoleum grade represents the major competition in the
: 4 United States between the domestic and foreign industries.” ; -+ .
1023___. ol GG e e Short tons Short ton el n e O EIG TP T (A SIS e
S I gy %pim|. .48 1 COMPARABILITY AND COMPETITIVENESS OF. IMPORTED AND DOMESTIC :
6,117 89, 542 - 14,84 i st - 7 s i WOOD FLOUR TETul taneings EE DN : i
DL wE ,}g;gg . In-order to determine the .comparability and.competitiveness. of
4007 | . 50,035 14.95 imported and domestic wood flour, the commission, in its investiga-
tion, obtainéd information as to the shipments of each to the lll)nncxpal

§, consuming industries, Table. 5, following, shows for each of the
important consuming industries the relative proportions supplied by
domestic production and by imports in 1929. - )

Table 3 shows for 1929 the shx Ll Yoo
1ble 3 . pments of imported d

the principal domestic consuming industries. 'ghese d:r&o arfelo’l?;‘setg

on an analysis of the sales records of a number of importers and cover

agprqglmately 80 per cent of total imports in 1929, ) 2

Sy

TaBLE 5.—Wood flour: Use of domestic and imported in the important consuming
: . indusiries of the United States, 1929 e T

TABLE 38.—Wood Aour:. Shipments of imizdrted wood flour to the pﬁndpal consum-

ing indusiries of the United States, 1929
By e Proportion of wood flour supplied by— {
. *'1 Consuming mdustry <+ . i Shorbtons | Per cen L - g !
- oL et . t ) . S E
o — — - Consuming industry Total D °mes§§§§ roduc- _ Imports ¢ i‘
4,815 65.7 § Lot c — L )
i b oo * -7 1Quantity| Per cent | Quantity | Per cont 3
2] . : - L R H
& - i
&3 Yo Short tons |Short tons Short tons
| - ‘ Linol e 23,449 18,634 79.5 4,815
7,887 1006 ] Esplosives 3840 380! 1000 .|
‘3 Plastles...... ... = : | Bs22| . 420 3.2 1,562
[ is Fhe naimainal ot S LTS S I I b
. - 3 . . - BPEr . .. N g
o'vlei eswé York is the principal port of entry. for imported wood flour, Miscollanedds eemneee 85 (W) %20} e
Per cent of the total imports in 1929 being entered there. .. Total 35,192 | 27,805 90| 7,387|- 210
L a " PRINCIPAL COMPETING COUNTRY R T s
- N i T ST R S It will be nioted that with the exception of the explosives and wall-
St tOI’}V&y'IE the Pnnclpalcplppetm% country for wood flour in United; 1 paper industries which use doraestic wood flour exclusively, all of the
ates-markets. The following table shows for 1929 the imports for { Important consuming industries use both domestic and imported

. wood flour. - Lo : . .
’@ With respect to the doll industry which uses principally imported

consumption according to countryof origin:
TaBLE 4.—Wood flour: United Stale\? 4mports for consumption, by countries, 1929 {i flour, it is not quite clear whether the predominance of imported

wood flour in that field is due to quality advantage of the imported
material or whether the ixnﬁorters offer special facilities to the doll |

B IR Pereent | .00 [, 0 3
. 1 ‘U 3 . . . . -
[Ruantity) ot | Vel {0he . 1{  trade in the form of small order deliveries from warehouse and
: i : i} especially favorable credit and collection terms. As a consumer of

wood flour the doll industry is relatively small, using only 2.86 per

[Short lon T P 4 cent of the total shipments analyzed for 1929.". = ~iv 4. e

Germany - 2080| 323 . 1 * Many arguments weie advanced at the public hearing as to.theé
omeden-... B v 8 superiority of the domestic or imported wood flour. . The preference
76 8 ofi the individual .consumer appears to be more largely due to his
T S 9,28 1000 intimate knowledge of the characteristics.of a parbiclﬁar mill’s prod-

Pl

uct to which he has become accustomed: = = - .7, RRE Y
1 . Grade for.grade, domestic and imiported wood: flours appear to be
; fully comparable and sre unquestionably competitive, especially

Wood flour for the linoleum industry os shown in T;tbitsl"l, pagel 21; that used in the manufacture of linoleum. "

and Table 3, above, constitutes 67 i
) , t per cent of the domestic produc- g
tion and 65 per cent of the imports entered at the port of N e\?r Yol;}(;‘ o

I
e o

PRINCIPAL COMPETING-GRADE

e 1
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24  INVESTIGATIONS BY UNITED stAviis TARIFF COMMISSION

- PRINCIRAL MARKiTS

. Thé principal United States ‘markets: for wood flotir are somewhat
different for the various-grades.: For.the grade used by the linoleuin
industry, the manufacturing districts of Lancaster an, Philadelphia,
Pa.; and: Newark and. Trenton;:N: J., are the principal :competing
markets. " Lancaster, Pa., was:the most importent single competin,

market for both domestic_and imported wood flour in -1929." I%
&ppears,;-however,: that ther'e is “tendeiioy of ‘the'direct conipetition
to. shift" from:: é“marke'tﬁ‘bo;iginéthé'r.i»""'Iix'fol"ﬁlati_bii ‘givenat the
publi¢hearing indicated: that Lerdaster . would uo't: ‘e the' larssat
mirket for-both domestic’ and imported ‘woad flouy in :
PRI TR N iy N i

- TRANSPORTATION'

++The cost of transportation' is- an-important factor. of ‘competition
between the wood flour industry of the United States and that of the

. principal competing COUNETY: - - &, oo c -l R
- For the domestic industry the cost of transportation has been
computed by averaging the freight rates from each center of produc-
tion_to,each of the four principal United States markets—Lancaster
and Philadelphia, Pa;, and Newark and Trenton, N. J. In averaging
the rates from the various centers of productiof the individual rates
were weighted with the total production of linoleum grade wood flour
ab each. production cenger. e SRR
-For the imported product; foreign- inland . charges, ocean freight;

- and-supplementary chafges from the principsl competing county t¢
the principal port of entry, nd the average of the frei%ht rates fromn

Sﬁzi’tfes‘vmg,r'-

the port of entry to the four principal competing Unite
Kets were neluded;” e IR e T
..-The average transportation. cost for.the. domestic-product is $5.80
per ton; for the imported; $9.02 per ton, comprised of forejgn inland &3
charges’ $0:02;" ocpan freight and Supplerbiitary chatFese5.79

o -

1itges”§5.72, 'a

domestic freight from port
tad g S N T A [

i

£ entry 't!:‘»“p']-‘ihc'ip',j,]:‘

tEERRYI]

' DUTIABLE VALUE,
PV W visari,s

YR T B

L R I S A e}

E. Tiha ed: in the ixivlss:tig'atioix"shoivsv that wood .,ﬂblx’i‘

of the linoléum -grade-imported from-N orway iabsorbs sufficien't mois:

bure in' transit to-increase its wéight approxiately:2.9' per rcen'i;, ‘above
Pririiy arngeid s

the. foreigri-declared .weight. iut, isir f:i; R y
" In:determining the dutiab svalue of .imports thé:customs ‘officials
apply: the {declared’ value: per-ton- to-the ‘tofal: tonnage of'waterial
entered with the result!that:thé- dutiable 'value: of \'t,]ie"shi]iﬁleﬁtﬁ"i‘s
increased gniaverage, of 2.9 _pericent: ;i Dividing 'the :total .dutiable
value thus détermined iby. the-foreign declared weight, ‘onwhich:the
iniportediwood-flour. is sold ‘to the: domestic:consuiner,i tHe: dutiable
value péiiitonteflects the 2.9 ‘Dericent:intreaseo The’average forcign
declared value per ton of $13.79 for- the:linoleim: grade wood: flow
reported . from Norway inéreased; 2.9 ‘er-centigives a “dutiable value
of $14.19, per. ton. 7;-1ic. < s 3

T lEET i; COST INVESTIGATION

SRR TR T ST S 1

 Domestic costs—In its.iniréstigation the commission obtained cost
companies operating six
New Hampshire. From: each of the

data for the domestic industry from four
mills in qu York, Maine, ang

Faclory e

>

I e e e e

S s

R Ty AT A ined ifor-ithe - ’ e of enabling
4 mills- » information:was .obtained ‘forithe purpose of enablin
| ﬁllgiom:sg(’n;—to ‘compute bhé-product;on'cost of each of the variois

grades produced. T

(e)' (2)' (A) of ‘the tariff act ofr1930;:

period; was takenias Arepresentative p
should be tade. i rovodi o ol gosin

]

: TABL;}' 6.%Wao’d Aﬂéﬁr:v .C'&:;ngicirativé costs, f iproduction of ‘the;linolewm grade m

the United States and in the priglzgipql:c,og{z‘pet‘ing cgu(){tfy’: 192

DY SWOOD FLOUR Rt al i

srelton g T Ve g R

¢ hissioniobtained, as avi 5f the foigign !
costs:i—Thé commission:obtained;-as evidence of n |
éofbgi,f‘f)?g)roduction, .the weighted .saverag‘e?:of invoice: prices of slgé)é
ments: entered :at; the port of New: York,'as .vpp‘otnid}e,(byi in sfectlon 36 "

s FISEtETRNEF P BN S TS B ~':i: T

: pertod:=—The:: syéar+1929;:the latest:-available fiscal '
e T eriod for which cost comparisons i
ceve R ) S |

. . ' _‘ , i ‘Ho{vu)g, :
- on of United Statesiand foreign costs—In Table 6; follo 5 i
theo 2?£%$&tiv£1 costs per-ton of domestic: and foreign wood flour .of
§ the linoleum grade;, the»principal'giompgtm'g.- gx:ade; are_ﬂ;owp.t

==

25

Goneral snd admi expensd... Ly,

i+ 1 fotal factory édst ‘excluding interest .-
Interest on inv: -

- T LI T P T S A F i PR
R Rt T S Y B P TP T R

o G v cost including interest ; T
Tmns’;‘:xt{.;t{zgg:zydegharges to principal oompetiyg United States markets

Totnlo'ost lﬁiciﬁ&‘iifirtga‘nispémtion to principal competing United Statgs. a8, 5
Diﬁérenoe in w,:. t by which cost exceeds Ioreign_

Dutiable value. -
43 vatorem duty (per cont) required to

RS L

Wi ‘inoos‘t. 3

freight from port of entry to pripclpal Unite_d States mnrl;ets $3.28 per ton.

DECREASING RATE OF DUTY ON WOOD FLOUR

A PROCLAMATION

provide revenue, to e,

evidence,.&_nd to be heard;

1 Includes foreign inland charges $0.02, ocean }reight and supplementary charges $5.72, and domestic i

: »B)"'THE PrEsipENT oF THE UNITED STATES OF AMERICA

RO - » . - . I
X under and by virtue of section 336 of Title ITI, Part II,
of ‘;;g}?(lee;%?’of Congress a{; roved June 17, 1930, entitled “An act to
; gufate commerce with forelgnt cotunAtrn;esz :g
g e industries of the United States, to protec erical
f;ll;;g:r:;?l g)lr other purposes,” the United States Tariff Comml:sflgﬁ
has investigated the ‘gg‘erences in costs of production of, an s
- other facts and conditions enumerated in said section with lespe? : l;),
wood flour, being wholly or in part the growth or product oh He
United States and of and with respect to a like or similar article w g y
or in part the growth or product of the principal competing cgt;ixcll rgr%
" ‘Whereas in_the course of said investigation a hearing was hel ,
which reasonable public notice was given and at which I:oartles_n:1 ‘:ag;
ested were given reasonable opportunity to be present, to pro

i o R g
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26° INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION -~

: ‘Whereas the commission has reported to: the President the results §
of said investigation and.its findings with respect to such differences
in costs of production; - Do runbd
:: Whereas the commission’ has found it shown by said investigation
that the principal competing country is Norway, and that the duties |
expressly fixed by statute do not?e(iualize the difference in' the costs ]
of production of the domestic article and the like or similar foreign
article when. produced in said principal competin “country, and has
specified in-its report the decrease in the-rate of (%uty expressly fixed
by statute found by the commission to be shown by said investiga-
tion to be necessary to equalize such difference; .- i o
And whereas in the judgment of the President such rate of duty is
shown by such investigation of the Tariff Commission to be necessary: §
to equalize such difference in costs of production. :
Now, therefore I, Herbert Hoover, President of the United States [
of America, do hereby approve and proclaim & decrease in the rate of |
duty expressly fixed in paragraph 412 of Title I of said act on wood §
flour, froin 33% per cent ad valorem to 25 per cent ad valorem, the
rate found to be shown by said investigation to be necessary to
equalize such difference in costs of production.
In witness whereof, I have hereunto set my hand and caused the
seal of the United States to be affixed. - o e
. Done et the city of Washington this 5th day of February in the
year of our Lord one thousand nine hundred and thirty-one,. and of
the Independence of the United States of America the one hundred

RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS

OF PRODUGTION OF PIGSKIN LEATHER IN THE UNITED STATES
{ AND IN THE PRINCIPAL COMPETING COUNTRY FOR THE PUR-
' POSES OF SECTION 336, TITLE III, OF THE TARIFF ACT OF 1930

and fifty-fifth,
[sEAL.] o
. By the President:
Henry L. Stimson, ’
Secretary of State.

HERB:ERI'I;.VHOOVE‘R'.'_ ’

8.Doc. 289, 11-3—8 e . .27
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PIGSKIN LEATHER

U\TITED STATES TARIFF ComﬂssmN,’ o
; ) Washington, February 2 1931

. To the PRESIDENT

@'}() The' Unlted States, Tamff.Commlssmn herein 1ep01 ts the results of
i an mvest,lga.txon of the dlfferences in costs of production of pigskin -

" leather in the United States and in the prmclg)al competing country,
“for the ][i)nrposes of .section 336, of Title'TII of the tariff act of 1930,
and its findings with respect thereto, .
..Upon. consideration of the facts obtained i in this fnvesti atlon the
: commlsslon finds that the. present rate of duty on pigskin eather,
the rough, in the white, crust, or russet, partly finished, or ﬁmshed
fixed by-the tariff act of 1930 namely, 25 per cent ad valorem,
should be decreased to 15 per cent.ad valorem. The commission

used in the manufacture of footwear and dutiable at 10 per cent ad
valorem under paragraph 1530 (c).
The commission Instituted this investigation on July 11, 1930 in
_compliance with Senate Resolution No. 313, dated July 3, 1930
Apphcatlon No. 23 was merged with this mvestlgatlon
The resolution of the Senate mentions. the cost of. productlon of
both pigskin leather and pigskins. Pigskins are free of duty and
under the law, there is no .authority for a_transfer from the free list to

@ﬁ the dutiable list by virtue of section 336.. The commission has, there-

fore, made no.investigation of the cost of productlon of pigskins.
. There is.only a small production of pigsking for tanning in the United
States, and the. domestic producers of pigskin leather are largely

@ F j dependent upon imported raw.or rough-tanned pigskins.
Pt Public notice of the hearing was given on September 22, 1930." At :

this hetmng, held in Washington, D. C., on November 11, 1930,
parties interested were flven reasonable opportumty to be plesnnt
to produce ewdence, and to he heard as requxred by law. .

FINDINGS OF THE COMMISS!ON

1. Both domestlc productxon and imports shoved "2 generally
increasing trend during the period 1925 to 1929, although imports
were somewhat less in value in 1929 than in 1928, The importation
of plgskm leather in 1929 was equal to between 35 and 50 per cent of

- domestlc consumptlon "The year 1929 is a representatlve period f01
the purpose of this, mvestl ation. : o
2. Austria is the prmclpa competmg country. '

“'3. Under. the tarift act of 1922, ‘when Egskm ]eather was free of
duty, and under the tariff act of 1930 ‘when dutiable, imports have
-been mmnly of plgskm leather tanned in the whole skin. Thls is the

29

makes no findings with respect to- pigskin leather imported to be
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30 INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION . PIGSKIN LEATHER -, . ... ... .. - ol

only class of pigskin leather in which there exists substantial cormpeti- Appended to this statement of findings is & summary of informa-
) %01; between the domestic and foreign product in the markets of the . tion obtained in the investigation. o & S
i nited States. This leather, produced in Austria and imported into " Respectfully submitted. * = v @ - iy g
g s o w0t HeNRY P. FLETCHER,

S R o Chatrman. =
" Tuomas Warksr PaeE,”".
v Vice Chadrman.

the United States, is like or similar to the same class of the domesti
) product. This class has been taken in this report for comp;rislg
‘ domestic and foreign costs for the purposes of section 336 of the tariff
aci‘iotﬁl%o. B P P T S o B e
. New York City is the principal market in the Uni fo iN LEE COULTER, °
doth domestic and importec pigs}?in leather.: Umt edStates f0r~» A R Ht f‘&f;‘N LE% %OQLTIESR’ .
i 5. The cost of production as:defined in section 336 (h) (4) was not T EDGIZ]IS!.DB ‘BRgggAR’D e
; readily ascertainable for pigskin leather produced in the principal - ' © 7 Lincorn DIxon ’
| competing country. The eommission, therefore, in accordance with' .. e Commissioners.
| section 336 {e) (2) (A), aceepted "the weighted average of i T et
: Pnﬁcescas'ev,l%encedof such costs. - ° ST o v
- 8. Costs of production ascertained in accordance with section '
t;a([t‘ls)pg‘lzgt_co‘mmass)(zln hssl_fou;ld the cost of productich “and 3?123. §
nsportation and other delivery costs to the principal market in-the @BJ7) . & . ST e ‘
United States, of pigskin loather tanned in_the whole skin - the O L e RATES OF DORY o
| nd the corresponding cost of pigskin leatheér produced - § - . In the tariff act of 1922 pigskin leather, being one of the kinds of
: ] ; s 31l leather not specially provided for,” was free of duty, paragraph
¥ 1930 provides a rate on leather ! not made from’

in the ‘principal competing country, as evidenced by invoice prices. -
b ! : ; cé
but these costs can niot be dzscloset{ i)e'causg to do so ¥Vould 'revgs:il%?é 1606. - The act o . on.
SN T St LR R - hides of cattle of the bovine spécies and imported for general uses of
r dis 25 per cent ad valorem; and 10 per cent if imported to be used in the

_operatipns of individual concerns; _ vt g
 (0) No other relevant factors constituting an adV&ntage;d 5o

¢ i _manufacture of boots, shoes, or other footwear. = These rates apply

to igskin Jeather. . . iy ‘ i e -

advantage in competition were disclosed in the coursé of this invest

: R DL tnt e e e
_ SuMMARY OF INFORMATION ‘OBTAINED IN THE INVESTIGATION OF
DT P1GSKIN LEATHER ' N S

:

N

gation, S ; el ol SO
e 1" Coxcruston *The provisious of the act of 1930 are as follows: . . =, ./
TR e Sy e . b ; N ParacGrAPH. 1530(c). Leather (except:leather provided for in subparagraph’
The co ssion firids:it shown by the investigation (a) that the (d) of this paragraph), made from hides or skins of animals (including fish,

; Hal reptiles; and birds, but not including cattle of the bovine species), in the rough,

duty of 25 per cent ad valorem expressly fi: v statite it
leather, in the rough, in the white I:)rust;iy'ﬁxed b{ statute on. lgSkm in the white, ctust,.or russet, partly finished, or- finished, 25 per-centum’ ad
finished, if fiot im (’)I‘ted to be u sd in _Ql]’ll‘ussg 4 partly finished, or . ' valorem; * * * any of the foregoing if imported to be used in the manu-
shoes. ¢ foot POrte ,e. usea m t e'm8RUfaCt-.\11'Q of: bo'ot,bs, .+ facture of boots, shoes, or footwear, or cut or wholly or partly manufactured
0es, or footwear; ‘or cut or"wholly or partly manufacturedint 2} into uppers, vamps, or any forms or shapes suitable for conversion into boots,

partly nto b

ﬁgg&}'s,shvpmps, fp y : v foﬁms' or shapes ‘Suitable for' conversion into shoes, or footwear; 10 per centum ad valorem. ; 'y ip; v il ’
;' snoes, or footwear, does not eqiialize the 'difference in the'costs Com e g e s B e
of production, including transportation and’ other delivery costs t6 = § iy g ~;=-SCQP?:~;QE T,“??E‘{?s‘??j“}e? R
the principal market in the United States, of the said do; i articli ... . The information obtained by the commission shows fhat leather
o , of the 8aid domestic article iy - o o . 155101 =7 ]
o J ‘(U made of whole pigskins is the only class of pigskin leather under para-

Ry

and the like or similar foreign srticle produced in thé principal comn-
peting country; and (b) thaé;[sla decreasg-in.’t]jﬁ,t r‘g'f,g (’;} 11)161'11)(:,? f;i;fg 1;1(1 . raph 1530(c) in which there is either actual or potential competition
valoreni is necessary to equalize this difference; and'(c) that the rate etween the imported and domestic produet. is investigation was,
of duty necessary to equalize said ‘différence is 15 percent ad valorem. therefore, limited to leather made.from whole pigskins. There is pro-
_'The commission makes no finding with respect to pigskin leather - duced in the United States, however, a large quantity of pigskin

! used in the manufacture of footwear, dutiable at 10 per cent ad leather from strips of pigskin, but if such leather is produced in foreign -
; valorem under paragraph 1530 (c). Relatively little pigskin leather ) countries it was not imported into the United States in any substan-
! tanned in.the whole skin, either domestic of foreign, is used for foot- tial quantity, if at all, even when there was no duty.on pigskin leather
wear,'m”thQ'U"niped States.' 7 il v Bty R of any kind. .. .. IR R L
" The commnission also makes no findings with réspect to pigskin . All'imports of pigskin leather in 1920 were free of duty. Practically
! nament Jors o ~all of these imports were used for making articles other than footwear.

lgather, grained, printed,”embossed, ortidmented, or ' decorated Cin

|

any manner or to'any extent, or by any other process made'into fancy - DR S S g e
| Leather, dutiable at 30 per cent advelorem wmher paagrash b ) & COST FERIGD COVERED BY THE INVESTIGATION 1.t
| .. So far as the commission could ascertain, there are no imports into " The dotdestic and fordign cost data obtained in this'investigation
|- .. the United States of pigskin leather of this description. - - are for the year 1929, which ‘was found to be a representative period
: R T O R _~for, the puirpose of this investigation. "7/ i 0 S
i

"1 Pigskin leather, grained, printed, embossed, or ated, or d dinany & or toany extent,
or-by any othér proeess-raade into fancy leather, is dutiable af 30 per cent ad valerem nnder paragragh
1530(23 of the tariff act of 130, but so far as the commission could ascertain there are no imports into the
United States of pigskin leather of this description. v B <k
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32 INVESTIGATIONS BY' UNITED SéATES TARIFF COMMISSION

" DOMESTIC PRODUGTION °

- There are no official statistics of production of pieckin leather &
! . production of pigskin leather
this country which may be compared directly with ilx)hgpstlfrts ofapigkﬁ

leather tanned in the whole skin

revealing the
production of

estimates, however, that imports of pigskin leather tanned in the -

whole skin in

] .~ Nor can the commission, without
operations ofAil‘ldiviglu_al concerns, make kn’own the
tanners included in this investigation.” The commission

1929 were equal to 35 to 50 per cent of the domestic

consumption in that year. -

Official imp

and rough-tanned loather.

TSR IMPORTS S S
ort statistics for pig;l_{i;l leather include both ﬁuished
Imports into the United States for

consumption during the years 1926192 ‘ i
of 1930 have been as follgws: AE 9 ft‘-l;d for the'ﬁ?ﬂ S monthe

Piyskin. leather: I mports fm: consumption

Year

Pounds | Value Pounds Vialt’xe :

2,116 | 583,05
f 204,140 | Tsg 439

; .| 272,440 | s$326,122
365,176 | 380,768

| #es2 | "nsssy

In tho years immediately. proceding tho passage of the tariff act of

1930, imports were an important factor in the domesticconsumption of

ﬁfﬁ?kin leather

finished in the whole skin. - Tmports in the five and a

months following the passage of the act have, however, averaged

only about \$2,000 per month. ;.

An analjr;sis

the customs district of New York duri iled i ion
o oo, dist v York during 1929 and detailed information

R

7 T
B

" 'ANALYSIS OF INVOICES ' - -
2l i SIS 1 R S R T OSSR EEtE )

was made of the invoices covering imports entered at

arding importations of the five largest importers of

finished pigskin %ea.ther during* that period. “th :
. period.” Two of these, g
more than half the total footage, used the leathér foret?ﬁe 11?1153:1?;::%

ture of leather goods in’their factories, ‘whi her
Eporod o veof % 1 thelr owm. faotories, while the ofher. thiee

i Ekporﬁs of pigékin lééﬂhér from the Umbed éf&

it

EXPORTS :

S are noit‘se }ai.'atelji"

reported in official statistics. : The two producers from whom infor-

mation was ob

_— .The valu;a of

Kingdom were
slightly in the

Kingdom in 1930. ' Austria has been taken
country for the purposes of this investigation. '

tained did not export pigskin leather. . - . ...

_CHIEF COMPETING COUNTRY . ' ' .
imports of pigskin leather from Austria and the United
approximately equal during 1929, with the latter
lead. Austria has materially exceeded the United
as the chief competing
The situation as to .

Imports has changed in the past few years, for prior to 1929 the

United Kingdo
sistent gains in
since 1927,

m was the principal source; Austria has mad -
the exportation of pigskin lea’ther to the United_%t(;(i)irels

[ ]

+ leather by customs distr

Les i L PIGSKIN LEATHER . - w0t insne,™ 33

Based ‘on -the ‘analysis of invoices’ dnd othiér information’ ‘obtained
during the investigation, the commission determined that Austria
was the chief competing country for purposes of this inivestigation.

The invoice analysis covered over 80 per cent of the imports of pig-
skin leather from Austria in 1929, "~ . ) . .

.7 :However,. whether the United Kingdom or Austria is taken as/the
principal coinpeting cowiitry:is of no practical significance; since' the
results of the:investigation, based. upon.imports; for:either of:these

.countries, ‘are substantially. the' same. " -

L BRINGIPAL MARKETS IN THE UNITED: :
Four of the five importers of pigskin leather——two:of whom import
for their own use in manufacturing leather.goods-and two for resale—
are located in or near-New York City. : The importations of pigskin

icts in 1929 were as follows: =% &0 7 2i e

ATES

Ve

“New York..__._

$276, 731

Philadelphia__. -l ol .. «: 18, 673
Alother - ____________________ _______.______ ..-17,:358
Total. 326,122

“More of the domestic pigskin leather is used in the metropolitan
area of New York City than in any other -one place, and the bulk
of the domestic output is distributed from that center. New York
principal market of the United States’for

‘City is, therefore, the - §
domestic and imported pigskin leather. made from whole sldns. -

k COMPARABILITY OF FOREIGN AND DOMESTIC LEATHER .
. Samples of the various grades and qualities of pigskin leather,
tannéd in the whole skin, were selected from domestic tanners and
from importers. These grades represented the whole price range of
both the imported and domestic products. The witnesses appearin;

at the hearing agreed- that these samples of domestic and importe
leather were representative, comparable, and competitive.

o ’ COMPARISON OF DOMESTIC AND FOREIGN COSTS
. _There are but two principal producers in the United States who tan
-pigskin leather. from the whole skin.. The commission ascertained
detailed costs of production of pigskin leather from one of these pro-
ducers and estimates of costs from the other.  The producer whose
.costs were obtained in detail is the only one in this. country whose
product is like or similar to the pigskin leather imported from Austria.
The average cost of tannery-run pigskin leather produced in the
United States by this ‘one manufacturer was compared with the
average cost, as evidenced by invoice prices, of imports of pigskin
leather from Austria.- The amount received: for splits sold by; the
.domestic manufacturer in 1929 was deducted from his cost, although
in.1930 there appeared to be no market for such-by-products. ;. Trans-
portation and other chatges incident to the delivery of both domestic
and imported leather were computed to the principal market, New
York City.” Neither the selling expenses of the domestic producer
nor of the importers, incurred in the United St_gtes‘,‘ha'vg been inclided,
On the basis of the above comparison, the difference in'theé weighted
average cost of production of pigskin leather in the United States
and Austria, the chief competing country, is equivalent to 15 per
cent ad valorem of the foreign value of the imported leather.
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84  INvEsTIGATIONS BY UNITED STATES TARIFF COMMISSION
i +l.: | DECREASING RATE OF DUTY ON PIGSKIN LEATHER

s v e bt SAch e, s BRI vl
.. By mHE PrESiDENT or, THE UNtrep STATES oF AMERTICA

7 A PROCLAMATION

:  Whereas under and by virtue of section 336 of Title III, Part II,

‘of the act.of Congress approved: June 17;°1930, entitled “An act to

provide revenue, to regulate commerce with foreign: countries, to

encourage the industries of the United States, to protect. Anierican

labor, and for other purposes,” the United States Tariff Commission

has investigated thé differences in costs of production of, and all :
other facts and conditions enumerated in said section with respect'to, .

pigskin leather, being wholly ‘or in part-the growth or product of the @%ﬁ@
-United States and of and with respect to & like or similar article wholly
or in part the growth or productof the principal competing country;

. Whereas in the course of said investigation a hearing was held, of ~_§ e I ' ) i ,
‘which reasonable public notice was given and at which parties inter- %lﬁ) .

-ested were given reasonable opportunity to be present, to’produce - LR e e e o

evidénce, and to be heard; RS s B

. Whereas the commission has reported to the President the. results
of said investigation and its findings with respect to such differences

in costs of production; AR S A :
“Whereas the commission Has found it shown by said investigation

. HATS, BONNETS, AND HOODS OF STRAW -
that the principal competing country is Austria, and that tho dutics R T :

E-1276

. specified ‘in its report .the decrease in the rate of duty expressl

- of America, do hereby approve and procl

. year of our Lord one thousand nine hundred and thirty-one, and of the

‘expressly fixed by statute do not’ equalize the difference’in the costs
of production of the domestic srticle and-the like o1 similar foreign .
article when produced.in said principal competing country, and has .

gation to'be nNecessary to equalize such difference; and ~

fixed by statute found by the commission to be shown by said investi-
. Wheteas ‘in the ' judgmerit '6f the President such rate of duby

" RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS
' OF PRODUCTION OF HATS, BONNETS, AND HOODS OF STRAW

AND OTHER MATERIALS IN THE UNITED STATES AND IN
THE PRINCIPAL COMPETING COUNTRY FOR THE PURPOSES OF
' SECTION 336, TITLE III, OF THE TARIFF ACT OF 1930

is shotn by such investigation of the Tariff Commission to he néces- e‘l(f) -

sary to equalize such differene’in costs of production; " Lol T
Now, therefore, I, Herbert Hoover, President of the United States .
aim & -decrease,in the rate of

" duty exylaressly-ﬁxed in paragraph 1530 (¢) of Title I of said act on QI[U

pigskini leather, in the rough, In the ‘white, crust, or russet, partly
finishéd, or finished, not imported to' be used in the ‘manufacture of
boots, shoes, or footweat, or cut or wholly or partly manufactured
into uppers, vamps, or. any forms or shapes Suitable for ¢onversion into
bogts, shoes, or footwear, from 25 per cent ad valorem t0 15 per cent
ad valoreiii; the rate found to bé shown' by said investigation to be
fieeessary to equalize such differeqice in costs of production. - SR
*In'witness whereof, I have hereunto set my hand and caused the
seal of the United States to be affiged.”” G oo T
"“Done at the city of Washington this 5th day of February in the

mdependence of the United Stateés of America the one Hundred, and -
ﬁfty—ﬁfﬁh. RN ‘ oo Udsen s AR R A R ;
CllspAny i
. BY the President: "\ * s
. Heney L, Seimson, "
“U Secretary of State,

¢V 'Herserr Hoover,

35
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HATS,, BONNETS AND HOODS OF STRAW AND OTHER
; : ¢ -+ MATERI ALS | _

UNI‘I‘ MD STATES TARIFF COMMISSION, :
Washmgton, Febrmry 2 1 931
To the PRDSIDDNT : :

: The United States Tarlﬂ‘ Comm]ssmn herem 1eports the results of
an investigation of the' difference in costs of production of - hats,
bonnets; and hoods of straw end other materials (par. 1504- (b)) in
the United States and in the principal competing country, for the
purposes of section 336 of Title III of the tariff act of 1930 and 1ts
findings with respect thereto.

- Upon consideration of the facts obtained in this mvesmga.tlon bhe
commission: finds that the present rate of duty on “Hats, bonnets, and
hoods, composed: wholly or in chief- value of straw, -chip, paper,
grass; palm leaf, willow, osier, rattan, real horsehair, cu a bark,
ramie, or: manila hemp, whether wholly - or partly manufactured
if sewed -(whether or not blocked, trimmed, bleached, dyed, colored
or stained),”-fixed by paragx'&ph 1504 (b) (4) of the taniff act.of
1930, namely;-$4 per dozen and 60 per cent ad valorem, should be de‘
creased to $3 per dozen and 50 per cent ad valorem.

..'The commission makes no findings with respect to hats bonnets,
and hoods, dutiable under paragraph 1504 (b) (1), (2), (3), and (5).

. The commission instituted this investigation on July 11, 1930 m
complmnce with Senate Resolution No. 313, dated July 3, 1930.

Public notice of the hearing was given on September 22, 1930. At
tlns hearing, held in Weshington, D. C., on October 28, 1930, parties
interested were given reasonable opportumty to be present to p1 oduce
evxdence, and to be heard, as reqmred by Iaw

FINDINGS oF THE COMMISSION

1 Domestxc productlon of men s sewed b]'&ld hats for Whlch
statlstms first became available in 1927, decreased from 705,314
dozens valued at $13,565,679 to 657,026 dozens valued at $11,441, 1439
in 1929. Imports for consumpblon of sewed braid hats (par 1504
(b) (4)), (chiefly men’s), have steadily increased in the last five years,
the total increasing from 213,039 dozens valued at $1,344,805 (forelgn
value) in 1925 to 597,936 dozens valued at $2,260, 907 (forexgn value)
in 1929.. This decrease in domestic producblon and increase in
imports developed under the rates of duty in the tariff act of 1922.
These rates were increased, however, in the tariff act of 1930. Dur-
ing the period from 1925 to March 14, 1926, thie rate of duty on such
hats was 60 per cent ad valorem, and from that date through 1929 the
duty was 60 per cent ad valorem except on men’s sewed straw hats
valued at $9.50 or less per dozen, on which the duty was 88 per cent
ad valorem. Based on quantity, imports in 1929 constituted approxi-
mately 48 per cent of appsrent domestic consumption. Domestic
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88  INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION - <y HATS, BONNETS, AND HOOD . :
exports olf sewed braiﬁr hatﬁ 31'9 négligig)le.' The straw hat s'easm(xi : R ‘P(Y’NG?USION_, B ( ) b tt h . !
1929 (July 1, 1929, through June, 1930 » is a representative perio Th T ‘finds it shown by the investigation (a) that the T
b Ay oD CaMYe betlo */ The commission finds it shown by Y 1 (2), ; . L
Ry B e b Eation. ey duty of $4 per dozeri and 60 per cant, ad valorem expressly fixed by )
3. Thfg:e are sgveralpgmdespanggvariebiels‘y of sewed hats.” Semnit~ - | statute on :‘Hats, bonnets, a_n(? hp()dsin‘iofgffosivillow gsie? rattan, b
stiaw hats aré the most Important; group in’ quantity and valde: and © value of ‘straw,.chip, paper, gra 'SS’MP &nisinila hemp, whether wholly Fo
: represent more than half of the total consumption of hiats covered b  real horsehair, cuba barl, 1&“3: hether or. not blocked trimmed, g
paragraph 1504 (b) (4). The commission selected samples of sennit - or partly manufactured;;if sewe d()vf; goé: not equalize the difference S
straw hats produced ih the United States and in the principal compet- - - bleached, dyed, colored, or stained)’ tation and delivery to the i
ing country, which samples it finds to be like or similar, and to be in_cogbslof prﬁ(;gc;golsﬁsn{}lnui%g&gSttr:;ssli)og‘f the said domestic article o ;
representative as regards cost differences of the hiats dutiable. under .y brincipal market ilar foreign article produced in the principal com- - . e !
this paragraph, and which have been: taken in this' report: for com-- —~ ond the like or.sngl)l gia: I:I ecrease inpthat, rate of $1 per dozen and
paring domestic and foreign costs for the purposes of section 336 of @ £) peting country; i to equalize this difference; and
the tariff iict of 1930.d The Emfples have been arranged under three - * %((5]) I:;iragetlflte si% tgai?rg.ﬁlt ;suré%(;:ssit:';y X eqq{z alizo said difference is $3
types—split, improved, and w006, 1 o T A e e v cent ad valorem. . R
ok O e it mrs o ey kot | 4 0 i B S|
2" 5. 'The.cost of production as defined in section 336 (h) (4) was not e obﬁamed tl,;‘l ]tihesllﬁ)vlfggt%?ltw-n. A D P
readily aseertainable forstraw hats produced in the principal competing . hvespectiully i Hexry P.,FLETCHER, - i
co;mt;'y.A' The conunii]ssién, therefore, in acfcordance with:section- 336 DR S S S : Co Chairman. :
(¢) (2) (A) accepted the weighted average o invoice prices as evidence o L e T Pags, -7 &
: of such cost. .The commission:had evidence of the amount of profit . SR L - THOMf.xS W:}LK‘%%CG F -
v included in the invoice prices and theréfore the commission .made a - B R ; ) N Ling COULLER, <+ » - : b
deduction for such profit :and added estimated interest. on-capital : N © e domN Dlﬁ Dannis.
. - invested at the same rate which was included in the costs.of domestic - L . + - Aurrep B NN .
! . production. el e B e s S . ‘ . R .. Encar B, ROSSAR?’ e
: ++ 6. Costs of production ascertained in accordance with seotion 336 Lo, fEeaes g g ry Lincors Drxow,

(A) The costs of production of the representative samples of straw Gommzss roners. ;
: ~ hats of the split, improved, and flatfoot sennit types in the United
i States were;" respectively, :$9.05;.811.41, and $11.07 per dozen:for
i the period covered by the investigation. : The corresponding costs of
’ production in the principal- competin country, as evidenced by ad- @
i ziusted invoice prices, were, respective » $3.15, $3.73, and $4.17 per
| ozen, R L NI V. IR PR ST SO SN TS T
oo (B) The costs of transportation and other delivery charges of the
representative samples of straw hats from the centers’'of domestic Q
production to the principal market in the United States were, re-
- spectively, $0.17, $0.16, and $0.13 per dozen during 1929, and the

coiresponding costs and charges from: the centers -of production in

SUMMARY OF INfdanrqn OBTAINED IN THE INVESTIGAT‘IONO\VI'll;i
Zi Respect To Hars, Bonkers, anp Hoops oF Straw Anp Ora: .
,*Mareriavs (Par. 1504 (b)) - ... . o ;
R S B T P LI - PG L SR N
L CHARACTER OF THE PRODUCT .. -

s

IRt

) . The present, report, for 1o ‘e, is confined to_the
"4y - The present report, for reasons stated above, is con )
;) i)i'oduct,p covered by 'p:aragraph 1504 (b) (4) of the tariff nc(li l())f %1931?
This product is ordinarily designated as sewed straw hats, an fo(: g.
domestic production and the imports in fact consist chiefly of sewe

the principal competing couniry to the same market were, respec- ; The fuller phraseology of the tariff definition is
. . ! s e s Tespe . straw hats for men. The fuller p] S . b hats of
. t } ‘2%5),’ 131%7;;’113: 3(321,(;;?1; si'zlwlbgrs constltutmg an "'adv;;mv;age ol;“dis;)« - gg;vl:, mgfl]ie :illz);t :ﬁgt:: no?f \Egll-?o]:spoéi:tﬁerlir]xggggﬁz.nog)r?: Iyc;f these
ad;r_antage' i»n’():ol_npetitiqﬂn\ were disclqged in thi course of this investi- .- ’ ‘materials is d esignated as “chip.” This is a form of wood shavings.
gation.: i (SRR PEY RS TERA SEaE P : 3

Chi its have recently become an important factor in imports, but
Sg'g 'Irligtts' pii‘)ducéd inyconunerciql quantities in the L‘Tmted Stazte?
during the period covered by the investigation.. . The gl;eatﬁrtpafr : }(1)0
the total consumption of products dutiable under this racket o »

] h consists of ordinary sewed hats of straw. . - .

! e 1
i " The total costs of production of the representative samples of splis,
| improved, and -flatfopt sennit hats in the United -States; including .
! Qran‘sportaitipl}'ahd other délive(ll'y‘dosts.tp the pringipal market, were, -
[ e respectively, $9.22, $11:57; an $11.20 per'dozen;:‘the corresponding DI
] costs of the fijreigi,l'hats?'\;zqre, respectively,- $4;2é,’ 34.85, and *$5.27 tarlfl’ p m"agr‘a P
| per ' dozen; and the differences in such costs! were, respéctively, . $5; R

|

$6.72," and $5.93 per dozen.  The dutiable ‘values of the importad - S L . g d other
hats of these t:h_rge_ types were, respectivgly;l$4.06{' $5.~31,»1%1‘1d $5.95; - "The rate of duty -applicable to scwed hats of straw and othe

per dozén, . - SR materials under the tariff act of 1930 is $4 per dozen plus 60 per cent

. - : 2
: Sf
i : E
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40  INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION

ad valorem. On the basis of the actual im orts from June 17 to
November 30, 1930, of all hats falling underpthis classification, this
compound duty amounted to 142 per cent ad valorem.” Under the

tariff act of 1922 the rate of duty on these hats was 60 per cent, but |

by presidential proclamation effective March 14, 1926, on the basis'
of a finding of the Tariff Commission, the rate on men’s sewed straw
hats if valued at $9.50 or less per dozen was increased to 88 per cent.

. The tariff rates not only on sewed hats, but on other hats, bodies
B.;ldt hoods of straw and other materials, are shown in the following’ :
Sﬁ/emen . - : L . B . N N 5 e

‘Hats, bonnets, and hoods, ooinposed wholly or in ;:hi'ebr
value of straw, chip, paper,! grass, palm leaf, willow,
osier, rattan, reat ﬁorsehau-, cuba bark, ramie,? or I N .
'imgjdh hemp, whether wholly or partly manufac- R Tan x

ured: . . i T
B SR ‘ .
ot bleached, dyed, colored, or stained.

i Bleached, dyed, colored, or Stained..

Blocked or trimmed, whether or not b!)eached, $3.50 dozen, plus 50 per cent.| 50 per cent,}
Sewed, whether or not blecked, trimmed, bleached, | $4 dozen, plus 60 per cent_ . .| 60 or 83 per cent.¢

y y N , ent_..| 60 nt.
Any of the foregoing known as harvest hats, valued | 25 percent......_....______| 25 percent.

}35 pier cent.?

at less than $3 per dozen.

1 Dutiable as manufactures of paper n. s. p. f, in act of 1922 at 35 per cent.
2 Dutiable in 1922 act as manugxctures of ramie hat braids at 4 it i
wholly or in chief valus of vegetable fiber other than cotton :t Sg 53 :gg.or as wearing apparol composed
:g ;];-dcee g% l;{lahd%eelf%g éfw %?s?rgc‘i;z ‘?rtl;rai?s,egugiagle according to component material of chief value,
ats val . d i fou,
eflontiva Maw 05, 108 aasmed straw valued at $ w‘orl%s per dozen’ by Ap.resxdential proclamatiou,

o ) DOMESTIC i)ponudfuo:q s
. Domestic production of men's straw hats was not shown Séﬁarat&y
In census statistics prior to 1927. Data for the years 1927 and 1929
are given in Table 1.~ BT T LA

TABLE Y.—Men’s straw hats: Production, by kind, quanlitgj, and value, 1 .929 and 1, _!;27

1921 0

-| $20,707, 076 | $26, 652, 153

: 18,262,906 | 21,219, 247
...... 22414170 | 5,402 006

Men's straw hats, made in all industries, valge_...

Made in the men's straw-hat industry.
Made as secondary prod in other inds

' . Sew;ed-brai& hats:

S o

Total dozens. ... | oesTom | ¢ o0531
.+, Total value__. $11, 441,439 513,53%679
Unit value per dozen. - N4 $10,23
‘VD%BB"JOEY hats (except harvest hats): e T
.., DoZens .2 .3 135,182 | 315,277
! Value, : $4,850,152 | 5,899, 71
Unit value per dozen - 5 55
Haz}')eﬂ hats: . .- : e : . S8 ke
0Zens. g 11,367,403 | 21,341,058
Value () 415, 185, .
Unit value per dozen ) e ugf;slf ¥ lsgé"ﬁ -

' ! ;ie’l'lé!;giéfs; ﬁ%llaas&st;:b}eét to mvl,si%i:. N uh Co B ..
e figures include data for women’s harvest hatsas follows: g .
or 1957, 138,030 Gotens, veIIes o Eao o S oltows; Fpr 1929, lM.?sé_dozons, vq]ued a_t $633,959:

e TNy HATS, BONNETS, AND HOODS &7 77 : 41

The values per dozen shown in Table 1 are for all men’s straw hats,
and therefore include low, medium, and high priced hats, made of
sennit, milan, and other braids;, whereas the cost data shown later
cover only low and medium priced hats made of sennit braid, * The
values given in Table 1, therefore, are not comparable with the cost
ds found by the commission. = "+ ¥ B At

IMPORTS -

- Singe the President’s proclamation changing the rate of duty from
60 to 88 per cent on men’s sewed straw hats valued at $9.50 or less per
dozen, effective March 14, 1926, imports of sewed hats have been
recorded under two classifications, namely, “Men’s sewed straw hats
valued at not over $9.50 per dozen’’ dutiable at 88 per cent, and
“other sewed hats” dutiab}]e at 60 percent. ;. ., ., .. 4,

TImports entered under these classifications are shown in the follow-
ing table.. Tmports at the 60 per cent rate include not only women’s
hats made of straw, but men’s and women’s sewed hats, composed
wholly or in chief value of chip, grass; or any other material specified
in paragraph 1406 of the tariff act of 1922. This classification covers
also men’s sewed straw hats, valued at more than $9.50 per dozen. ..

TABLE 2._—’—Sewed hats_of st_rmb and other materials: Imports for cbhs@iﬁphfon’

e A T
a - - F
: 1 Value| Value| Value
- [QUan-| oty | per | QUED-| valye Quan-
5 R per | i Value | per
"tv | dozen| tity idozen) tity ot dozen
Men’s sewed straw hats,. valued at | - - I s
not ever $9.50 per.dozen, dutiable | Dozen| - - °* | Dozen Dozen|
at 88 per cent, total. -.| 83,8321$338, 048, $4.03/153, 010| $655, 285 $4. 28130, 9083128, 017 $4.17
From Italy._..... .-| 82,073] 329,312 4.01/150,626] 644,289| 4.28(27,904| 115,204] 4.13
Sewed hats, n.e.s., dutiable at 60 per . . - P
* cent, total - 150,684] 717,732 4.76 44?,926 1, @05, 6221 3.61)71,480 317,084 4.44
,.' 137, 6601 558, 237| 4.06:424, 8601, 437,372] 3.38/62, 016 206, 102] 3.32
4,991 63,370 12.70] 7,424|  70,365| 0.48] 4,076} 50,800| 12.49
4881 4,201 B.79| 4,448 22,898 5.15| 3,154| 18,073 5.73
5,908 3}4,262 14.26| 64,788  61,907| 12.93] 2,334} 36,764 15.76

Van. -Jumez. b U
Source: Department of Commerce statisti

PRINCIPAL COMPETING COUNTRY

.. The foregoing import table shows that in the calendar year 1929,
Italy supplied 98 per cent of the imports of men’s sewed straw hats
valued at not over $9.50 per dozen, and 95 per cent of other sewed
hats, and is therefore the principal competing country. - ' )

. EXPORTS

xports of str:al.w hats froni the United States are small.. The

"% The e af
- statistical classification includes as one item hats for both men. and

women, of straw and all other similar materials, whether: woven or
sewed;.” The' commission found:that the exports in fact .consist
principally “of harvest hats;” and . that exports of men’s sewed hats
of sennit types were negligible. Total exports of all classes in 1929
amounted to 78,701 dozens valued at $576,602.
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. covered by’ subparagraph (4),

- 'The.labor- and other expenses in applying the

42 INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION

.

.- BASIS OF COST COMPARISON ., ...

1504 (b) the most

Of the ‘classes of 1iat{s::éd€efed by paraa L
mportant, both'in domestic production g:ns‘
I namely, sewed hats.  For  thi
othor reasons the cost investigation was confined to haﬁgrﬁhdlsf %l?i(i
subparagraph. VRN gl et SR RE A ¢

In the commission’s investigation it was f
hats falling. under subparagraphs 1504 (b) (1), (2), and (5), consist

of hat, bodies, that is, hats in the rough, unblocked and untrimmed.

Thife is'no imj)o'rtaﬁt domestic production of these unfinished hats,

Thege imported hat bodies are wsed as material by domeéstié -
facturers, who block and trini thein after i.mpbrgmtion. es%gemgg};lx:
mission thérefore did not include hats under these three .
gm'lPliml;ntlst?;:cost %&wﬁgﬂﬁoh;wf T s :
26 hats ‘covered by paragraph 1504 (b) (3) include stch tvpes.ac
leghoin, yeddo, and Panama hats. he(b colgm)nissi‘on fou;clll‘i%ygﬁzeiﬁ
fain ‘whether _the ‘domestic- and the imported finished hats falling
der this subpatagraph weére like or similar for the purposes of cost
conmiparison. * "The imports consist in part of unfinished hats—that ic
bodies ‘or shells of the leghorn, yeddo, and other types. * These are
not produced in the United States, either for sale as such or otherwise,

the domestic manufacturers producing finished hats ‘of these types

exclusively from imported bodies. - For these reasons hats cover

bracket 1504 (b) (3) have not been included in the cost investieggt(;ii(gly
. In the case of hats dutiable under. paragraph 1504 (b) (1) consist-
ing of sewed hats of straw and. other materials, it was found that the
g?lsstisix;lj)ortant class, both in domestic production and in imports,

There have recently been large importations also .6f chip ' hats, .but

these were not produced in the United States in commercial quantities
Tl}g ©0st comparison was there- |

during the straw-hat season of 1929,
fox}e i,(]){lﬁned to sennit straw hats." . VR FLEE
. 10 the case of sennit hats, the commission found that those of stap
%iadqsfthab is, of low or medium price, constituted th eat'blsﬂipfla?
the consumption. It was found impracticable to estab ish compar-
f higher-priced
Fangs d.S'uch hats are largely. sold on the basis of the regutat]ijbn of
relz tlit‘lrelz:)(:zml x'rlx‘inufac:urer, and competition is less dependent on
S. 6 cost compari: 'e limi i
hats of the soapla Loaces? pai ?0?? were therafore hmxtfed to sennit
.There are three major varieties of
mproved, and. flatfoot.
seI’igﬁ'ately'. CITI, Yo i TN T P EATES I S St PR
e cost comparison was based on 10 samples of. imported sefni,
hats and 20 ‘samples of domestic hats," Forppurposesp 01; eacc?i?ge
cost comparisons, there were eliminated both from the domestic and
foreign cost data the variable costs of the material used in’ trimming
hats, sich as ribbon; leattier, and lining fabrics., - The elimination of

4 sénnit - hats "namei‘: si ht.
C{ogtfwere obtained. for thés_e threg,qlals_)ses;

- the cost of ‘these trimming materials would not materially affect the

difference in costs-for identically trimmed foreign and domestic' hits
rimming materials

H

hayé been rebained in the cost comparison,

T

Jdn’ imports, is. that :

und that the impofted .

subpara: -

of sennit straw hats, made by sewing from sennit braid. .

. HATS, BONNETS, AND HOODS. . . - 43

" cOST DATA ' i

The domeéstic costs were obtained from seven manufacturers, who
produced the bulk of men’s sennit hats of staple grades.
~ Data for imported hats were obtained from five importers, who
together handled the bulk of the imports of hats of the types under
comparison. - The costs of production as defined in section 336 (h) (4)
of the tariff act, in the principal competing country were not readily
ascertainable. The commission therefore secured invoice prices of
the imported hats. It also secured, however, the price schedule of
the Itdlian straw hat cartel, which schedule distinguished the various
major factors entering into price. Among.other items one was
shown to cover profit. * This figure was deducted from the invoice
prices, but the commission thereupon added to the invoice prices as
thus adjusted an estimated item for imputed interest on capital
invested corresponding to the similar item included in the domestic
costs, =~ - A Co

F

* PRINGIPAY, M._AB,KEfl; AND ']..‘R’ANVSP(’)RTA.’TI(:)?I
" The retail market for straw hats is disi:ribuf.ed throughout the
United States. New York City is the largest retail market, as well as

the most important wholesale distributing center for domestic and
imported hats. Owing to the fact that the domestic manufacture

of straw hats is conducted on or close to the north Atlantic seaboard, .

and that imports are entered principally through the New York
customs district, there is very little difference between the domestic

and the imported hats as regards the cost of transportation, within

the United States.” The cost of transportation from each domestic
producing center to New York City has been ascertained and an
average has been computed. . The costs of transportation from Italy,
and other costs incident to delivery to New York City, have also been
ascertained. - TIPSO S e
Wi 44 oL, SUMMARY OF COST COMPARISON .-, TR
.. Table 8 gives a summary of the comparison of costs of domestic
and foreign sennit hats. - For convenience the ratio of the differencesin
cost to the dutiable value of the several classes of hats is computed.
There is also shown the ad valorem equivalent of ‘the compound duty
of $3 per dozen and. 50 per cent found by the commission to be nec-
essary to equalize the difference in costs for hats falling under para-
graph 1504 (B) (4) considered as a whole, “ R

TABLE 3.—Summary cost comparison of domestic and foreign sennit straw hats

SUoeeloe o | split [Improved FIeQ{mé
Domestic product: - N Perdozen| Per dozen| Per dozen
.+{Weighted average cost of production. $0.05 1 s1.41 1107
. Transportation to New York City.___ W17 .16 CoWB
Total. -l ..l . 9.22] 1Ls7 .20
Foreign produety <1~ -0 v i oo et T e P i

H (,\%eigphted average adjusted invoice price in foreign country...._.... L3151 3731 . 417
: T:ansgortaﬁon and_ delivery to NewAYork City...,._;;...;..‘ ........ SLO7H o LIZ) o L0
R L AT e 4'023 3873 gg

Excess of domestic over foreign costs. 5. 3 . 5
* Dutiable value. ... 4.06 5311 7 5.9
Excess of domestic over foreign costs, ratio to dutiable value, per cent.... C 1| 1284, . 100
A(égalo'xem equivalent of a compoind duty of $3 per dozen plus §0 per cent i?A .106 R

S, Doc, 269, 7T1-3——4

max
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44 INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION

DECREASING RATES OF DUTY ON HATS, BONNETS, AND HOODS
By tHE PrEsmeNT oF THE UNniTED STATES OF AMERICA T

“ et A PROCLAMATION |
© Whereas, under and itle I
of the act of Congress approved June-17, 1930, entitled ‘“An_act to

provide revenue, to regulate commerce with foreign .countries; to

encourage the industries of the United States, to protect American
labor, and for other gurposes”,‘ the United States Tariff Commission
has investigated the differences in costs of production of, and all other

facts and conditions enumerated in said section with respect to, hats, - -

bonnets, and hoods, wholly or partly manufactured,- described in
paragraph 1504 (b) of Title I of said act, being wholly or in part the
rowth or product of .the United States and of and with respect-to
ke or similar articles wholly or in part the growth or product of the
principal competing country; - . Lo E L b
Whereas in the course of said investigation a hearing was held, of
which reasonable public notice was given and at which parties inter-
ested were given reasonable opportunity to be present, to produce
évidence, and to be heard; = . - . oo e e SR
" Whereas the commission has reported to the President the results

of seid investigation and its findings with respect to such differences
-in costs of production; - 7 Tt own e iy i s aHCeS

Whereas the commission has found it éhown bj israidb ihirestigétioli

_ that the principal competing country is Italy, and that the -duties

expressly fized by statue do not equalize the difference in the costs of
production of the domestic arbic?es ‘and the like or similar foreign:
articles when produced in said principal competing country, and has
specified in its repoit the decreases in the Tates of duty expressly
fixed by statate found by the commission to be shown by said investi-
gation to be necessary to equalize such difference; REES R
And whereas in the judgment of the President such rates of duty
are shown by such investigation of the ‘Tariff Commission to be neces-
sary to equalize such difference in costs of production.” "=
Now, therefore, I, Herbert Hoover, President of the United States
of America, do hereby approve and proclaim decreases in the rates of
dutﬁ expressly fixed in paragraph 1504 (b) (4) of Title I of said act
on hats, bonnets, and hoods, ‘composed wholly or in chief value of
straw, chip, paper, grass, palm leaf, willow, osier, rattan, real horse-
hair, cuba bark, ramie, or manila hemp, whether wholly or partly
manufactured, if sewed (whether or not Ii)locked, trimmed, bleached
dyed, colored, or stained), fiom $4 per dozen and 60 per cent a
valorem to $3 per dozen and 50 per cent ad valorem, the rates found
to be shown by said investigation to be necessary to equalize such
difference in costs of production. B S
" In witness whereof, I have hereunto set my hand and caused the
seal of the United States to be affixed, - R I

Done at the city of Washington this 5th day of Februaryin the ye;r of
our Lord oine thousand nine hundred and thirty-one,and of the Independ-
ence of the United St-ates of Amerig_a the one hundred and fifty-fifth,

Hersert Hoover. -

[sEAL.] LT S
" By the President: .-
: Henry L. Stivson,
- Secretary of State.

by virtue of section 336 of Title ITI, Part IT,

@0

MAPLE SUGAR AND MAPLE SIRUP

RESULTS OF AN INVESTIGATION OF THE DIFFERENCE IN COSTS

OF PRODUCTION OF MAPLE SUGAR AND MAPLE SIRUP IN THE

UNITED STATES AND IN THE PRINCIPAL COMPETING COUNTRY

FOR THE PURPOSES OF SECTION 336, TITLE III, OF THE TARIFF
- ACT OF 1930

45

R DCWIR FOF M MPe X~
- Aiq;xu Center for Asian Historical Records
http://'www. jacar.go.jp



MAPLE SUGAR AND MAPLE SIRUP
© Uwitep States TARFe Commrssron, =
. " Washington, February 2, 1981."

To the PresipENT: .0 1., : CUE L s et ne s AR e
:""The United States Tarif Commission herein reports the results of
an inyestigation of the differences in costs of production of maple
, sugar and maple sirup in the United States and in the rincipal com-
@ 41“7) peting country, for the purposes of ‘section 336 of Title ITL of the
i . _ 5 7 tariff act of 1930, and the findings with respect thereto. - e e h
' : : - - . Upon consideration of the facts. obtained in this investigation the

S commission finds that the present rates of duty fixed by the tariff .
! = : . - - . ’ ; @ D act of 1930, namely: Maple sugar. 8 cents per pound should be de-
! : ' - ) i ¥ creased. to 6 cents per pound, and maple sirup 5% cents per pound
‘ : . should be dec;easedpto 4 cents per pound.: ... o L owa
| . T ", The commission instituted this investigation on July 11, 1930, in
! ‘ compliance . with Senate Resolution No. 313, dated July 3, 1930.

; : L : SRR el : Application No. 9 was merged with' this:investigation. Public notice

L : . of the hearing was given on September 22, 1930. - At this hearing, .

: held in;Washmgton,gll). C., on November 12, 1930, parties interested

o : R - were given reagonable opportunity to be present, to produce.evidence,
LA o R and to be heard, as required by law. ’ : :

Fixpings or TaE Commission ] .

- 1.:Under the tariff act of 1922, which imposed the same specific
1gte of duty (4 cents per pound) upon maple sirup as upon maple
@ qZ@ sugar, competition was mainly. in maple sugar. The importation of

maple sugar is large in comparison with domestic production, while

the importation of sirup is relatively small. Taking the two products
together, the imports ({’uringl the five years 1924-1928 have averaged
Q} ;} about 13.6 per cent of the apparent domestic consumption. The pro-
71« portion of imports to consumption has tended to increase somewhat,

P o " The cost data relating to the year 1925 with such adjustients as -
. T S, - this investigation disclosed to- be necessary are representative of
: costs of production for the purposes of this investigation. ,: - IS
. 2. Caneds is the principal competing country for both maple sugar
: . : . and maple sirup. . ;7. e, L Sae -
! : ) : 3. The maple sigar and the maple sirup produced in Canada and
! imported into the United States are like or similar to domestic maple
i . : - : sugar and maple sirup. .. .. w R S .
i - . 4. Costs of production ascertained in accordance with section 336
. » ' + (A) The weighted average farm cost of production of maple sirup
exclusive of containers and interest on the grove, for the purposes of
this investigation, is.13.4 cents per pound in the United States and 9.6
cents per pound in Canads.’ The" weighted ‘average fatm cost of
sugar, exclusive of containers and interest on the grove, for the pur-
poses of this investigation, is 22 cents per pound in the United States
and 15.8 cents per pound in Canada.

47
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48  INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION ) 0% .. MAPLE SUGAR AND MAPLE SIRUP - -, .. - e 49

(B) Maple sirup, foreign and domestic, is packed in similar con- SUMMARY oF INFORMATION OBTAINED IN THE INVEsTIGATION WITH
tainers and distributed to approximately the ssme markets in the . : REsercr 70 MarLe Sirup AnD MaprLE Suear 4
United States. Maple sugar containers differ somewhat as between wn i el e SR ‘
the various producing areas but similar types of containers cost ap- .
proximately the same in the Statesand Canada, - Foreign and domestic -

HISTORY OF THE INVESTIGATION

maple sugar isdistributed toapproximately the same domestie markets, . The commission instituted this investigation In compliance with
whz%h are’ widely scattered. 'The conmgssi()n finds no difference in Senate Resolution No. 313, dated July 3, 1930. = .o SR

the cost of containers, transportation, or other ‘delivery costs to a . o Pubhc‘notl‘ce of ‘the Investigation and: of the public hearing was-
principal market or markets, for domestic and imported maple sirup given by posting in the Washington and New York offices of the comi-
and sugar. it e e g AP e I mission and by publication in Treasury Decisions and [Commerce
~ (O) Other relovant factors—The Government of the Province of - © Reports. . ibe e B L o L
Quebec has made gifts and loans at less than the usual rate of interest, .~y A public hearing, at_which all parties interested wero given the
to' La’ Société-des Producteurs du Sucre d’6rable de Québec foi the @ f(f”’.,/} opportunity to be heard, was held at the office of the commission, in
construction and equipment of a maple produets plant.” ' In addition; ~ | ~ Washington, November 12, 1930. - - o e T

that government has offered to loan, without interest, to individual .. Under the general })OW.BI'S of the comimission, an investigation of
members of ‘the association an’ ameunt not, exceeding 50 per cent'of maple sirap and maple sugar was made in 1925 and.1926 -and-cost

the cost of new equipment purchased by them. * Only about 150 of @ : B data wore obtained for the 1925 maple season from representative
the ‘mote than 2,000 farmers eligible for the loan have accepted it % farm producers in both the United States and Canada. The data
o part of the gifts and loans«isgused to increase thev‘price'ga[iad lto obtained in that investigation were used as ‘a basis of a report t0 the

‘the farmers for maple products except as they enable the ‘operators of President transmitted April'23, 1928, under section 315 of the tariff
the' Plessisville p‘lal:lt i?o turn out approdfl'cty which will cIo’mmand~'a act of 1922. ° That report, particulsily the cost data contsined therein,
better price in the open market.: The only measurable effect on' costs - together with information obtained by field work in the producing
i5 the annual saving in interest, which, spread over the total produc- sections of the United States and Oanada, in October, 1930, and by
tion of maple sirup and maple sugar-is negligible. The commission means.of the public hearing, forms the basis of the present‘conqlus;ops.
finds no-difference in costs as the result of other relevant factors: - " The field investigation recontly made. was concerned primarily iwith
- B R T e * determining what changes, if any, had occurred in the maple products
CoxNcLusioN - . . S : industry since 1925. : The information obtained indicated that no

: CoL L e R IR R P R important changes affecting costs of production have occurred since
" The commission finds it shown by the investigation (¢} that the 1925, but disclosed the necessity of making certain adjustments in
duties of 5% cents per pound on maple sirup and '8 cents per pound on the data for-1925 with respect to interest on the value of the sugar.
maple sugar do not equalize the differences in the costs of production grove and the “weighting”’ of costs for cortain areas. ' : .
in the United States of the said domestic_articles and of the like or @ x(ﬂ?ﬁ R IR UIR I LT PR F U S S S SO TN ;
!

similar foreign articles produced in the principal competing country; - Rales of duty H BRSNS
(8) that a decrease in the rate of 1% cents per pound on maple sirup - - — — - —
and a decrease in the rate of 2 conts per pound on maple sugar are e dow LRSS ¢ Meplesirup - © | " Maplosugar : .’

hecessary to'equalize these differencos ; and (¢) that the rates of duty '}

necessary to equalize said differences are 4 conts per pound on maple @ o

sirup and 6 cents per pound on maple sugar. i ot e L
'Appended to this statement of findings is a summary of information -

obtained in the investigation. - TUmnRD oo wdnade

" Respectfully submitted. '

A . | - B
Act of 1922 —— - 4 cents per pound.____ 4 cents per pound.
Act of 1930 ] 22| 534 cents per pound___| 8 cents per pound,

; ".%. PRODUCTION, UNITED STATES AND CANADA .

Tromas WALKER Pagg, - . The United States and Canada, produce almost the entire world.

C et Vice Chagrinan. supply of maple sirup and sugar. . Table I shows for both countries

JonN Lgs Counrer, -+ . - the farm production of maple sirup and maple sugar and the combined
) Epcar B. Brossarp, <t i production of both sirup and sugar in terms of sugar for specified :
: . S LivcoLx Drxon, : ; years. Asalarge part of the farm production of sirup 1s sold to dealers :
W sl T s e s L Comandssioners, who make it into sugar in factories, the figures given in the table 5
" Chairman Fletcher and Commissioner Dennis, although-present at overstate the quantity of sirup finally put on the market and similarly i
the public hearing, did not thereafter participate in this mvestigation, understaté the quantity of sugar. . o

3 ;
R A S e ira i

“P FOF R IMPC A
maXen FUTRANN
http:/fwww. jacar.go.jp




E-1276

.

50

TABLE 1.-~Farm pro

INVESTIGATIONS BY UNITED STATES.

. i.and

TARIFF COMMISSION

duction of mgplé, sugar and mdpie éirup in;the United States
LConada, 1921-1930 .. R R R BRI

Maple sugar produced
on farms (pounds)

Maple sirup produced
on farms (glz)allons)

Total in terms of sugar
< (pounds):

United .
States !

Cansda?

United
States !

Canada 13

United
| States ::

I3

&

44

Ngwﬁgf&ar
| 8888838

‘| 238180007 25
ssisog:ooo- .23, 303,000
27,918, 000

S,

1 From Yearbooks, United States Department of Agriculture, -
I Converten e U gatons,
onyerted into ates gallons.

. aprqgmfngr&,, Gao i ‘.g tL

¢ Caniadlan figures from Foodstuffs 'Round the World;
phone from Bureau o[ Agrlculf_.ural Ei

Juiy 18,
conomics, Department of A

- The mnpleproducts fi,hdu,sé Y mthe Unitéa 'Sta‘tcs is s 5

many States, but is of commercial importance ‘majnlyin
" New York, and Ohio, in which'S 0vol
production is thade, - I
the Province of Que

r f‘EXp()‘rt's of Iﬁéple prodﬁcté'
In.the official statistics these
but are included with other su

. In Cana
bee. i

/. IMPORTS *

\
i

a’val‘écticaillfr‘ ' ihe_ entire impor tation of ma,

products are
gors and sirups

comes from Canada, mainly from.the Province

shows the trend of im&)
pound,

lected, value per

In studying the trend of
may be noted that the increase in quantities im
and 1930 was possibly: i 1

orts since 1923. . It g
and the equivale

imports, as sho

tates 6ver 70 per cent of the
da over 70, per cent of produ

30, and United States fgares by telo.
culture, - .. " ;

from the United States are negligiblo.
not reported separately, °

ple sirup .and mtiplé sugﬁr

Veriuont,
domestic
tion is in

of Quebec.:. Table 2

anticipation of changed rates of duty under the act of 1930,

TABLE 2—Imports of maple products inio the United Sl&}es, 1928—19;90

Iso shows the duty col:
nt ad valorem.rates of duty.

Year

1 =i 1. | Quantity

Dutycol-

Com. *

,Value per| puted ad
lected pound | valorem
L rate

1930 un =
1930 (June 18 to Sept. 30)

R IR

¢

()

171930 becane effective on Juns 18." They consisted

~In general, the inn,plc; su;gar iriaporl;ed from Canada is of two tyﬁes_—
‘sugar produced on farms in the Beauce region of Quebec and sugar

- packed in-bags:

“.‘Factory-made Canadian sugar is similar

51

. MAPLE SUGAR AND MAPLE SIRUD .-

s ‘Except;in'ly930, the imporf,s of sirup have always been.small, partly
" due to the fact that under the act of 1922 sirup and sugar were du--

tiable at the same rate, 4 cents per pound, The large imports in 1930
oceurred .just before the inéreased duty provided 1% the tariff act of
_ . of ‘sirup which
-exporters had been ‘unablé to have converted into siigar in 'time
o"be ‘entdred under the 4-cent per pound duty provided for in the

ach of 1922, e R R T

the

RADE AND COMPETITIVE CHARACTER OF IMPORTS

Tade in factories. Beauce sugar is usually dark brown, almiost black,
in-color,-dnd comes-in large irregular shaped hard blocks which are
Factory sugar, being made from sirups blended to
‘specifications, is of uniform grade anf is molded into wooden boxes.
‘Beauce sugar goes mainly to makers of blended sirups, who prefor it
because of its strong flavor. Factory-made sugar is. also used by
makers:of blended sirups, but goes mainly to the tobacco industry,
Which -uses it as a_sweotening in the manufacture of cigarettes and

‘other products. - The. proportion of imports’ consisting -of factory

- sugar-has béen' steadily increasing.”* Even in the Beauce region of

Canada:muchof the sirup is now being'sold as such to the factorios,
where it is made into sugar. - ST PR E

LR R

to domestic factory-made
sugar, and the two are directly competitive.  Canadian farm-mads

--‘sugar is similar to domestic farm-made su%:u‘, with the exception of

the' so-called Beauce’ sugar of Canada, which has certain _peculiar

‘characteristics as to color, strength, and hardness but which is never-

theless competitive with domestic sugar, - - s e
R I T T N A

: ORGANIZATION OF THE INDUSTRY
= Formerly both maple-sirup and maple sugar were produced entirely
on farms: : The demand by commercial consumers for maple sugar
of more uniform grade started a deve]opment in the industry which
has largely removed the conversion of sirup to sugar, for commercial
-ses, from the farms to factories. - In the United i

Factories in the United States are owned and operated almost exclu-
sively by independent dealers; in Canada independent dealers are
operating also, but, under Government, supervision 8 _strong cooper-
ative organization is being established. . At the present time farm-
made sugar in the United States is sold principally at retail through
.the mail and locally by the farmers. The same is true of some
sections of Canada, buf in the sections whore the so-called Beauce
sugar is made, large quantities of farm-made sugar are still sold at .
‘wholesale. 2y i, v T T S T

In both countries the bulk of the sirup s sold at wholesale by the -
farmers, largely to the factories where it is converted into sugar.
Some of the better quality sirup is still retailed by the farmers in
.both countries. : ., .. 7. T

i

i
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52 - INVESTIGATIONS BY UNITED'STATES TARIFE COMMISSION ¢4 0., MAPLE SUGAR AND MAPLE SIRUP ' . b3

GIFTS AND LOANS TO THE MAPLE FRODUCTS INDUSTRY BY THE GOVERN- ‘interest on' the investment.and in the weighting of costs for certain ;

i hits s MENT OF QUEBEC ™ o T L arcas. Bofore basing its conclusions on these data tl:ic; comn}x;ssxpn s .
 Ror IR S SOy () TP T established their representativeness for the 1930 con itions by:in- ;
e e ot prsdiasing. ane maskobie maple quiring as to what changes, if any, had taken placo in the indusiry

' . sirup and maple sugar in that Province.  Its ‘methods have usually since 1925. Tor this purpose ﬁ?lg work in thg important producing G :
\ been educative, but in recent years it has tried to get at the problem -areas of both couptrles was carried on in OGFO g‘r, 1930‘. i ‘

: more directly by stimulating cooperative production. In order. to TSI SNLs; (o SEE U S 'S AFFE “Gosms o !

. do so, it has made the following donations and loans to La Société i CHANGES SINCE 1996 IN FAGTORS AFFBCTING CORTS . e .
des Producteurs du Sucre d’Frable de Québec and through the society . Information obtained in the recent field investigation showed: . i
to some of its members. . . . 0T o 77 B -1 1. The 1925 maple season was representative of normal yield per

) 1. Donations amounting to $22,500 for use in the erection of manu- treo and normal conditions in both countries, and, therefore, a satis-

i facturing and distributing plants by the cooperative association.. Of @ r} factory period for determining normal cost differences. - -~ ¢

' this amount, $5,000 was given in 1926, $5,000 in 1927, $4,122.50 in % 2. No significant changes affecting the various cost items_had oc-

; December, 1929, and $8,377.50 in January, 1930. . The donations in -¢urred by the end of the 1930 maple season. Since the end of that

. 1926 and 1927 were applied toward building and equipping a manu- ‘season, however, farm wages are reported to have declined in both

facturing and distributing plant at Plessisville, the 1929 and 1930 "~y the United States and Cenada, according to the best estimates ob-
donations toward building and equipping a branch plant now under @ } ‘tainable, about 10 per cent in each country. ~ . ... )
construction at Valley Junction.- ...t RN o 3. Since 1925 the production of sugar in factories has increased

2. Loans totaling $38,441.46 for use in building and equipping the until now it probably oxceeds the production on farms. In both the S
Plessisville cooperative plant. Of this amount, $4,900 was loaned in United States and Canada, however, there is still a large farm pro- ] h
i 1926 without condition, $2,525 was loaned in 1929 to match an ad- * duction of maple sugar, and for such production the cost data ob- (i
; vance made by members of the cooperative, and $31,016.46 was tained for 1925 may be taken as representative of current conditions. ;
: loaned in 1929 on the condition, actually enforced, that the members " Had the factory cost of converting sirup to sugar been taken into con-
: of the cooperative advance an amount equal to half of the loan sideration the difference in costs of producing sugar in the two i |
; made by the provincial government. Interest at 5 per cent is actually .countries would be somewhat less than is indicated on page 54. R
i being paid on these loans. .; : .+ - e T ) — S " i
5 .. 3. An offer to loan, through the cooperative without interest, to .- ADJUSTMENT IN THE COST DATA FOR 1925 b
" -members of .the cooperative association only, as much as 50 per cent . . . . L . o i
i .of the cost of new equipment purchased by them, but in no case more Information obtained during the present investigation, including o
g > than $500. It is stipulated that the loans are to be repaid-in five equal ~ the public hearing, indicates that the figures representing the cost on - o
: annual installments. Of the 2,000 farmer members of the association, @; ‘j@ investment in the sugar groves, as shown in the report on the pre- !
only about 150 have taken advantage of the offer and altogether they 1§ Vious investigation, were not wholly reliable. Sugar groves are not ;
have borrowed only $27,525.32. Under the terms of the offer the -commonly bought and sold as such; therefore it is not practicable to - ;
: ‘borrower must agree to sell his entire production to the association got, reliable information as to their market value for the purpose of
L and must make a cash payment of 50 per cent of the value of the . caleulating tho interest upon investment. The figures which were
equipment purchased. ». o &7 7 el oo ch e T s ? .obtained did not appear to be consistent with other elements of cost
i..The only effoct of these donations and loans on the costs of the #¥ of production in the United States and in the principal competing 1
‘ Canadian production is the saving in interest. The amount of this .country. In this report, therefore, the items of interest on the invest- :

saving spread over the portion of the total production handled by the ment in the sugar groves in the United States and in Canada, have
cooperative was as follows: . . ) oo been omitted from the cost comparison. v
Year: o e o S ’ RUTR Per pound . There has also been a change in the Canadian cost data for 1925

1927._: SRR ool I L __ $0.0003 bécause of a revision of the method of weighting three of the Cana-
1928 _.0003 dian areas. In the previous report costs for these areas wore weighted
}g%g . -0001 differently from the domestic areas. The discrepancy has been cor- .
1931 (based on 1980 production) .- Z_1_11__ L R T :888; ‘ ‘i‘ggggrédby weighting botb domestic and foreign areas by 'thg same :
. Average fOr 5 YA —eennn S _ e e 0002 EERAE : : : ;
) s:,pr?gd over the total production of Quobec the saving would be PROPORTION OF PRODUCTION COVERED BY THE COST INQUIRY IN 1925 1
msigout eamb. -~ [F v U Aol - The commission cost data for 1925 were compiled from records of
: . Cost Invustigamon ' . - . costs on 620 farms in the United States and 220 farms in Canada.

RS R SR . Loy s T The 620 domestic farms, for which cost records were obtained, pro-
,ell;l.m ;’."St data t;m ‘Ehwh zlﬁe findings of the commission, in this in- duced 127,070 gallons of Sirup, or 4.11 per cent of the estimated total
vestigation, are based are the cost data for the 1925 season, as ob- domestic production in 1925, and 154,736 pounds of sugar, or 4.78

tained in a previous investigation with certain adjustments in the per cont of the estimated total domestic production. The 220 Cana-.

E-1276 WA P 7 MR M P K —
Japan Center for Asion Historical Records

http:/fwww. jacar.go.jp




E-1276

54  INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION

dian farms, for which such records were obtained; produced 48,724
gallons of sirup, or 1.03 per cent of the estimated total Canadian
production, and 134,495 pounds of sugar, or 1:29 per cent of the total
estimated Canadian production. L e i et b

oy H

: L 4#1;31&8,309?1751;1’5‘1)_1:}: cos'r Ji{ré ®Y, -
The cost inquiry in the United States was confined to the three
States—Vermont, New York, and Ohio—which are the principal States

producing maple fproducts.; In Canada four distinet production: areas
of the Provinee of Quebec were studied. ... .- i oy

FARM COST OF PRODUCTION OF MAPLE SIRUP, EXCLUSIVE OF CONTAINERS
© Table 3 compares weighted average farm costs of préduction of
maple ‘sirup. in the United States and Canada. The United States
costs are shown for Vermont, New York, and Ohio separately; with
the average for those States; Canadian. costs are shown separately
for the Beauce section and for the other sections of Quebec with an
average for Quebec as a whole, ~ 7/ oy e :

TaBLE 3.—Maple sirup: Itemized cost of producing sirup, United States and Cahadq

United States : &7+ |- iU Cenada. ii{oc
- . 1weight-
Unit | 0 | . zge;%};t: Crl ed aver-
* |Vermont %‘:& Ohio %gl!eré%r Beauce | Other 3%%{}%‘;
asa
g States whole
Operating costs: i EELE [T I EETTRRS
Human labor. Gallon._| 0.4593 | $0.4475 | $0.4132 | $0. 4473
Horse labor. do....| .1631}:.1716|. .1646| .1668
Fuel. . 2591 L3421 L3519 | 1 .3074
Taxes . 0822 L0977 L1611 !
Rent.. . 0252 .0482 £ 0429 . 0374
Repairsand d o .2163 . 1818 . 2359 .2053
.ot - . 10046 | 0058 | 0075 | 0055
" Total operating cost {A,Go ..... 12008 1. 1.2047 | 1.3771| 1.2905 .8974; .8684
<.+ withont interest.... . 1100 L1197 ' 1252 L1185 . 0818 . 0789
Marketing costs: j o R : N
“% » Humau labo; . 0308 .0180 | .0236| .0123 | ".0129
Horse labor

. 0126 10047 | owoz| .ooss | -owz| , .ooar
' .0075 L0020 | .0059 L0032y ¢

" -Other oxcept containers

¥ ot " if_do . CL0s00 | o257 .osgri Lorzaf .oz .
. Total marketing cost. {001 02|00 8T 0T T | iGont | o0

Cornbined -operating - and -
marketing cost withont [y38llon--| 1.2440

0 [ 1.3456 | 14028 1.3102] .9145| .8047 [ . .96
inforest orcontainers. © |[jPound._| 181) 1223 [ 25| (1191} .0s32z| .0813| '-0815
Computed interest on sirup {fGallon..| .1784 L1423 . 1834 . 1651 . 1600 . 1605 ', 1605
ng]ll‘)lil)mgqtt},CGthrcent. a Pound..|. .0182 .0128 . 0167 L0150 .0145 .0146 { - .01
ned operating an yr4E ! "9 05
. - oti; J|{Gallon..[ 1.4224 ) 1.4879 | 1.5862| 1.4761 | 1.0745 | 1.0552 1.0569
arkeling costs with inter- }I’ound | Tess| Uis| luez]| i Lo
Sales value (sirup used and [{Gallon..| 1.6547 | 1.7464{ 1.8996 1.5311 | 13569

1. 7303
sold as sirup). 1588 | . . 1727 . 1573 . 1392

Pound..| .1504

. WHOLESALE CONTAINER COST FOR MAPLE SIRUP A
Maple sirup, when sold wholesale, is shipped in large metal drums

. supplied by the purchaser. - The sirup containers furnished by whole-

sale ‘dealers and used in shipping maple sirup are the same type i
both cou/nt,ljles. B A L RN L 1N SR I LR SRR

n

i

®

g
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TRANSPORTATION COST

" On any basis of computing transportation costs, the difference
between the transportation cost of sirup produced in the United
States and of sirup produced in Canada is so negligible that its con-
sideration does not materially affect the differences in costs of pro-
duetion, . . ’ ; o

FARM COST OF PRODUCTION OF MAPLE SUGAR, EXCLUSIVE OF
GEE AL TR L0 CONTAINERS i vad (it L. g 0

" Table 4 compares the itemized costs of producing maple sugar in.
the United States and in Canads for the year 1925." " Domestic costs
‘are shown separately for Vermont and New York and for the two
States taken togethér. No sugar costs are shown for Ohio, as little
sugar is made in that State, and what is made is mainly for home
consumption and -for local retail sale. . Canadian costs are.shown

@ separately for the Beauce section, for other sections of Quebec, and

for Quobec as a whole. 'The costs of sirup as a raw material for sugar
production and the costs of converting sirup into sugar, both'stated
per pound of sugar, were obtained for the States of the United States
and for aress of Canada, by weighting the average unit cost on each
maple-sugar-producing farm covered by the cost inquiry according to
the production of sugar on that, farm. The average costs for. the
Uhnited States as a whole and for Canada as a whole were obtained

by weighting State or area dveraged by the officially reported ! sugar
production of each State oravea. = ., o ‘. . 7 o
. The sirup costs shown in Table 4 in terms of sugar were converted
from per pound of sirup to per pound of sugar by taking 11 pounds
of sirup as yield)pg 8 pq}mdg ?)f, sugar. » L
TABLE 4.—M'apie sugar: Weightéd average farm costs of production, exclusive of
‘it container and transportalion costs, ‘United States and Canada . .

[Per pound of sugar]

S e - 1t UnitedStatess © % Casada
) Item 74t |weighted) i+ | ‘Other |Weighted
e Gy S L | Vermont g—‘;‘g{ BYe5C | Beauce seations BVeege

0] or
States s50,ti | Quebee | Quebec

Sirap costs:d L° . - N R
Speraﬁug cost without ipterest $0.1138

$0.1366 | $0.1783 | s0.1474 | so.1118 | $0. 1156
Interest on Iuves@nplent L0221 . 0282 0236 . 0200 .0227 L0214
Tt o Cssr| 06| .wmo| s 13| L13s2
Sugc’ﬁ-méking costs: - N . ) ’
: or._.- o087 | omse| - .ouz|  Loost [t .ooaL L0051
. Sugaring o labor-. tost|  lowr2| lezs6| Cooez| oi3s| | lomid

004t | - .0020| .om38| oot0| oo2a| oot

palrs and depreciation. . .
& R aeil .. 0023 L0011 |- .0020 | ..0005 L0051 - .0012

Interest on sugar equipmen

- Total cost with interest..... 10305 | ' .0696 | .0%06| . .0148| . .02 o194
gar-merkéting ocosts, exclusive of econ-| - - v o | ot o b e e -
S merkeling costs, peees . 0077 | ii.0105 |- .008% | - .0034|.< .0040] . .0037

L2200 |° ' L1500 | . 1659 .1583

- Total sugar costs T L1mes | 2866

e Ohio is omfti'ed from sugar costs becauss of the small sugar production covered in this investigation.
+ Birup converted to sngar on the basis of 8 poiinds of sugar to 11 pounds of sirup. -

1 Reported for 1925 for States qf the United States in the Yearbook of the U. S. ‘Debartlmeut of 11

cultore, 1925, p. 1010; reported for counties of Quebec in Census of Canada, 1921, pp.

ax
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TRANSPORTATION COSTS

On any basis of computing transportation costs, the difference
between the transportation cost of sugar produced in the United
States and of sugar produced in Canada is so nogligible that it is not'
a factor in determining the difference in cost of produetion. - -+ © -

CONTAINER COSTS _

Maple sﬁgar sold at wholesale; with the exceptidn of Beauce éugﬁr,.

is packed in wooden boxes. - The prices for such boxes are practically
identical in the two countries. ; Beauce sugar is packed in jute bags.

Container costs have not been included in the production cost of-

sugar for the reason that there is no important difference in the cost.
of similar containers of any type in the two countries. .~~~ °
DECREASING RATES OF DUTSYIR(,%JI%’ MAPLE SUGAR AND MAPLE A
By THE PRESIDENT oF THE UNITED STATES OF AMERICA
a ; A PROCLAMATION .- i ¢ iy

Whereas, under and by virtue of section 336 of Title I1I, Part II, of
the act of Congress approved June 17, 1930, entitled “An act to pro-
vide revenue, to regulate commerce with foreign countries, to encour—
age the industries of the United States, to protect American labor, and
for other purposes,” the United States Tariff Commission has investi-
gated the differences in costs of production of, and all other facts and
conditions enumerated in said section with respect to, maple sugar
and maple sirup, being wholly or in part the growth or product of ‘the’
United gtates and of and with respect to like or similar articles wholly-
or in part the growth or product of the principal competing country;

Whereas in the course of said investigation a hearing was held,
of which reasonable public notice was given and at which parties inter~
ested were given reasonable opportunity to be present, to produce
evidence, and to be heard; . -

Whereas the commission has reported to the President the results
of said investigation and its findings with respect to such differences
in costs of production; :

Whereas the commission has found it shown by said investigation
that the principal competing country is Canada, and that the duties
expressly fixed by statute do not equalize the differences in the costs
of production of the domestic arti(ges and the like or similar foreign
articles when produced in spid principal competing country, and has

specified in its report the decreases in the rates of duty expressly -

fixed by statute found by the commission to be shown by said investi-
gation to be necessary to equalize such differences; .+ -+ -

And whereas in the judgment of the President such rates of duty
are shown by such investigation of the Tariff Commission to be neces-
sary to equalize such differences in costs of production. Bk

Now, therefore, I; Herbert Hoover, President of the United States
of America, do hereby approve and proclaim the following rates of
duty found to be shown by said investigation to be necessary to
equalize such differences in'costs of production: .

MAPLE SUGAR AND MAPLE SIRUP 57

A decrease in the rate of duty expressly fixed in paragraph 503 of
Title I of said act on maple sugar, from 8 cents per pound to 6 cents
per pound; . .

And a decrease in the rate of duty expressly fixed in paragraph 503
of Title I of said act on maple sirup, from 5% cents per pound to 4
cents per pound.

In witness whoreof, I have hereunto set my hand and caused the
seal of the United States to be affixed.

Done at the city of Washinfton this 5th day of February in the
year of our Lord one thousand nine hundred and thirty-one, and of
the Independence of the United States of America the one hundred
and fifty-fifth.

{sBAL.] . Hersert HoovEer.

By the President: Co

Henry L. STIMSON,
Secretary of State.
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WOOL FLOOR COVERINGS: i
o RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS ;
o OF PRODUCTION OF WOOL FLOOR COVERINGS, NOT SPECIALLY
: PROVIDED FOR, IN THE UNITED STATES AND IN THE PRINCIPAL
B COMPETING COUNTRY FOR THE PURPOSES OF SECTION 336
. T . TITLE III, OF THE TARIFF ACT OF 1930
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[FLOOR, COVERINGS NOT SPECIALLY PROVIDED FOR,

. R B AP LN RO ANTS S e Pt T
Unrrep Srates Tarirr Commission, < &, ¢ -

Gt Washington, February.2, 1931.: it

; . To the PrESIDENT: | ., ..} © . e E
1l . : .. ThesUnited States Taxriff Commission herein reports the results of o
i T ' G AN investigation with, respect to floor coverings, wholly or in chief
i . N @) @i gvalue of wool; not specially provided for, for the purposes of section
: T C AL 336 of title TII of the tariff, act of 1930, and its findings with respect

. thereto. . BTN S RSN : E . .
. S ..~ Upon consideration -of  the facts obtained in this investigation,
- . . . . s @; {@the commission finds that, the domestic articles and the foreign articles g
! : o : .7 imported undér paragraph 1117 (c) are not like or similar, and i
- therefore a comparison can not be made of domestic and foreign ‘
<osts of production for purposes of the law. : o
o e ..~ The commission instituted this investigation on July 11, 1930, in :
B . " compliance with Senate Resolution No. 313, dated July 3, 1930.
- Public notice of the hearing was given on September 22, 1930. At
.. this hearing, held in Washington, D. C., on November 18, 1930,
" parties interested were given reasonable opportunity to be present,
to produce evidence, and to be heard, as required by law. .

- FinoiNes oF THE COMMISSION

L L S S T o -+ 1. Imports of carpets and rugs dutiable under paragraph 1117 (c)
of the tariff act of 1930 for the period June 18 to November 30, 1930,

@ @were 1,382,752 square feet, valued at $248,080. Statistics of domestic

S ~production of approximate similar merchandise are not available,
* but the amount is known to be small. "~ . .

. - 2. The articles imported under paragraph 1117 {c¢) of the tariff

: @ -@act of 1930 include («) Numdah felt rugs, (b) druggets, (¢) hooked rugs,
W ~\¥(d) all-over embroidered rugs, and (e) mohair plush rugs, and also

. any other type not provided for eo nomine. -

i T - . . .. (a) Numdah felt rugs are not made in the United States.

. . () Druggets as such are not made in the United States. The
nearest comparable domestic article is finer in texture and quality
and is not sold as a “drugget.” )

(¢) Hooked rugs of wool are made in this country by machine. !
The imported articles are handmade and are inferior in quality to
the domestic. : : ‘ :

e . (d) All-over embroidered rugs are made in small quantities in the -
d ‘ . © United States. The foreign article is not similar to the domestic in -
. S 5 . . : oo weight, quality, or design and the two are not competitive on a price
: : : asis. i s B :

*(¢) Mohair plush rugs are made in the United States and a com-
parable article is imported. The domestic and imported rugs are
sold in this country at the same price, but the domestic production

_and imports are negligible. -
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62 INVESTIGATIONS BY UNITED STATES TARIFF COMMISSION

CoNcLusion

The commission finds it shown by the investigation that the foreign
articles imported from the principal competing country are not like or
/ similar to the domestic articles for the purposes of section 336 of the

tariff act of 1930, and that no hasis exists for a change in the rate
of duty expressly fixed in paragraph 1117 (¢) under the provisions of #
that section. = B e I : ) . i

Respectfully submitted. : L . i
Hexry P. FLeronsr, - " - ' !
sas s Chadrman. - i

TroMas WALKER Pagg," ¢ - - : 5

RN 1) Chairman. @ @ :

Joun Line Courtsr, - o

Avrrep P, Dennis,

Epcar B. Brossarp, .
Lixcor~x Dixon, "~ ¢ Q)
: Commissioners.

S : i

ULTRAMARINE BLUE

RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS
OF PRODUCTION OF ULTRAMARINE 'BLUE IN THE UNITED
STATES AND IN THE PRINCIPAL COMPETING COUNTRY FOR THE
PURPOSES OF SECTION 336, TITLE I1I, OF THE TARIFF ACT OF 1930

63 !
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o ft,heyt\PREsmEﬁ'r: o

P il e LR e s i T
Unrrep States Tarirr ComMission, =~ -
Gk Washington, February 2, 1931.

v BERF ST Y

«+ The United States Tariff Commission herein reports the results.of
an investigation of the differénces in costs of production of ultramarine
‘blue-in -the /United States and in-the:principal -competing country,
for the:purposes- of .sectioni-336 of Title III of the tariff’act of 1930,
;aﬁd’its‘ffgn ings with Fespect-thereto, . /1 (R

- Upon’ consideration of the facts obtained in -this inirésﬂigatioﬁ, the

:comimission finds'that the:present rates.of duty.fixed by ‘the tariff
act of 1930, namely: 3 cents per pound, if valued at 10 cents or less

" -pér-pound; and 4 cents per pound, if valued at more than 10 cents

per pound, on' ultramarine blue, dry, in pulp, or ground in.or mixed
with oil or water, wash and all other blues containing ultramarine,
should not be changed. = 7175t © 7 Hiogias o s s
- The commission instituted this mvestigation on July 3, 1930, in
‘compliance with Senate Resolution No: 309, dated June 30, 1930.
. Public notice.of the hedring was given on. September 22, 1930. At
this hearing, held in Washington, D. C.; on-N¢vember 6, 1930, parties
interested were given reasonable opportunity to be present, to produce
ievidence, and to be heard, as requirved by law. . i b

. Finpings or THE COMMISSION

- 1. Domestic production of ultramarine blue has varied from
8,366,920 pounds in 1925, to 9,107,881 -pounds in 1929. Imports of
ultramarine blue have varied from 960,335 pounds’in 1925, to 683,149
poundsiin 1929, and have supplied from 10.3 per cent to 7.0 per cent
of - the apparent- domestic consumption. - The year 1929 is a repre-
.sentative period for-the purpose of this investigation. Lo
-+ 2. England is the principal competing country. - @

i 3. There are many grades of ulframarine blue.: The grades selling
in the United States in 1929, for more than 12 cents per pound are
- the most important in quantity and value, both as to domestic produc-

- .tion and imports. The grades of ultramariné blue produced in Eng-

- land, and selling in the United States markets in the price groups

(1) from 12 cents to 16 cents per pound corresponding to the duty
bracket ““if valued at 10 cents or less per pound’ and (2) 17 cents
per pound and over, corresponding to the duty bracket ‘if valued
at more than 10 cénts per pound,” are like or similar to the grades
of the domestic product selling in the same price group, and these
grades-are taken in’this report for comparing domestic and foreign
costs for the purposes of section 336 of the tanff act of 1930.

4. The metropolitan New York district is the principal market in
the United States for' both domestic and imported ultramarine blue.
.. 5. The.cost of pYoduction-as defined in section 336 (h) (4) was not

- readily ascertainable for ultramarine blue produced in the principal
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competing country. The commission, therefore, in accordance with
section 336 (e) (2) (A) accepted the woighted average of invoice
prices of ultramarine blue as evidence of such cost. ’
6. Costs of production ascertained in accordance with section 336:
(A) The costs of production -of ultramarine blue produced in the
United States were $0.1214 per pound for the grades selling from 12
to 16 cents per pound and $0:1736 per pound for the grades selling
for 17 cents per pound and over, for the period covered by the inves-
tigation. The corresponding costs of production in’ the principal
competing country, as evidenced by invoice prices, were $0:0872 per
pound and $0.1263 per pound, respectively: i . rr,in iat,

. (B) The cost of transportation and other delivery charges of
ultramarine blue from the centers of domestic production to the
prineipal market in the United States was $0.0021 per pound during
1929, and the eorresponding cost from the centers of production in the
principal competing country to the same market was $0.0086 per

. pound. S

.- (C) No other relevant factors constituting an advantage or dis-
advantage in competition were disclosed in the course of the in-
vestigation. : UM F I MR e PR O oL

The total cost of production of ultrémarine blue in the United

States, including transportation and other delivery costs to the -

Frincipal market, were thus $0.1235 per pound for grades selling
rom 12 to 16 cents per pound and $0.1757 per pound for the grades
selling at more than 17 cents per pound; the corresponding foreign
costs of ultramarine blue were $0.0958 per pound and $0.1349 per
pound; and the differences in such costs were $0.0277 per pound and
$0.0408 per pound, respectively. : C
C?NCLUSION . "

- The commission finds it shown by the investigation (a) that the
duties expressly fixed by statute on ultramarine blue, dry, in pulp,
or ground in or mixed with oil or water, wash and all other blues con-
taining ultramarine, namely, 3 cents per pound on said article if
valued at 10 cents or less per pound, and 4 cents per pound if valued

ab more than 10 cents per pound, equalize the differences in the costs
of production, including transportation and delivery to the prin-

- eipal market in the United States of the said domestic article and the

like or similar foreign article produced in the principal competing

@

country; and (b) that no change in the said rates is necessary to -

equalize these differences.; .-, .. . .. . . :
:; Appended to this statement of findings is a summary of informa-
tion obtained in this investigation. T ,
Respectfully submitted. . T T T
Lot ‘Henry P. FLETCHER, -, -
e i e e Chadrman,
TroMAs WALKER Pacmy -.-.
<2 n oo Viee Chatrman, -
Joan Lee CounTer,.
ALFrED P. DENNIS, . ¢ |
 Epaar B. BROSSARD, -
LiNcoLN Dixon, ;i 5l -
Commissioners.

G

. 4.t i ULTRAMARINE BLUE & . . .67

SuMMARY of INFORMATION OBTAINED IN THE INVESTIGATION Wiru
Lot e - REsprcT- TO ULtrAMARINE BLuE RRNTEA

it v

. DESCRIPTION AND SCOPE /- . i - . - ,

“- Ultramaring blue is a blue";pig’ﬁi'éflﬁ;‘{iﬁanﬁf&ibt\ired by heating: to-

‘gether a piixturé of china clay, soda ash, sulphur, silica, and piteh,

and separating the resulting purified mass intg several fractions by
flotation and levigation. Wash blues are ultramarine blues of medium
quality, frequently mixed with other materials and used to neutralize
the yellow tint in laundering. * Ultramarine blues, ground in or mixed
with oil or water, are as described; these forms are neither generally
manufsctured by domestic producers of ultramarine blue noi* im-
ported. The costs as obtained may be taken as representative of all
grades of ultramarine blue and wash blue." S TP

b

= RATES OF DUTY .

The p;'ese'nt rate of dut,y fixed byAthe tarift act of 1930 on iﬂt_ra—
-marine - blue, in all forms, is 3 cents per pound if valued (foreign

value) at 10 cents per pound or less, and 4 cents per pound if valued at
more than 10 cents per pound. - Under the act of 1922 tha rate was
3 cents per pound, regardless of value. Under the act of 1913, ultra-
marine blue was dutiable at 15 per cent ad valorem.

COMPARABILITY OF DOMESTIC AND FOREIGN PRODUCT

- :The fact that the duty fixed by laws is different on ultramarine
blue valued at 10 cents or less per pound, and on that valued at more
than 10 cents per pound, makes it necessary in a cost comparison to
distinguish classes corresponding to these duties. L
The duty brackets are based on foreign values. The commission
found by inquiry from the principal importers that the imported
product valued in the foreign country at 10 cents or less per pound
was sold in 1929 by them in the United States at less than 17 cents
per pound, and that imported ultramarine blue falling under the
higher duty bracket was sold at 17 cents or more per pound. This
‘evidence is confirmed by the fact that whereas approximately 45
per cent of the imports from England during the period covered by
the investigation were valued at 10 cents or less per pound (foreign
value), about 47 per cent of these imports were sold in the United
States at a price of less than 17 cents per pound and 53 per cent at a
price of 17 cents or more. .
Ultramarine blue is marketed in a large number of grades without
definitely standardized specifications. Fach manufacturer produces
many grades by blending varying proportions of the Iractional
separations of the process!elﬁ blue. Sales are made under an elaborate
system. of code numbers. Grades are often produced to meet the
consumers’ specifications or to match samples of former shipments.
The value of a given grade depends on the concentration of the blue
coloring matter and on the fineness of the particles. .
;" A detailed physical comparison of samples of the domestic product
with samples of .the imported product is impracticable. ' The com-
mission found, however, -that the imports of ultramarine blue entered
“under the lower duty bracket (foreign value, 10 cents.or less per

S : S
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gound), takeg as an%’;oup, were substantially like and simjlaf to the “ogltgeimw v PRINCIPAL COMPETING COUNTRY .« .7 0

omestic grades selling at a price range of from 12 to 16 cents per S R S S A .

pound, taken as a group. Similarly, it found the imports under %)he Table 3 shows imports by countries of origin in 1929, and is the

higher group duty bracket, ‘taken as-a group, to be substantially basis for establishing England as the principa. competing country. ;

| 'hl'e(re ;g::;:iu}o?‘llgfele (kﬁ)?:lgﬂp;%?izgzzgi}ﬁ a;llf:pstﬂhol}g ﬁ?ft,'r]l;;jng??ntg . ‘ TABLE 3.>—'Ullramdr"in_e 11»11:9: I mparI's by couniries ;nf origin, 1929‘
‘glﬁé produced in'the United States is necessarily low:-grade material

i o e i wiana it

At 3 Per cent by . R
Country . " . e Quantity Value Wetiggtlor 4

selling at less than 12 cents per.pound.-.. This is sold below the average
cost of produétion per pouiid o the’[ﬁrgduct as a Wwhole. " There:is no
’(um‘ltmtxonf of uﬁfirqxrﬁa‘r,ir}e:vblue %f7; e lo‘zf}l‘ grades. It is claimed . Pounds ]
minutes of public hearing, p, 37).that the ‘principal foreign pro- Bmgland, e : : 584, 70,29
ducer has the same difficulty in' disposing of thepiiifen‘léx"poftioinoip his - ?3'3% : g’g
product as is encountered by the domestic producers. o s @) - 1) ao0 | T
"or the reasons given, the commission’s cost. comparisen used as a e T i
basis for this report, is made between the average domestic and the v, Total.... - - | BB 18 81,285
average foreign cost (a) of the product selling in the United States i ' v :
market at from 12 to 16 cents per pound, and (b) of the product @ {I’}
so sclling at 17 cents 6r more per pound. - These 'two groups are . % B sl . R S R
desxgns}ted n T‘abl'e’4 as Nos. 3 and 4, respectively. {Domestic costs . There are five domestic producers of ultramarine blue, located in
(xiver.e a sodobtamed for ultramarine blue of two lower price groups . ‘West Virginia, New Jersey, New York, Ohio, and Indiana. - All five
. es‘l_gnatﬁ as Nos. 1 and 2, Tespectively, but there is no ‘way of com- - - rof these producers were costed by the commission’s representatives.
paring these “'lth forelgP gcosts: ST o .The data obtained from each producer included the cost of production
- oo e ‘per pound of the aggregate production of all grades, and a segregation
of the total sales by pounds and value duiing the cost-period into the
following price groups: (1) Up to 8 cents per pound, (2) 9-11 cents per
pound, (3) 12-16 cents per pound, and (4) 17 cents and over per
~ pound. The aggregate cosi.of production of each company was
- apportioned to the production corresponding to each of the price
:groups ‘on-the basis of the salésin the réspective groups. Obviously,
under this‘method, ¢ach price group bears ‘a portion of the total cost
-burden’in-direct proportion to the value of sales in the respective
:group. Thé method applied in apportioning the total 'cost to the
price groups is as follows: * /v . won twan on g e
“+"(1)"The total 'sdles were segregated by pounds and value into the
four ‘price groups, and the percentage by value of the total of each
© group‘determined. i o P v e
#+ (2) The total cost (dollars expended) was divided into the four
grolips on the basis of the above percentages, : =i * - : :
1 (3) Thepercentage by weight of the total pounds sold in each price
group was obtaired. <. 1 sooers T ‘ '

8
—moa®

4,481

DOMESTIC COSTS

[T

. .... . PRODUCTION, IvMPOI‘thSA, AND ﬁXPQRTs :
Table 1 shows the i)]'dduébion of ulﬁréiﬁarine bhx‘e‘yaéiepdife'd by the
Bureau of the Census. » Table 2 shows Tmports for consumption. .

TanLe L—Ultramarine blue: Dome

itic prqd]udioni!d@.?—vljaé’b' L
S SRR ARs S ity T AEl

‘Qu.gn_tity B ‘Vs;lue B

7,068 134 | 81,087,647, |
. 1,226, 66

: E 8,347,893 | 11,187,035
LTI B— © 9,107,881 | 1,313,835

' ! Preliminary figires. " |

i

' TAiLB-Z‘—UIlrdmarine blue: Imports for Eén#ur‘rtptioh; 1925-1930.

ST,

Year L AR A RN I > (4) The totdl production-in-pounds was divided into the four price
Crne B ey et e Ty | Quantity Velue " | coine groups on the basis of this percentage ratio, v, i - w7

e — : - Steps (3) and’(4) are a necessary departure from'the usual method of

Pounds ; i es | sons ’ sales allocation because production by price groups was not known.

869,628') 18 b62 [ . *"7 (5) The cost (dollars expended) in ‘each group was divided by- the
hage calculated pounds: of production in each group‘to'determine the cost ;
) L ‘pér 'pound -of : each ‘group, in both the total cost and in the detailed :
: i b elements of costs. ) - s ]
i

ngp_orlis ‘of ultramarine blue are not sepﬁf&teiy "shown in"o‘fﬁcjal
statistics, but are known to be small, to-consist of washblue, and ‘the
low giades; and to go principally to certain South Ameriean ‘eounfries

‘and Canada. "+ ¢
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TaBLE 4.—Uliramarine blue: Weighted average domestic cost of production by cost
. dtems, allocated in price groups, per pound

Price groups ol Total No. 1 No. 2 No.3 No. 4
Per cent of total production. - -J Z1TIITTTTITIT 100 17.34 8.43 3.72 40.51
Petrtceint ‘Weighted| T
ota average | ,
Dto8 | 9toll | 12t016 | 17 cents
Ttems of cost lfl?ggfc‘. cocsg‘g‘rs cents | cents | cents | andup
tion panies o
Raw matetial oo, 23.81 | $0.0300 [ $0.0120 | $0.0223 | $0.0298 $0.0391
Direct labor. 19.92 . 0251 0116 0168 0228 . 0346
Indirect labor 8.75 . 0085 L0023 -0069 | .0095 0103
Fuel for heating and drying_.. 4.60 .0058 -0020 . 0039 0050 0080
Water for [ .56 . 0007 . 0001 - 0005 - 0008 .0009
Manufacturing supplies... a——- 3.17 . 0040 . 0011 .0023 .0040 . 0054
‘Depreciation:
Build : 2.06 -0026 .0012 0020 L0022 .0035
F t 3.09( .0039| .0019| .0026| .0035 ~0052
Repairs and maintenance. _......__._____. 5.08 .0064 0033 L0043 . 0056 . 0038
Insurance: i . -
. re_____. .56 . 0007 0003 0004 0007 .0009
Liability .56 - 0007 .0003 0004 - 0006 0009
'axes. . 1.67 . 0021 20010 | .0012 0018 0029
Heat, light, and power. T 3.87 L0045 . .0020 | - .0035 0042 0039
Qenera] factory expense. . 3.17 -0040 . 0027 .0034 ) 0033 .0063
General admini ive expense. . 9.13 0115 L0034 | 0.0077 WOU7 [ L0156
Packing material B 8.49 . 0107 .0050 0068 0091 . .0152
- Weighted average cost of production_| . 96.19 L1212 10525 0855 1146 .1635
Interest on investment................._. T8 . 0074 .0031 0052, . 0068 1010
Weighted average cost per pound, !
fo.b.plant. ___.______________. 100. 00 1286 . 0356 .0907 Jd214 1 L1736

FOREIGN COSTS .

The cost of production of ultramarine blue, s defined in section
336 (h) (4), was not readily ascertainable for England, the principal
competing country. The commission therefore, as authorize by law,
accepted the weighted average of invoice prices of the imported
product as evidence of said cost. Since 90 per cent of the total
imports in 1929 were entered through the New York and Ohio cus-
toms districts, invoices of imports through these districts are con-
sideved representative. The commission’s representatives obtained,
{rom the four importers in New York City who entered ultramarine for
sale, their sales during 1929 distributed according to the same price
groups (based on price of sales in the United States) as were used for
the domestic product. The invoice value, f. o. b. foreign port of
shipment, of the total imports of each of these tmporters was appor-
tioned among the several price groups on the basis of the importer’s
sales in the respective groups. - Two large importers enter ultra-
maring blue for use in their own products. The invoice values of
these imports are not included in this investigation since the product
is not directly sold, and no price grouping is possible. , Table 5 sum-
marizes the invoice values of imports for direct sale, apportioned into
the price groups. o

0
©
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TasLe 5.—Ullramarine blue: Summary of weighted average invoice values of im-
ports for sale, allocated in price groups, per pound

Total :
weighted Grol‘lp 8” Group 2, Gl]'gtx% 3, ?;ocle}gt:'
i average | upto
Frice group olfone | eents |11 eents|  cents |{and over
) importers
Per cent of total sold imports__...__ 100 0.18 47.00 52.82
‘Weightod average unit value of sal . .| $0.1822 $0.1080 | $0.1474 $0. 2134
Weighted average invoice value, 1. 0, b. foreign port . .1078 . -0658 . 0872 . 1263
Add-transpoitation charges tt]) New Yox;klgny.‘.’...}:. . 0086 . . 0036 .0086 | . .0036
Vel v invoice ' v: e il w York
N "'.%’;”‘”‘ e e e s L L e e I3 I o744 | Logss L1349

PRINCIPAL MARKET AND COST OF TRANSPORTATION

Table 6 shows that metropolitan New York is the principal market
for ultramarine blue, and costs of transportation have been computed
only to that market. Cost of transportation within the country is a
small factor in proportion to the other costs and value of the product,
and the inclusion of transportation charges to other markets would not
appreciably affect the general results of the cost comparison.

TaBLE 6.—Uliramarine blue: Geographical distribution of domestic sales, and im-
ports through New York and Ohio districts, 1929—all grades

Distriet p?:él‘;ecﬁ:)% Imports

Per cent of | Per cent of
total total

49 51

21

al 49

..................... ] 100] 100

Metropolitan New York. .

Central

Miseellaneous. ..o oo
Total R

Transportation charges on domestic sales were determined by ob-
taining the weighted average transportation cost applying to all sales
of ultramarine blue in the %\Tew York area. Transportation charges
on the imported ultramarine are ocean freight, insurance, and other
fees, and are included in the c. i. f. charges to New York City.

COMPARISON OF DOMESTIC AND FOREIGN COSTS

Table 7 shows the comparative costs of ultramarine blue of price
groups 3 and 4 corresponding to the respective duty brackets on ultra-
marine blue.

8 SN e oo 3 e e
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TabLE 7.— Ul(ramarme blue: Comparaiwe summary of domeslzc and foreign costs.

by price groups

[chts per pound}
' y . . Group 4, N
: Qroup3, | S7onts
s 2-16eenist S ONS
perpound | por pound
Domestic product s ER < i
Waeighted average cost ol roducti ' 12.14 |- - 17.36°
Cost of _transponatmn to New YorL Clty 021 0.21
Totat cost.. S P 12.35 17.57
Foreign product: o e - -
Weighted average mvoiee value of imports in the rorexgn countr 8.72 12.63
Cost of transporiation and delivery to New York City .88 .86
. .- . .68 13.49
Excéss ol domestxc ovcr !ore|gn cost. - " 2.1 4.08 -
Present r‘lle 0! duty... .. ©3.00 4.00 ¢
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(T, D. 44601%

Hats, bomnnets, and hoods .. .-

_ L : e en e oe 1930
o , 36, tariff act of 1930,
aemation under section 336, nets, and hoodsy -
PTGSident'g przgt'rates of duty on hats, bol e??i ac% of 1950 .

%g‘gﬁgghn%&Ain"Parasl‘aphﬂilﬁr’.‘:’%_ﬂ_(‘?) 41y bordIE B0 OF T

A -
[ - a7
: ST I{akéﬁj):fi%iﬂfi Gl S
A : . Treasury Degisions - - S
Ly 7 Tebruary 12,1981 "' Z

OFFICE- (T)’%Elé%m.:coms SIONER :OF. GUSTQI]:%%I_ A
" Washington;D.C., February 10, 199%. -

on

®

0 conumotons o anous D oS QWK 0

i e e o 4 BT and guidange ine &p~ .- :
el BRI S RBrleion feihed aler e povising e
| utto $8 yor Sonenand 50 per ooy 40 Teleren of Mt i, )
g e o, mulion, seiary S, St 12
e S aetlostet I e o0t S S

2

(3-78). . . - F.X.A.Bble,Comnissioner of Customs.

)

AR

AW R RS

Duty on'hiats, including leghorn hats, Sder pafegraph 1504 .

‘Hats_ of the material

leghorn hats, dutiable under para
passing threads through loops on t
. ing the edges together, . - -

_ OFFICE OF THE COMUISSIONER OF .CUSTOMS,

COLLEGTOR OF CUSTOMS,

SIR: .The bureau reférs to your letter of August 20, 1931, report- -
- ing upon its reference, a legter from the attornéys who, in behalf of
- their clients, domestic mamifacturers, ﬁrgé‘thatl ertain hats, now o
.assessed with duty at the rate of 25 per cent ad valorem under para- -
- .graph 1504 of the. tariff act of 1920, be asséssed 'with duty at the -

rate of $3 per dozen

graph by virdus dff%he'Pfegident's prooclamation published in ToD.44601.

of braids having a thread running.through the outer loops at the edge
of ‘the braids, thus drawing the edges of the braids together, and: the
attorneys conténd .that a hat so manufactured is a sewed hat within the

meaning of paragraph 1504 (b) i(4). It also dppears from the record .-
‘thet the braids are joined together in the hat represented by the samw -:
ple as are the braids of leghorn hats, - . I T
The bureau, in a letter dated Septeémber 15, 1931, addressed to the
. attorneys for the domestié hat mamu facturers, expressed the opinion:.
- %hat hats represented hory
‘sewed hats and are, accordingly, dutiable at the rate of 25 per eent ad

valorem,

-However, after a caréfﬁlvréodhsiﬁ:fétioﬁ of this question, the bureau’

However, as 1t appears that hats represented by the sample, as well .’
as leghorn hats, are now assessed with duty at the rate of 25 per cent .
ad valorem, you are authorized to ointunue to assess duty at this rate:

ter the date this letter appears in the woeKly TREASURY DECISIONS and
thersafter to assess’duty at the rate of $3 per dozen and 50 per cent

ad valorem, :
Respeetfully,
(378) 7
Approved November 5
SEYMOUR . LOWMAN,

Acting Seeretary of the Treasury,

under paragraph 1504 (b) (4. You will be governed accordingly, -

. Taken from -
Treasury Decisions
C ﬁcvembgr 19, ;93;;_

- ; (Tg Da 45248) N . AU

provided for in paragraph 1504 (b), fnoluding
raph 1504 ‘(b) (4) if sewed by .
he edges of the braid end draw- )

TREASURY DEPARTMENT,
_ Washington, D.C.
New York. '

and 50 per dent ad yalorem under .the same para~ .

exemination of the hat submitted that it is wade .-

by .the sanple, as well as leghorn hats, are not -

F.X.A.Eble,
CommissiogggionCustoms.

,'1931:: )
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. Taken from . ST
Tressury Decislons .
Febﬁggry 12, 1931 .

(To Do 446017

Hats, bonnets, and hoods

N ¥ : ' teriff act of 1930
sident's proclamation under section 336, tarif 0,
Predecfeasingfthe rates of duty on hats, bonnets, and hoods,

" TREASURY DEPARTMINT, = = =
OFFICE OF THE COMMISSIONER OF CUSTOMS,
Washington,D.C., February 10, l??lf

T0 COLLECTORS OF CUSTOMS AND OTHERS CONCERVER:

" There is published for your information end guidence the ap=

. C8 18 Pub. _your - S brovisiing
nded proclemetion of the President, issued under the provision
ggnégcﬁféﬁgagé'ofwthq‘tariff'act of 1930, decreasing the rates of.

" duty.to $3 per dozen and 50 per cent ad valorem on hats), bonnets;

and hoods,  composed wholly or in chief value: of straw, chip, paper,’

grasg, palm leaf, willow, osier, rattan, real horsehair, cuba bark,

Temie, or menila hemp, whether wholly or partly mamufactured,:if .-,

" " sewed (whether or not bloéked, trimmed, bleached, dyed, colored,.or

‘ stalned). This decrease will be effective on and after March 7, 193l.

1'(3=78). " FLX.A;EﬂlQ;Commissioper of Chstomséfl .

" provided for in paragraph 1504 (b) (4), tariff act of 1930.

" ple as are the braids of leghorn hats,

‘, that hats represented by the sample
"sewed hats and a

- upon such hats imported or withdra

Taken from
Treasury Decisionsa
Hovember 19, 1931,

(T. D, 45248)
Duty on hats, including leghorn haté, under paragraph 1504

Hats of the material'provided for in parsgreph 1504 (b), including
leghorn hats, dutiable under paragraph 1504 (b) (4) if sewed by .

" passing threads through loops on the edges of the braid and draw-
- ing the edges together. ) :

. : TREASURY DEPARTMENT,
"~ OFFICE OF THE COMMISSIONER OF CUSTOMS,
) : Wash ington, D.C.

COLLECTOR OF CUSTOMS, New York.

SIR:. The bureau refers to your letter of August 20, 1931, reporte
ing upon its reference, a letter from the attorneys who, in behalf of
their clients, domestic manufacturers, urge that certain hats, now
assessed with duty at the rate of 25 per cent, ad valorem under para-
graph 1504 of the btariff act of 1930, be assessed with duty a% theé
rate of $3 per dozen and 50 per cent ad walorem under the, same para-
graph by virdue of the President's proclamation published in TeDs44601.

It appears from an exémination of the hat submitted that 1% is made
of brsdids having a thread running through the outer loops at the edge
of the braids, thus drawing the edges of the braids together, and the
attorneys contend that a hat so manufectured is a sewed hat within the
meaning of paragraph 1504 (b) (4). It also appears from the record
that the braids are joined together in the hat represented by the same-

.. The bureau, -in'a letter dated Séptember 15, 1931, addressed to the
attorneys for the domestic hat manufacturers, expressed the opinion
» 88 well as leghorn hats, are not
] are, accordingly, dutiable at the rate of 25 per cent ad
valorem. = ‘' - R L : ‘ '
- However, after a careful reconsiderati
is now of the opinion that bringing the
the manner above described is in fact a
and that hats so menufactured are ac
under paragraph 1504 (b) (4).
However, as 1t appears that
a3 leghorn hats,
ad valorem, you a

on of this question, the bureau
edges of the braids.together in
sewing of the braids together
cordingly sewed hate and dutiable
You will be governed accordingly.
hets represented by the sample, -8 well
are now assesse@ with duty at the rate of 25 per cent
re authorized to cintunue to assess duty at this rate
wn from warshouse wi thin 30 days af-
ppears in the wsekly TREASURY DECISIONS and
¥y at the rate of $3 per dozen and 50 per cent

ter the date this letter a
therecafter to assess dutg
ad valorem. ’
Respectfully,
{3=78) " .
Approved November 5, 1931:
SEYMOUR LOWMAN, '

Aoting Seoretary of the Treasury.

F.X.A.Bble,
Commissioner of Customs.
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