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Pranslation.

Note Verbale,

~_0§§70/.

Th%'Ministry of Foreign ﬁfféirs in the.Imperiai>Japaﬁese
Govérnment has the hoﬁour to acknpwledge the receipt of é Hote
Vexbéié 0f thé Spanieh TLegation iﬂ quyo dafed’ﬁhe>19th Jgﬁuary’
qongﬁrning a bill for $hevdnnve?§i6n of ioans denominated ih
foreign currgneies,'and tq state iﬁ reply ss follows:-

1. The-objeet of the bill is to secure the benefit of

those Japsanecse subjects and nationals of friéndly countries who o

hold Japanese donds in a foreign curvency oy converting them info

X bondes in Jépaneee currency, provided that the holders agree to

such conversion, and also to make up for the loss which the iss-

vers (not the holders) of those bonds might incur through the

conversion. It is presumed, therefore, that the srticle in the

"Mainichil Shimbun" quoted in the SpanishiLegation® e Note Verbale

is based on some misinformation.

21

2. ‘Spaniards, according to the bill, are to

as nationals of a friendly dountry, gnd the objesct
being,‘as aforeséiﬁ, to protect the interests of thg'hql

of the bonds, it will cause them no undue loss,

the February, 1943.
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e . ' Zrensletion. '
SHos Bfol

Xcte Verbale.

Tbe Hinistry of Forelgn Affalrs in the Impatiél

Jupenesze Government hae the honour. to acknowledge

5?3;§" T the reepipt of o Note Verbsle of the Spanish Legation -
';ﬁ_?ek§§ dated the 19th Jaﬁuary boncerning a blll for
the éqn§érslpn of losns deno&ip&;éé iﬁ foreign cﬁrre#—
‘E‘-Jﬁ " oles, end to state in reply as fqiiéﬁé:— _.
1. The object 6f the hili is to pacure tne bdensfit
of ﬁhoee'Japanése gubjects and natiogais’af friendly
: opqntries:who hoid éapaneae‘honds in a'fqreign currency
- -b‘ donvertiﬁg‘them into bends 1n.Ja§quae gurrency,
;;K?f‘ o prqvi@ed tﬁat tﬁe hol&eré agree to such eonyeréimu
35 : - an& also to make up for ike loua whioh %hé issuers (mot
ﬁ . ' ‘tﬁe holders) of those bends might incur tﬁrough the
: ‘\ conversion. It ie presﬁmeﬁ. therefore, that the'aitiele
; o in the 5ﬁéinichi Shimbun” quoted iﬁ the @panish TLegation's
. Hots Verbale is based on some misinformstion.

t : -

2.

~o—

v A‘»', \ i ; - - -.A»::_':
y
A

ra

2. Spaniards, 8edoraing to the Dbill, are to bhe

: treatell ae nationsls of & friendly country, &nd the
¥ . o ) . . s
C object of the bLll belng, &s aforesald, to protect _ S
the interests of the holdera of the bonds, it will ' _i%
oxuse them no undue loss. Lt

st Pebrusry, 1943,
\
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" LEGACION DE ESPARNA
- S TOKIO, :

have invested their savings in the said japanese bonds.
The Spanish Legation would be very thankful to the
Imperial Foreign Office for its kindmess in communicating

its advise in this metter.

Tokio, Jenuary 19th, 1943.-
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ewm mdmbwmw hmmmaaom,wﬁ eowHo vummmadm pﬂm oonHHBmadm
ao dwm stowwmw moumwms owwwom mb@ Wmm the honour do .commu-.
Jpomﬁm ssm& wowwosm.
hoooumwﬁm do ‘the- thousmawow cﬁdwumwom in aﬁm uocubmw
._wwﬁm m_zzpcwp ZHowH: of dﬁw.wmdu pwmdmud cwm memaopmH utdWOsdemm
NA%M o ow dwm HB@@HPWH ®o<mwwamgd ‘propose do mchpc &o the Hsﬁmwpmw

upmd a UHHH oosomwapbm +Wm awmdommp of wowmwmh loans deno-

e e RO I PP

Bpnmcmm in either: mBmeomb ‘dollars or dosaa mamuwwwm.m

HSQ oscwpwm ow the dwww mm mdwamg d% ﬂWm mmug uosuwmw
is Hwamwmww% nm »owpoﬂm. A .
:HV homwm Qmaoswamdmp in. wowmymw ocHHmﬁoymav\swwms”mum Hu "
mommomowoﬁ o. dSm qmvammm or cww people of amicsble mm+pobm NP1 P
C . . W,...: y _w,w: am% dm ooﬁ<mﬂdmm Hﬁdo those - amboawaodmp in Japanese oﬂHimWo%.
: wv Fno ooBSw&&mm for- dﬁp mwmdommp oF Homﬁm mmdoswwmdmamwﬂ.

ﬁoumpmb ocwumwowmm meHH wm oummdm@ ﬁo wa ﬂﬁm msogsd owupommmmv

Yo o g N L 0 be mcwkmumm by dﬁ@ wommmmmoum of mﬁow Homwm Hﬁndwm‘oow<mimwoﬁf

45 dwm case this stowamcpos Mm ooﬂimoa dwmmmdmspmw_

L4

bmmmdwom spms ﬁo omww pd do &wm mdcwudwob ow ﬁwm,HBamwpmw

eWm HBdmwpmH owwwmn OWﬁwomm




b Bpanteh r.esmea would beive ,
:tmwﬂa‘i **'a.z si;;ﬁ m;{ﬁa **’em m kin&ms& in smnaieﬁtzng
iﬁs aﬂvina s ﬂxw maﬁﬁm P TEAIE

m:m Janusry 104, 19404~

%ha Iﬁmﬁz&? ?er&&gﬁ@ @i‘i&eé

&ﬁa&ﬁiﬁﬁiﬁﬂﬁig a_csaii i.is im Bhe amammn ﬁf iﬁw xmgmtml};
| Porelgn U296 n oxd r'_mm L0givimade rzmas ot epanteh
%tmt,.hoiéw& % tmkem ﬁ:it;a aenai&sz*asam fm ﬁhesra m a eor& .
- tzam auahw «;f aj}&ﬂwh aubésw%a, b«m: am ﬁi}&é&&, wm
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’

Tots Verbale,

'?ﬁs iﬁ-nerial :fapamna mnmtny af ?eram ;;ffairs ;’

?ﬂ.us the honmzr %a as}mmeleﬁfe fshe raaaipt af zgs ﬂc«ta » A

Verbale 1{3, ﬁ.*fl 62 eﬁ tiie Sp&rxiah Legcztim in "skgo

"éateé tiz& 8th Julj acneemifzg the nonmra;an in%c

Ja;;anage cu::resm,f of iayame%a bcﬁ&ﬁt iaaugt‘x ina i‘ﬁr&ign
ow:rency. sma tm ssf;aim m z:@l:; 33 i‘ﬁllmsm» o

’ l. Iﬂ eann wﬁex& ths immfzr nf a E:xgaﬁese bemi
.'Lsaaezi in & ﬁ;z‘eim carraﬁoy. zmewer 3.1: ba & nabiunal
loon, & Jaﬁ@ﬂl J.oan; or e anbenmmg (aa rsg&rcls ;oea%l
zosn :ma ﬁabant’.uma tzhe abligaﬁa.; ot re;ayxaea’e. ?111

bo ta.«;aa ovsr b.; tm} Govez* zrfen%,} doed not aceapt uha i
ci‘fsz* of eonvarsion, She peymont of the im;errest, ag

. wail 48 of ws eapiwl, will m auspenaad £0r the

é_uration of the wav, ond &l},. natteysn mlm;in-;, to the bend

~ ean only bo dealt with aftor its Ac]._pfs&g“

. g&

= Ii‘.'is neeﬁ,}.aas ﬁo a&y that tha cmversion in
: 'queatfmn egu&xly app},iea to a“z\paneaa bonﬂs in & foralgn )
"curmaey which &x'e in. a friendly caaat-:%y am} pasaassed
- ~by a national ef a :’rianély eeuntry, Thia iwinisﬁry
. haa ﬁhsrafcre telegz:aphad tc the Jaaanes& Esegat;ion i:::
Iag&rid the temr: zma proaa&ura of annversica, with an
. 1naﬁru:;timn ta aake suitfxble msasuz'es m oraar that
'ime zmlﬁers er sueh Japanesa honda nay efz‘e:zt bhe
prc»posed cmvers&on. } »
:mgaticn in Tokyo woulé also mzka %ﬁa ueesasary coﬁanuni«a -
: aaﬁiqns with t%ia s;;anisn Gevgrnmant Without delay. ;

Applieation i’ar oonvfsrsion zzm% de masie by tlx@ snd ar

Iniy,

17th July, 1943,

It is &esired thaﬁ; tha spaniah

-

. s O ) ' T B
e N T e o a e N L i i Tt 0 e
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" Translation,

'1oan, ‘& loca.l 1oan, or ' a debenture

ygo)es not accep

Mw—immunl;q%é&ve&—amm& the ?epayment of :
“-’Al;the oe;pa.d.al_ané- 1nterest’\111 be suspended for the
e A azagzzm&mac
A duratlon of Lhe war, %egwtexs/\can only be se-’e-‘&}e-é-a(—me/‘anﬂ

.

'afts_r _its' close.

e T the obllgatlon o:f fepayment w111 bo taken over 'by the
D Government%) - ) R =

-~ without delay. .

‘Ap‘pl icatl on_' ‘,::_E_qi' conver 'svi 6ﬁ_—.ﬁ1'u>s t be,

23BN FOFRLEL P/ X~
Japan Ceater for Asian Historical Records
http:/iwww.jacar.go.jp



LEGACION DE ESPANA

| ©

TOKIO,

boanMma of the conversion and of its. terms through the

Japanese Government's representatives in such countries.
The mwmbumw Legation thenks very sincerely the

Imperial Foreign Office for its kind intervention in this

metter.

July 8th, 1943.-

P S N Lt

T e L e s ek oA i ) A S A R
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. 1. This conversion of netional debt being voluntary as it

ke ment expect to keep its engagements with the above mentioned

..m&wm.mwmmwwmzﬂmmmemn_wWWWWWww_Hdw,ammwwwmmwdm;dm dﬁm
..H@&mwwmw momowmn_owwwmmmmwm mrvwwWﬁmwwpw_wo‘wdm Note amuvmwm
No. N.V./5 and the -reply WO“Mu\OHL_oabonWﬁHsm“ﬁum.ooa4mﬁwwob
5 in jeapenese currency of japanese dobmw Hmmcmm Wb.wmeuw5 |
B currency, has the honour to ask the kind information of the

Hs@muumw authorities about the following pointsi-~

i —, is inferred from the bill spproved by the Diet, from the
mentioned Note of the Imperisl Ministry and from the common
:w\ practice in these matters, the Spanish Legation would like
to know irn what legal position the holders of bonds, suscep-x
tible of being converted, will find themselves in, in case:
those holders, citizens of friendly countries, choose to-
keep the originel bonds end be unwilling to accept the con-
version'in the terms established by the l&w. Also how and

when they will be repaid and in what way the Jspanese Govern

foreign holders. “r
8. Will %this conversion affect the japanese bonds in Fo-
» - reign currency that are now in foreign friendly country and

in possession of foreign friendly country's citizens, HWWW.;

‘The Imperial Foreign Office

T o k'l o.L

jacar.go.jp

h
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meens for his own and his femily's living, made on October , -
11th, 1940, a new request to the proper Ministry, which wasi ' %

" Memorandum concerning the Stockholder
" Mr, Herrera de la Rosa, "' .~ o

In 1931 and 1933 Mr, Herrera de la Rosa bought in the ¢
London and New York Markets, respectively, certain number
of Bonds of Loans issued in foreign currency by the Impe-
rial Jepanese Government. The operation was made through.
theé Hongkong & Shanghal Banking Corporation and the Natio=
nal City Bank of New York and the bonds left in deposit
there, Mr, Herrera de la Rosa, a resident for many years .
in Japan, invested in this transaction out of affection for
this country and confident in its resources, practically .-
all his life savings. :

On September 27th, 1939, in view of the complicated inter-
national situation, Mr, Herrera asked %o the Finance Minis-
try the permit to import to Japan the bonds in émerican . -
Dollars, 5.1/2 per cent interest, which were held in deposit
in the National City Bank of New York. This demand was re-
fused by the saild Ministry on November 18th, 1939, o

As the situation became still more tense, Mr, Herrera, .. ~.: -
afraid to be left in case of rupture without any economic -

this time granted and communicated to the interssted party
on November 1l6th of the seame year. ) S
These Dollar bonds were deposited in his name in the Tokio
Office of thé Yokohama Sye cie Bank, from where Mr., Herrera
drew every 6 months the interest of 5.1/2 per cent at ther
rate of § 1 % ¥4.25 in conformity with conditions estipulat
in the issue of the Loan; the last drawing being made on" -

May fTirst 1943,

In this situation the Imperial Diet has passed the bill
converting in yens the Japasnese Loans in foreign currency. ;

1% was understood and expliecitly stated at the request of
the S8panish Legation by the Imperial Foreign Office in
Note Verbale No. 5/Cl of February lst, 1943, that the =
holders of these bonds, subjects of friendly countries, will
suffer no losses as a result of -the conversion, T

But the facts do not seem to agree with the confident
expectations. '

If Mr, Herrera would accept, by force of personal circumstangés

the announced conversion, he will be almost entirely destituted(j

The

ity & =

o
\

$

The instruetions communicated to him by the Bank of Japaﬁ,
establish two different rates:
- Japsn before sugust 1940 (Koshiu) and one f
ed after that date (OQtsushiu).
represents very heavy oss for the holders, bigger in the second
In both cases, the interest is reduced from 5.,1/8: i
to 3.1/2 - that is to say - there’'is-d Gonsiderable loss in ’

class.

capital and interest,

Hereunder are the calculations of demages that Mr, Herrefa
would suffer if he accepts the conversion: ) ’

Interest

Lccording to the condition of
the original Losan

According to the condition of

the new law:
Koshiu

Otsushiu a 232,60
As the bonds held by

his capital and income have been cut to the fourth pert, . f

Mr. Herrera does not

a 332,50 per 100 ¥

£ 21
e

s s

one for the bords imported to - -
1 'or the bonds impori- - ;
In both cases the exchange: ° ;.

B s S T,

s Ao b T

Per ménﬁh S

Per year
Yens "~ Yens . o
8415 00 701,06 - -
4189 ,50 349,17} i
per 100 £ 2930,00 244.16."

'
'
1 i;
:

Mr. Herrera are classified as "Otsushiu..”

understand why this discrimination for

stocks that were issued and negotiated in the exterior market -

and payable abroad.
should be classified

his bonds were imported after August 1940 was for the only
reason that the Finence Ministry, long before the date line -

\ H
Neither does he understand why his bonds - .. |:
in the lower rate, as it is clear that if |
j
|

denied his formal request and refused the permit,

Mr, Herrera, with all reserves made for the future and hoping

that the Japenese Government once the situation gets normal, "
will respect faithfully its engagements, wishes for the momeicc

t0o be included as it

besides the reasons indicated above, this would be the only :-r

seems falr, in the group "Koshiu" as

way to avoid what otherwise will be inevitable - that is to ..~ I
say - that he and persons of his family depending on him could ;
not attend to the barest necessities of their living. . v

Tokyo, July 15th, 1943,-

N e e
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SR L T

] Le 19 Juillet 1943. :2
i /

Monsieur Shunichi Matsumoto,

Vice-ministre des Affalres Etrangeres,
;/ T To k i 0.~ -~ .

4 ,ﬂ§§%~wm' Mon31eur le Vice~vinistre et cher collegue'

' ‘ Dtaccord avec notre entrevue du samedi aernier L

I J'a% 1thonneur de vous envoyer ci-joint une- copie du : jf

f/ ‘., télégramme recu de mon Gouvernement au sujet des. v v

NS affaires aux hiligpineu, et aussi, une copie d& f

., .~ 1'expose concernant la situation dans laquelle L8  w ,

" trouverait M, le Colonel Herrera de la Rosa Delegue . »32

" 'au Jgpon de la Falange Espagnole, au cas ol il serait . :

iforce, par faute dtaytre moyens de subsistance d'accep— o

. ter les conditions pénibles de la- conver31on de la -
Dette exterieure Japonaise en voie d'execution. o

A e b
5 TR
2y e
oy )

TP v e ey

& '.

T T p——

N : - Sur ce sujét le Conseiller de cette Legation )
M. Vidal, a éerit directement & M. Hiroo Faruuchi,

Chef de la 4éme Section de la Direction des Arfaires

Politiques.,” Je vous serait trés reconnaissant si v

SN
P .~ ... -%trouvez une opnortunite favorable pour appuyer cette"}
H e aémarche. . .

- _\P?“iﬁ:,fi: - En vous remerciant de -toutes vos gentillesses; .
’ - Je vous prie, cher ami et collégue,  de ,youloir accepter ',

i ‘ - avec les assurances de ma haute consideration, l'expres- ’

g "¢ " sion de mes sentiments les meilleurs. L

g |

St
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