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REEL No. A-1173

Swatew Telephone Administrasioa
Operated by Ohise Klestrie Campany, Limited
(Inserporated in U.8.A) -

Dyties and m%;mgu'u of E?n Heads.
‘ (To sscompany isation Wy 18, 9e)
mmmwmm«mmrnnunumt
chargs of the telephoms Admimistration, deternine general .
polieies $o be followed, and be respoasible for the efficiemt

and esemomical operation of the telephome properties uader
his ceatrol. :

Asst. Geasyel
she Asst. General Manager amd Adst. Chief Kagimser will be -

{n absence of the Generel Mansger and Ohief Emgimeer exarcise
all the duties and responsidilitics of the Generel Maiager and
Chief Exgineer and perfera swsh spesific duties as my »*»
Mp‘tomn-tmton-wmmwul

“‘ “.t. m.‘ [

" Chief Emginser.

Ja) Ad

The Jepaness adviser shall report to the Gemsrel Mamager and
Obief Baginesr. Ee shall perferm sash duties and have sush
respeasidilities as is the case with she Japaness Adviser to the
Osnton Telephems Administratiom.

Residsat Mamager.

The Resident Menager shall Tepert to the Gemsrel Manager aad
Chief Enginear. Ne shell be in generdl chargs of the astivities

respeasilhle for sellestion of sssounis and paymest of Admimi-
stratien funis against peeperly authorised expenditures.

Ja AssS. °

The Japansse Assl. Tressurer will report to the Resideat
wmummnmm«mmm. Ascounting

and Treasury Departmensds.

Restdent Baginser.

he Resident Buginser shall repers to the Geserel Menager sad’
Chief Ragineew. Be siall be respeusible for the preper

ongineser-
ing, esmstrustion and maintenance of both the inside and onteide

Selephens plant and see that emmnsstions and 4issonnseticas of
sorvise to subseribers are mie euly after reseipt of preper au-
shorisatiens from the Ocmmereial Depertneat. Ho shall ses that
the Administration steres are kept in a preper state of repair

7.

ead advise the General Masager amd Chief Engimeer of such spare
perts and repair material as may be required to keep the plant
in & proper stats of repair and new matsrial required to meet
growth. No such material shall be ordered umtil approved by the
Geasral !hncor and Chief Eagineer.

Japanese Asst. E.ﬂ‘ neer.

T™he Japaness Asst. Eungineer will report to the Resident

re
. Engineer and assist him in the work of the departasnts uader

his coatrol.

. Goneyal.

As antioipated revemies are at present imadequate to meet
operating expenses and imterest every effort must be made to

keep oxpenses 0 & minimm. It will therefcre be necessary

to reduse overtimes work to a minimm. Paymnt of regular salaries
and mages will be made, as in the past, om authorization of the
Resideat Mamager. A proper stabulation of amounts due for over-
%ime shall be prepared by the respeasible department heads amd
formarded to the Oemeral Mamager and Chief Emginser for approval
giving adequate reascns for the overtime expeaditure. Paymeat

Swatow Telephons Administration

»
Te ¥o Rhame
General Manmager.

-

RO “ RN
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SNATOR TRLEPHONE ACMINISTRATION .
"\.\
Operated by Chine Blectric Company, Limited. el

(Incorporated in U.S.4.) -
_ ORGANIZATION CHART

Gen. Ngr. & Ch. Bng.
_J.F, Rhame Japanese
Asst.G.M. & Asst.Ch.Eng Adviee
@ 7. Stesd -
~
/

-
-

r L

~
Residt. Mgr. ] . o . :
p. Asst.
B.T. Lo - LlnT;_L: Reatdt. ing.

C.H. Young
Commercial ccounting Treasury Engineering lant 8tores
Dept. Dept. Dept. - Dept. Dept.
Date Drewn by Approved
l 5/16/39
- .
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REEL No. A-1173

gg_g , DAVIES AND XGPS

May 8, 1939
China Electris Company, Ltd.,
230 Medhuret Road,
Shanghai .
Dear Sirs:
SURTECT: Swatow Telephoae Administration

o bog te ensless herevith authority
%0 Mr. P. T. Carey frem the underaigned as
Commissiomer of the Swten Telsphone Administre-
tion. The original sopy of this has beem a0k~
nouledged at the Amsrican Consulats Gemeral {n
Shapghat.

We are onclosing two extre copies for
your files.

Yours very traly,
ALIMAN, DAVIES AND KCPS.

B: K. F. ALLMAN

1 /8§31
Eacs.

OXINA ELRCYRIC COMPANY
230 MEDEURST ROAD

KNOW ALL MEKN BY THESE PRESENTS: Tt I, K. r.
L .
ALLIGN, do heredy appeinmt P. T. CAREY ay attoraey for me and
uwu-ul-uuumnnmmmotmhuuof

- Cemmi ssiomer in respect of the Swatew Telephone Fropersy,

epuimeut sad Wusimess and te oarry @ sad conduet the seme;
mxumyunmmmq-umanmm

authority 0 do and perform all and every aet and Shing what-
sosver requisite, u«omormtohu.nnl

'lmmp-lmumto.nmtmmu‘nt

night or could do u)cnpnr preseat with flll"ﬁl!‘ of
substitution and revesatiom.

Dated ot Shanghat, Chima, this Sth day of May,
1939.

N, 7. Allman « Commissioner
Swatow Telephone Administration

FOTREEEL X —



ALLMAN, DAVIES AND KOPS.

August 18, 1939.

Ameriesn Consulate Genersl,
sSeagel.

8irs?

SUBJECT: Ohima Blectris Co., Ltd. - Swatow
slephope Adminigtretion

Tole

Nith reference to our resent sonversation con-
cerning the sbove, we beg to faform you that prior to
Wy 15, 1939, the Swatow Telephone Administration was
eondusted by a Board of Three, consisting of . J. P.
Rbhane o8 Engineering Commissiocner, Mr. N. F. Allman ss
Pinencisl Commissioner, and Mr. Chen Skew Wen 83 Generel
Affairs Comnissiocnsr. We are enclosing for your informa-
tica the eppointmsnts of these thres Commissioners by
the Mwalcipelity of Ssetow, dated December 20, 1937.

On Pebrwary 1, 1837, the Munieipality execut.
od a mortgage to the Chim Rlestric Co., Ltd., in econnec-
tion with the cutstanding smounts due to thw Chime
Rlectrie Co., Ltd., &s per SOpy enclosed harewith. On

16, 1539, 1n view of the thrests of the Chinese au-
L nn;_,ts,m.th.yw.prongt,l,!!. w».Pr. T
Carey, on behalf of the Chima Rleotris Co., Ltd., took
over possession of the properties, pursmant to the
terms of the sbove mortgage snd ths telephone properties
hive been sdministered by the Nortgages _singe that date,
-with the advice and sssistance of the two above-mamed
Aserican Commissioners. )

Respectfully yours,
ALLMAN, DAVIES AND KOPS.
NPAL1D

Enos. By
¢.6. China Electrie Co., Ltd.,

REEL No. A-1173

ALLMAN, DAVIES AND KOPS8.

July 29, 1939.
7
Chins Electric Company, Ltd.,

£50 Medhurst Road,
Spangihel.

Dear 8irs:

SUBJECT: Ssatov Telephons Administre-

The American Consulate-Genersl eslled
unpmymmﬂmautoﬂumtuofuu
Ssatow Telephone Admiaistration claims and state
od that they would like to have soples of the
pressat arrengement under which the compeny is

. operating the property in Ssatow,

Yours very truly,
ALLMAN, DAVIES ARDVKOPS.

'2 R. P. ALLMAN (w.)
NPAsLd

FOTREEEL X —



REEL No. A-1173

wr. J. B. FPullam
Page Y.

Swatow Telephons Administretion.

the large Chiness restawants has resumed service and I had the
pleaswre of a very exselleat dinner befors my departure with

the Japaness, Prench and American Consuls, togsther with Nr. Lo

and Mr. Young. The main obstacle to a resumption of normsl
business is the restristion still impossd by the Jspaness on

eatry of foreign shipping. One of the requirements is that sut

ons ship per flag will be permitted to call at Swatow per week

and sinee the only lines calling at Swstow ere of Pritish regis.
try and then enly for pessengsrs and mail, business is largely

at s standstill, although many of the American fectories engaged

in the linen business are still actively at work, in one case
employing some 100 girls even though they are naving & difficult
time in obtaining supplies from sbroad or receipt of finished

work, sush of which is doms in the smaller villages in the visinity
of Swatow. .
It is snticipated that ss soon 8s foreign shipping
my be permitted to csll on anythiag like & norml schedule,

the city will retura to normal coaditions within & very short
period of time apd slresdy mamy of the sssller shops are resus-
ing business so that I am optimistic tiat sufficieat subscribers
will be commested to the Exchamge within & moath or six weeks so
that telephone revesus available will be sufficient to cover the
operating oxpenses end that within a short tims additiomal revenue
will be aveilable to at least meet intsrest cherges. 7Thers is
suffioleat cash availabls in the idministretionm to cover opersting
expenses prodably wntil the end of August.

) It is quite evident that in spite of the delay involv-
ed our trip to Canten Wefore procesding to Swatow wes & definite
move ia ths right direction ss Seatow is defimitely wnder the
direstion of Cantoness suthorities and even the passes 1lssued to
our workmen refer to the Carton soatrol.

As foreign shipping was still not sveilabls we applied
for smnd were gramted permission to return to Hongkong oa the
Amsricta destroyer but hed to return via imoy and had a rather
uaplessant experience of a very rough trip to that port and
battling & typhoon most of the way froa Amoy to Hongkong where
ve arrived om Bunday morning last, most of the day of which was
taken wp in meking ourselves more presentable and eatching up on
mach needed sleep.

Everything is rumning very smoothly st Swatow and
Mr. Steed will arrange to divide his time betwesn Canton and
Swatow, mking & trip to the latter port at least once a wonth
to be sure that matters run slong in the mnner which has been

‘urood upon.
Sinserely yours,

/e J. 7. Rheme. (2gd.)

(v)')
ALLMAN, DAVIES AND KOPS o
ATTORNEYS AT LAW \

Avgust 21, 1939.

!

China Electrie Co., Ltd.,
230 Medhurst Roed,
w’.o

SUMJICT: Swatow Telsphone
—Aduinigtreticn.

Dear 8irst
We beg to enclose herewith copy of

" owr letter dated August 18, 1839, to the American

Consulate-General comcerning their request for
information as to the present -\tutus of this

. claim. ‘
!ohr Ssatow file is returned herewith.
VYery truly yours,
ALLMAN, DAVIES AND KOPS.
By: P. P. KOPS (8gd.)
WFA/L
Enslosures.

T TREREFECC X —



Mr. J. B. Fullam

Pege 5. Seatos Telephone Administration. e, Jo B Fullaa Ssetow Telephone Administretion

Prominent firms represented included Butterfield & Squire,

Jerdine's, Douglas Stesmship Limes, the A.P.C., Standard Vecuus, Chinése forces had bullt up & ssries of sandbeg fortifications
Texsco 01l Companies and & substantisl foreign force connected slong the sain streets and in one case had dug & trench across
with sustoms. The American and Fremch Consulstes are locatsd in the main street which for some unknown reason hed been extended
geatow proper, the British Comsulate being ssross the river. Al- through & lateral strest but the Chiness forces left as soon as
though Seatow had been subjected to scme asrisl bombing during word had been received that the Japanese forces had landed with-
the past year it mas not until early Mey of this year that any out offering any resistance whatsoever but before departurs de-
oxtensive bombing took plsce. Pollowjng the first extensive air stroyed & plpe line leading scross & small river connested with
raid in the esrly part of My, the Chinese military suthorities ‘ the waterworks and demsged certain equipment in the power plant.
presticslly forced the svacuation of approximatsly half the popue It 1s sntleipsted that repsirs to the waterworks will be complet-
lation, scme of the wealthy class leaving for Hongkong but the ed within s ecuple of weeks and the power plant is expected to be
bulk going to Chochowfu, about 30 miles distant from Ssetow to put beek iato operation within s sonth or six weeks. At the time
which it was comnscted by rail, since destroyed by the Chinese of the Japanese entry into the ecity on ths morning of June 22nd,
ailitery. Duriag the month of May & ssries of air reids vere mde ¢ detashment of Jepanese soldiers arrived at the Centrel Rxchange
and in 811 soms 200 bombs are reported to have been dropped on the about T:00 A.M. and advised ¥r. Lo that they hed besn instruoted
city but 1t will be noted from the stteshed map that the Japanese to take possesaion. The American fleg was flying on the Exchange
objectives were eonfinsd to seven main pointsi- the military garrison at the time and he was ordered to lower it as there was no foreign-
m-mnmm“mut,.“'m““”m'm : orltthommthlchm“umldbnhontbuuifthll
dropped; the mmmicipsl bullding, on which spproximstely 30 bombs were foreiga property. Nr. Lo immsdiately got in toush with the
wers dropped; the Provimeisl Bank of Kwangtung, on which 10 bombs Anerican Consul, ¥r. Young, but sbout this time the French Consul
were dropped; the power plaat in the western pert of the city end had called at the Exchange and being familier with the Japanese
adjscent wherfs used dargely by Chiness junks, on which soss 30 : language advised the military tiat he knew this property repre-
. *nere dropped; the reilrosd terminal, on which 50 bombs were _sented an jmerican investment snd that dus pressutions should
R dropped and the bridge leading to the rellwey teraiml, on which be taken for its protsction. Either &s & result of the message
scme 30 boubs were dropped. Thers ¥as only one cese in which & from the Prench Consul or representitions made by the imerican
bomd fell in dengercus proximity to the exchangs. In spite of this - Consul, ws do mot kmow, the Jupaness military force was withdrawn
_ retier extensive bombardment, the Provinclal Bank escaped injury, from the Exchengs within & few hours after they had taken posses-
the mmicipel bullding vas Sedly damaged and must be torm down, 1t Jupeness Comsul at the office of the Amerioan Consul and full
1s stil] standing. Considerable damage, howWever, Sppedrs to ave representations were made as to the Americaa inmterest since
been done to the reilvey termiml. I have persomily visited most _ whieh time there has been no interference whatsosver. Thw Ex-
of thess losations and with the exeeption of the mmieipal build- change continued operating until the moraing of June 23rd when
ing, oa¢ might almoat pass the soens of the bombiag without notiec- servics was suspended owing to failure of the batteries &s the
mmtwwhdmp . The Japanese seem to . . mnconuldldutcouuormturviumdhrumu
mave coafimed their sstivities wholly to the explosive bowbs 8s I can : unti] my srrival or soms other foreigner to represeat the Amsriean
find no evidence that inceadisry bombs had been employed. interests. I feel that we were particularly fortunate that ¥r. Lo
’ and ¥r. Young did not show any sigas of panic and that we were
As & result of the rether extensive bombing in the . sble to seeure the assistance of both the French and American
early part of Nay, it is estimated that 40,000 additionsl Chinese Comsuls a8 otherwise, without the pressnce of & foreigner thers,
left the eity but st the time of the occupation by the Japanese . we might have experienced the same diffieulty that still con-
o Jume flst there wers still remaining the aad are at pressnt fros fronts us in the cese of Hangohow.

40,000 to 60,000 Chiness in the oity sad sccording to the cpinions , :
of most of the foreighers with whom I Iave talked, the mmber of ’ Contrery to our experience in Canton the Japanese
foreigners leaaving the eity, whether men, womsn or ohildren, was suthorities in Swatow are offering fow if any restrictions to mor-

practisslly megligidle, slthough for & two day period it wes found _ mal trevel withia the city. There has been little if sny disorder
desireble for most of the foreigeers to seek refuge wercss the and although sentries sre posted at the primecipal strest inter-
river. The Jepansse forees landed oa the eveaing of JunacPlst sections, RO passes seem to be required. 7There s besn 11ttle
and eatersd the city proper on the morning of June ggnd. e if sny 100tiRg, B0 systematic ssarching and one mey obtain rick-

sy and travel throughout the city at will. One, at least, of
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Mre J. B. Fullam - Seatos Telephons Administrstion.

Pege 3.

with every request made of them snd have offered every sssistance
possidle, Although our cutside working forse is limited, we should
be able to take care of all requssts for new installatioms without
satsrisl delay and I believe that new ‘subscrivers for connections
may be anticipated at the rete of 8 ¢r 3 & day until st least @
totsl of from 4 to 5 hamired stations have been conmgod.

With reference to my letter to Mr. Natsudsira om July
15th in reply to his letter of the ssme date, I wish to comment
wiefly ss follows: ’ }

- . Nr. Matsudaire
sdvised that this requirement had beem introdused since it matohed
up uith the requirements imposed in coansction with Canton and he

. wanted to make the requiremcnts for both Swatow and Ceaton of the
same mature and avoid lomg dissussion with the military authorities
which might be the esse if the requiremsats for the two citles were
differeat but that there was no inmtentiom of introdusing & Japanese

and tressurer for same coasidersble time and thet the
Jupansse advisor to the Canton Yelephone Administration would sst
conswrreatly as Japaness advisor to the Seatow Telaphons AMdminis~
tratioa.

Item 2 - Copsorghip. This is in 1ine with the requimmeat intro-
duted in the ease of Ceatom but we wers sdvised iaformally ¥y both
¥r. Jatsudaire sad the Jepunsse postal cemsor at Swatow, who is =
subordinate to ouwr Jupaness advisor 1n Canton, that there was no
desire to intreduse consorahip ia Swatow &t this time.

3. This wes iatsodused so that we could not have a claim
sgainst the Jupanese authorities for the uss of the Administration
plu oa whish military cirsuits had been strumg.

1s in sscordance with the spproved routine adopted for
ator and ve way anticipate tiat Japamess military notes will be-
come 8nd increasing msdiwm in Seatow s Chinese mational currency
1s becoming inersasingly scare.

1iats ceples of dosumemts which we mnded to Mir. MRtsudaire
and 1s Muumﬁwuﬁttowumplntunrt-
gegee. The 1ime of argument which ve lave sdvansed is ¢s follows:-
tiat we bave slvays had opereting and mnegesent rights as well ss
sppoiataent of 8 of the 3 copmissioners and that whea the position
of our 2 Chinese commissionsrs vecams difficult owing to demmads
of the Chimess suthorities they were replaced by Judge Allman and
unoltummm&ntummruﬂ it necomssry to one
foree eur rights uader the mortgege agresment wtil Apwil 28th
whea the Chimese military suthorities threatensd to destroy the
plaat ia csse of Japanese landing on the dasis of & direct viola-
tion of Artiele 15 of the mortgage sgresaent of Pebruary lst, 1837.
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. 3. B Fullam )
Pege 4. Swetow Telephons Administration.

. You will note tlit I ave used your letter to Mr, Carey, dated

My 9th, ss direct instrustion to his to take over the plant ss
mortgagee and I have sdvised the Japaness suthorities that your
instructions wers carried out upon Mr. Carey's arrival and that
as from May 16th the telephone properties in Ssatow have been
opersted by the China Electric Company 8s mortages under the

mas of the Swatow Telephone AMuinistration. Mr. Matsudsire ap-
pesred satisfied with the explamstions given end documents sub-
mitted and there is now no further talk of seizing the property
or introdusing any method of samtrol in conjumetion with a new
governmsat to be organized, except that we have agreed that “when
and as the sucecessors to the former aunicipel authorities of
Syatow Dave been appoiated and assums office the mOrtgages sgrees
to eonsider what chenges may be permissible in order to revert
totbm:oftbwiginlamc.ntmmhomrom-

as say bo found mutually desireble.” The thought dack of this
wes that owing to the threatened collapse of the Chiness dollar
1t might besoms impossible oa any rets that we could logieally
chargs the telephons subscriders ia pational dollars to pay the
interest and principel in U.8. dollars om the debt still outstand-
ing and the Japanese authorities in such cese might wish to take
over oomtrol by liguidation of unpaid belence under terms to be

" mateally agreed upon/

, 1 discussed at scms length with both Mr. Mmtsudaire
and ons of the Jepemess military officisls comnested with the
communicitions corps, the question of radio link between Swatow
snd Centon and while they both seemed very much interested in
gotting such service establisked, advised that the Japensse suth-
orities did not fesl the time Iad yet beea reached to comsider
communication outside of tha eity proper.

) xnatmmomdmlutionemrtoftmm
sat up of the Ssatow Telephone Administration together with gen-
eral duties and responsibdilitiss of the veriocus department hesds,
shich you will note has bemn comsidsred ss in effect 8s from
My 15, 1939.

: . I ave d numerous talks with Mr. Lo, ths American
Consul, Mr. Whitasy Young and with the Prench Consul in Beatow
qntomtb-mhmm thers during the past thres moaths
snd en summarizing the results of these talks together with my
own obssrvations in Swatow during my stay there in order to slear
up 6ay erromeous impression that you may Mve as to the sitwation
in Swatow s I find, pertisularly in the press dispatolws, ¢ wide
divergence from vhat Mas setually taken place. Swstow had & nor-
ml populetion of spproximately 200,000, with perbaps 100 to 180
foreigmers, there beiag some 20 odd Ameriesn business conoens én-
gaged largely in the pamufacture snd export of embroidered linen.
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- CHIEA BLECTRIC COMPANY ( /7 ) L :"l Pullam Swatwo Telsphone Administration
(») ' . most friendly and Mr. Matsudaire, st our Ssturday morning confer-

ence, gave B dreft of letter which he had prepered outliaing
csrtain somditions which the Japanese suthorities had requested
Jaly 24 1;" sheredy we might carry on the operation of the telephons plant
¥ 54, . in Swatow. Copy of this letter is attached and 1s & direst copy
of the formula upon whieh we had agreed for restoration of the
telephons service in Canton, the only differencs being alteration

. J. B. Fellaa : of the name of the city in wvhich we were operating. Yo this letter
“;.‘;n;u.t we informally sgresd and an officlel eopy was miled to us on
‘ ' ' Saturday afterncon to which we replied on Sunday, July 16th, as
SMAMEAL BALL o per copy attsheed. At Saturdey's mesting, however, ¥, Matsudaira
: gAve us permission to reopen the telephone service om an informl
Wm dasis peading receipt of owr reply to his letter of July 15th )
Dear Mr. Pullamt ' MMMMMMmeutMMhtteiu
° ) at the exchaage whish had becoms entirely discherged. At Saturday's
mseting request was also made for passss for our workmen and appro-
Tis report sumarises wy sstivities in ecmmestion :
with Seatos sinse my telegres, mo. 408, dated July 18th, advisiag ' ::.:r ass mﬂl:h::.::: mr:‘ s:= :. ::s‘:::.‘ ::t
that passege to Swatos Jad been seswred Gn a Amriean destroyer passes it o
and swmarizes also iaformation vhieh wms obtained in Swatow both . : grephs of m had been "':::"‘ ‘Testing of all exchangs
o vo geasrel conditions and Mstivitiss of the Telephces Maleio " men e tae 54t 1ises shich were 1n T lee fust peioe to the
tration. This repert should be resd in ecnjumetion with my letter e
of July 12%h shish 1308 the magotistions whish had taken Jupanese cscupation, 148 lines tested 0.X. and subssridbers answered,
1see 1n Canton 1a seamestion with the Swatow Telephons mtt 88 lines tested 0.K. Wut no answer by subssribers amd ). 1ines
» -, tested out of order. Service wes restored to the 145 lines but
. ’ - thing sould be dome OB restoration of lines out of order uatil
Through the ceurtesy of Commemier stapler, in edarge no .
of the Amsrisan South Ghine Flest, ir. Steed aad syself were able - 2:";‘:”“'““”“""" A ates ey b ::'{:.":’,g‘m’:“
to sseure passage to Ssatev on the U.8. dsstroyer, Pilladury. We E ‘ ’ ’ ’
1dcmnm-tmcmmmuﬁ arriviag ia : upummuuamdwmpnmmm.dncom
Seates sarly Fridey mraing, July ““: after & .;-.-' dimgres- heavy reins which wers falliag during presticslly sll of the week,
mom.u-umummmmm:mnlmmn mmmmum.-mrwmmwuummuuam
the tail of the typhoon aad I tave some to the senslusiem that of ;-ortut subssribers, insluding Ameriecan and Frensh Consuls,
while the American destroyers are well noted for speed they have A.P.C., Standard 011, sts. so that by noon of Pridey, July 21st,
also the noa-publisized sbility for exsessive rolling. We had been 205 lines Wad besa restcred to serviee and the suhecriber in all
provided sith spetial passes by both Csaton military authorities cases aasmering, 63 limes tested 0.5. but no angeer {rom subesrid-
and the Monghong Jupemess Gomsuler authorities so0 our eatry iato ors and application hed besn received from the Jepanese authorities
Seatew was semsshat of aa antl ~elimax as after weiting for approxi- for 50 limes, 4 for the Jupaness Consulste, 1 for the Japaness mvy
mtely one howr without any indisetion that the Jepemess meval m m&:ﬂﬂmﬁ; ’tﬁ :"z:‘:::“‘;m.'
axthorities were preparing to visit the ship, we werc seat ashore Y v
in the Captain's lewsch landing at the Standard 011 wharf and pro- ’ as S0CA 8s we Mave been sdvised of dsfinits locations desired.
sseding to the Astor Nouss Hotel, spproximstely cae-quarter mile
) Pricr to the Japaness occupation the totsl staff and
2““’ vithout even sseing & Jepsacse seatry, soldier or navel werkmsa of the Sstow Teisphone mnhtntxon'm 26, including
° : Nessrs. Lo aad Young. The 24 workuen snd clerks were about equal-
1y divided between outside saintenance, inside maintsasnce and
e 1 o T T L e it i Luthas fomos axi of the 26, J1 remised in Bveior daring the -
od oa owr 014 friend, Mr. Natsuinire whom we hoth kaew very well in ' tire trowdle so that we were ebls to ";':““" resstablish ser-
Cantos and who 18 ROW ssting temporerily as Jupsaese Consul ia Swatow. vics withest pop gy e e mature pers Lren b Pl
This Saturdsy meraing Sppointasat was ia eompliance with s request possl "'u" ting
Thish I Bad made the previous aftermoon by letter to him for discus- freedom of m:gm':“ g o ':g'.;::,::m'::‘::‘.n":
aion Of the Swatow Telephone Adsinistration matters. Our talk wes oy . pe
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Chisa Klestrie Oo. Ltd. , . S
~ Pege -~ 8 ~ May 4, 1939 ;

!

_ AMERICAN COMSULATE

_ As you stated over the telaphons, is is pro-
bably mecessary to desigaste same foreigaer %0 go %o
Swatow or be resdy to go there on shors notice and if
you have someeas in mind, either Mr. Rhame or 1 or both

pwmtow, Chima, Juns 22, 1939

T2 us could appoiat this foreigaer to aot as Commissioa- h.;.‘:;-rm' Lt a1 Telephone Gompany,
or in our stead or duriag our abusenees . Swatow.
Siyi~
: In order to sssist you in say possihle mhtu- it is
Yours very ‘ruly, , : " \he iatentien of this letter o state Akat the Swates Manteipel

ALLMAN, vIES P8 Telephons Administratica 1s 3%111 indebted to the Chime Eeetric
. DK AXD ' Comgany, Limited, an Amsriesn cempany, ia the amount of approximately
' U8)0,000 {seveaty shousand dsllars, United States eurrensy) and
sat lien and mapagenemt rwmmnuwuom-mno
CompaRny, Limited. . .

 ALLMAN A Limited, will sperate e
Byi B Ee s . telephone SYSTAR A8 A% Amsylosd Pub.| “Sirvies duriag sueh time as
NPA:LD f s S(Sy of Seatew 1s ia ke ctatrel of the Jepanese sutherities

as is now being dome in Ganten. Daring this time the telephens
edministration is eatitled to the protestion of +he Amsriocan flag.

Yery Sruly yours,

mmitaey Yousng,
Amsrican Consul.

REEL No. A-1173
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)
May 2ad, 1939.

Kr. M. 7. Allman,

e/o Allmsa, Davies amd Keps,
208 Nmmilton Bouse,
BEARGEAL.

Dear Mr. AllmaR:

Haviag failed te ceatast you over tke telephons, I am semd-

enith a copy of telegrem just received from Mr. T. X. Chow, Hongkoag,

mau mt:unl:-umlzuy. 1 kave dissussed this matter with Mr. mmw uho“
with me that you, being familiar with the tramssctiens which ’:‘1

in Smtew, be requested to got ntnmiuht}oly with the Amsrican Coms »
Generel here, urging them to GRC a message to the Americen diplomatiec repre-
seatative iz Swatow to call on the Chimese military authorities there, advising
$hem that the telephons systex in that ¢ity is under the cg’oration of the Chim
Keetris Compeny, and Ameriesn fimm. o g

T yemsmbsx that at the degimning of last year, & lMorigage
Agresmsnt was emtered into, eithez with the Swatow Munieipality or with the
Mmieipal Gevermment of Kmnghuag, that vwe could take over the preperty entirely

as Morigages.
The balamce still owing %o tie Chime Klestric Company by the
Swatow Telephone Adnixistyation is USH71,000. The supply snd installatiocn of
1000 1imes of sutamatic Telephone td Swtow was mde under two contracts, the
values of which were:~
us$ 58,700
89,450

Totalling: Uaj118,120.

Comtzest dated Ssptember 19, 1931
Coatrect dated January 23, 1938

LR Y X}

From this you will mote that more thas a half of the origimal
escatract price is s$ill uapaid.

Fleass Xeep us advised of the steps you sre going to take.
Fours very sruly,
CHINA ELEOTRIC CQMPANY, LIMITED.

W, H. TAN.
SECRETARY

-

ALLMAN, DA AND KOPS : ‘/§\

May 4, 1939

Ohima RXleotric Co. Ltd.,
230 Medhuret Road
Shanghai

Attention: Mr. W. H. Tam

Dear Sire:

With referemce to our conversatioa yesterday,
as I recsll the sitmtien in Swmtow, )Mr. Rhsms and I
are the two foreign Comminsionsrs and I bdelieve Mr. Le
is the Chinese Commissioner. Alac, I am wmder the im-
pressian that this Adminiastration exssuted a aertgmge
to the China Xleetrie Co., Ltd. iz respect of thia pro- -
perty. Unfertunately, all of these dceuments are in
Hoagkong and I 40 not have the sxact details.

. As I suggested to you yesterday, I think it
=mere apprepriate $0 have the first request teo the
Ameriesn Consul Gensrel at Swafss coms from the Hongkong
office. The Comsul im Bwatew is fully aware that kr.
hame and I are the Cemmissiomers and for that reasesm, 1
mggested in the abasence of Mr. Rhame, that the telegrem
e sent from Eongkeng uader my nems and umder your
Heagloong telegraphic addresas.

I believe in your telegrea yesterday you in~
aluded & request that copies of the dosuments be sent up
here by perscial messenger and when they arrive, we
would like to have oopies of same. Por camvenience, we
would also like $o have a copy of the full telegram sent
yeateorday.
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Amsriean Censul
SHATON,
sir:

Ghiza Klestrie Cempaxy Limtted.

In view of the disturbed comditions shigh have main-

Sained in China simse the sarly suttmm of last ﬁ' h::.tm‘
¢ Cempany, Limited, - Anpricon:s0RMAlR,

m stsps ta;- the protestion of its investments in the tph-
phons o8 in esrtain eities in Chims, and under date of
Degsader 31, 1937, Yesars. Allmen, Davies & Kops of shanghad ,
sdiressed o letber ntnwtmmm.at Shanghat
sdvising of our interest im the telepheme preperties in Chwngking,

 Rangehou, Swatow and Oamtom, 00py of this 1ettey is aStached.

Xr. Allmas, 85 attorasy for this sawpany, has alsc discussed this
eter with the Americen Comsul Gemerel ia Shanghel asd I mader-
stand that ¥Mr. Oaues hae amds proper sopresentat_cus o she Japanese
sutherities in exder that the properties in whieh we are tmmtol
shall b Froperly protested. -

n.nmmm.unnumuonmi in
mmunmwmmmummuu-mn’-
plied- with ecopies of pertiaent eorrespondence and v ynw Yoon as-
mdmtmrnmunmvmuuunmmu
the ocoasion arises. . :

Yo are attachinmg, for yeur {nfcrmation :: ‘21“‘. t::’-
ting to the telepheas system in ., s

;‘:llmr:::lmm and which has, simse its installation
u’tonu-ud.nuuth preasat, been opsrated by persmmnel 0o~
lested by this cempeny. You will note. im Article 1 of the ageee-
ment, dated September 19, 1531, batvwesa the Mmieipality of Smtow
d&mﬂmm@!tmwtwlumﬂ.
1958 betwesn the sams parties, ihat the operation and eomtvol of
the telephens system resis 1n the hands of our neminecs. It Mas
seea theught desiseble, hewever, that siase the major portiem of
the Mantcipality’s dedt to w as 206 you been liguideted and
saat during the period of heatilities it might became d1ftionlt
for our Chinese nominses to render o8 offisient servies a8 desired,
mtwmtmlhm-omwwu-mx an attaching
sopies of lettere exshanged with the Maniefpality, tegether with
photo repredustions of she appeintmnts of Mr. N. F. Allmen and

REEL No. A-1173

awsricun CoRSul=Swatow April 2, 1938, A
Page 2.

myself as Commissioners of Finanse and Enginsering, respective~
1y, togethar with tremslation of such appeintmenta. is in the
case of Canton, we are not as yet requesting the Comsulate to
take any definite actiom for the protestion of our interests

but we wish the eatire matter to be oa record and should the
Japsnese authorities contast you for the location of Ameriean
properties im your distriet, we request that you make She seme
repressutations with respect to the Smtow telephens system as
my have been adopted for other American imtsrests ia Smtew,

I$ should bs moted that sltheugh the telephome system at Swatow
has bosn mortgaged to this company, ths SORDIRY 18 BAS. TAQHASYe
ing registration and protection cn the basis of morigagy but
rather from the standpoint that mtil Shis property has dem
paid for out of earmings or otherwise liguidated, the management
rests in the hands of imeriean interests and should therefors re-

coive the consideratien DropeT $¢ &R ANSTASAR-SSAMIA-ARA gRerel-

I expsct %0 be im Swatow withim the next two weeks
and will be glad %0 csll on you amd furmish sush other iaformm-
tiom as you may desire. I have asked Mr. H. T. Lo, ny repressa-
sative in Swatow, to present the astasched letter and euslosures
%o you and have imstrusted him 30 present such addi tional iaforme~

'uu with yespeot to the local aituation as may be desired.

Respestively yours,

Je r.'mn-
General Mapager.
Jm/s

Enslosures:

1 - Copy of letter from Allmsm, Davies & Kops to imericam Coasul
Generel, Shanghai, dated Desemder 31, 1937.

8 - Copy of Agreement Munioipality of Swatow amnd Chima Elsetrie Co.,
dated Septomber 19, 1931. -

S - Copy of Agresmsnt Munioipality of Swatow and Chima Kleetrio Co.,

 4ated Jamuary 23, 1338.

4 = Photo remroductions snd trenslations Swatow Mumicipal Govermmant
appointment, K.F. Allman ad Fimance Commissioner of the Swatow
Telephons Administration amd appointmeat J.F. Rhame as tagineering
Commissicner of the Swatow Telephons Admimistreticm,

5 « Copy of letter Chima Electric Co. to Municipality of Swatow, dated
December B0, 1957, with referemce to replacemsat of two Chinese
Commissicaers nominated by this compeay by Ameriocans.

6 = Copy of letter to China Xlectrie Company from Momioipality of
Swmtow approviang appointment of two Luericans as Commissionsrs in
eharge of Finanoe and Enginesring and numinating & third Comnissiomer
in charge of Genaeral Affairs. .
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COPY 70 SEANGMAT g ( ,/)
-o '- .0 v 0 (/

SNATOS MONICIPAL TELEPNONE AIMINISTRATION
SEATOY

April 3842, 1939,
e Jo ¥ ”o
Gonayal Nemager,
Ohiza Mestris Oo. L3d., '

Muluﬁnonmiymhmﬂmnnmlnm
drepped yesterday moraiang.

Yours very sruly,

i, 7. Leo.

May 9, 1939,

Mr. P. T. cm’
China Rleotric Co.,
Shanghat .

Deaxr Mr. Carey:

_ The Swatow Telephone Administration has committed
severa) defaults under the Mortgage executsd February 1, 1937
between this Coxpany and the Municipslity of Swatow in respect
of the telephons propsrties and business in Swatow.

Ascording to the temms of the above mortgage, the
Company in cass of any defauls is entitled to take over amd
opsrate the telephone propsrties in Swatow until such time as
all amounts dus to the Company have been peid ia full.

In view of the defaults committed by the morigagor
under seid morigage, you are hersby auf z8d to take over and
cperate the telephone propéities IR-Swatow in accordance with
the terms of said mortgage with full amd complete power and
authority to comduot the tusiness of said telephons idmimistration.

Yours faithfully,

J. B. FULLAK
Direstor

c.c. N. F. All-l,
WHYT.
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[ty - o ‘the Mortgages for amy and all such finansial asccmmodation
unyhmmr granted by tlu Mertgagee to the Mortgagor @ou peesmber 31, 1957,
the lortmor -during any suoh peried when it is mt‘ indebted or obligated Americes Gonsul Gemsrel .
to the Mortgages as aforesaid shall metify the Morkgagee of its intention SHANGHAL .
fo revoke this merigage and the Nortgages shall agres in writing to the ' WUEOT: s Meetris Go., Lt
revoocatien of this mortgage. o ' ' As you are aware, the above compeny is sn

IN WITHESS WEEREOF, the ptrt%n hersto have oaused these presents o and oquipmat whish is new in u:o in hangking,

to be exesuted the day and date first above written. sale of the equipment in each ons of these oities,
: ; only a mmll dewn payment was made and the abeve
oompmny timaneod the instalistion of eneh of the
above felephens systems but supplied all of the
e oquipment en exeldit encept for the smll down Jay-
MUNIOIPALITY OF SWATOW neas, The telephane properties apd yevemues i
oaeh of these oities sre pledged and cermarked for
POJEIRS of the pusehase pricd of 1o oquipaset
e after pagunt ¢f operating ekpensss. In Gash sase
vory sshotantisl swme remin wgeid en s purchase
- By~ muhm‘nth:wm \
ocougeny for the yeymsnt of {¢s wgaid balanses.
Ths cenpeay alse hes maaagement rights ia respeet
c,mmmmummum
OHIKA ELECTRIC COMPARY, LIMITED . pajment hes deen mds.
‘ ¥ cammet apen sush shers Betice furnish Go- N
4 Sailed infermtion and ma)s censeruing the lesatiom .\
v . _ nmm-wmnm-—uh’.u
) . By ‘ : bog %o requast Shat yeu kiaily actily the Japamse .
Witaeas : - . suthorition of the interest of the China Blestrie
! Go. 184. in the telephene propaxtiss ia the sdeve
eitien. \\\
IR
| VYexy reapesifully yeurs, N
\,
1 ALLMAN, DAVIES and X0PS ‘
f » \ !‘} :
A IH N ‘\\\ ;
1 i \\%\ [
-6- ‘X\"
! 8
. ,\\
\
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1’. 'l'lit 1t will at all times during the uﬁi&mo of this
ltmﬂty duly pay the Chinese Uovernment ‘rounl “rents, Mhipl M
mm ma:mra rates, and all other sharges payable in respeot w6
th. Qbon dnoubcd property or any interest ‘therein or on the ubt
h.roby nmod. snd will deposit with the Mortgagese all tax and othor
ro«ipt- in comnestion therewith. . .

15. That sbeuld it at any time during the sentimiance of this security
nagleot or refuse to keep the buildings for the time being oo-yrhd
bevein in goed and substantisl repair aud so insured as aforegaid, or
should ’{.t’*u'gliat or refuse % oy the rent and other eharges aferesaid
mmmcw (but it shall not be obliged to) n;urnaznmtb
uuhnuhgo in mamer aforesald and pay such reat and other ehn-‘u.
md m n- ot money expeuded in or abowt sush outgoings, with m.rut
thmnutthlhﬂpgu'a eurrent rate for advanses, lbuhouyudh
mw«wmmrna—u and, uatil repaid, shall be &
WM{O on the preperty sbove deseribed ud cnry part thereof.

mmmmmu.mumum;-numorrq, .

diubrgc all the finanaisl scocmmodation which has besn heretofors gmtod

by the Mortgagee to the Meortgagor, as aforesaid, and all such fimansial
umatuntht-yhgmhdwm&m“ to the Mortgagor from
time to time in the future, together with all interest that may be due

or may besome due therson, sccording to the terms ef sush finansial sooom-
modation, and if the interest rates are not definitely fixed then at the
n’uotoightpor (l#)mu—;uumxzntummm»
long as the same or any part of the prineipal or said fimaneisl acocommo=-
dation shall remain due and-wapaid pay inmterest thereon ascording to the

-‘-'

v e

torma thereof, and if the imterest reates are not definitely fixed, then
at the Fate of eight por sent (85) por ammm; end ghall not commit mor
Mtor uv bresch of any of the sswenants hnuu contained, then this
mtglgc -un be void; otherwise te remain in full force and effect.
;"6.4 BUT in omse default shall be made in the repayment of the pﬂ_.n-_.;j':,";,»
oipal and/or interest of any sush finansial agoomsodation granted by

~ the Nortgagee to the Mortgagor, or in the performance of auy oovenhnt.'.

or aw&/ﬁtun’ hereof, or if in the opinton or‘iﬂ'u' Nortgagee the property
hereby mortgeged. is in danger of being materislly injured, wsted, or
13!1:,‘ 6:‘ i.ti.n the epinion of the lértgn;oe tks securities under this
-om- have been or are about to be impaired by u-imuon. removal
or mto of said property, or for sny other cause, or if ssid proporty |

‘bolm-donbymmm&manyoourtor shall go into the hands of

any receiver; trustes, cosmissiener or public officer to be sold, them

and in gvery such case the Mortgagee, its attorneys and agents or oithér
oé then shall have the right to taks immediate and unconditienal possession
of the said property wherever the saus can be feund and to earry on and
oonduct the business of the Nortgagor until all sums due to the Mortgages
have been paid in full.

16, THIS AGHEEMENT is intended as a contimuing liem and charge upon
the property and assets of the Mortgagor hereinbefore specified to cover
all present and future obligations of the Mortgagor to the Mortgagee as
hérein dessribed; and if at any time the Mortgagor shall pay off and
diseharge the prinoipal and interest of all finsnoisl sccemmodation ex-
tended to 1t, as aforesaid, the lien and eharge of this mortgage and all

of the terms and oomntioni hereof shall nevertheless attach nﬁ apply as

!
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interest of Wil sush finanoisl accommdation when the same shall besome
dm :nnd"ptyablo %o the Mortgages in ascordance with the terms under
which sich finaneial sesemmodation has been or shall be extended by the
onft;dg_eﬁ and provided that nothing herein ocontained shall in my-ny
impair the negotiability of any promissory notes or other negotiable
inetruments issued in counsetion with the feregeing financiel scoommode-
tdon. .

4. That also fer the consideration aforesaid, the Mortgagor does
hereby grant, bergain, sell, sssign, transfer and oounvey unto the Mortgagee
all of the following deseribed property, to wits ‘

5. ALl of the property aud assets of the aforesaid telephens system
ot tho Ihmhtysnty of Swtow, agcounts receivadle, ouh on hand md 1n :
bnnh md m furniture, fixtures, machinery, tools, and office oqupnnt,
a mc pu'uoulu' duorlpbion of the foregoing being shewn on the innn-
tq:f&gl. records, tnl books of asgeunt of the said telephone system.

6. 70 HAVE AND 70 HOLD THE SAME, all and singular, the foregoing
property unto the Nortgages, its suceessors and assigns for the purposes
herein ducrnnd.

7. AND tho lhrtmr does hereby covenant with the lorigages that
is, the saild Iorw:'. has geod right %o graut, bargain, sell, assign,
transfer, convey and comfirm the said above deseribed property, that the
ssne are free frem all insunbrenees whaiseever.

8. The lorigager does heredy further sovenant and agree with the
ml

9. That it wuf‘ Satfer or perait say waste of the property above
memtioned and will at all times during the sombimanse of this sesurity

at its swn-expense, keep or cause to be kept in goed and substantial
ropairtoﬂu utis.faction of the lMortgages, all buildings now erected

or built or which may at any time during the con#immoe of this seourity
bo dro;tid or built for the use of said telephone system.

10. That it will at all times during the contimanse of this security
at its own expense but for the bensfit of the lbrbgagu.‘koop or ocause to
be kept all buildings now ereeted or built or whish may at any time during
tho continuanse of this security be erected or built on the said pupony,
as well as—all its other property and assets, insured against loas or
damage by fire in an insurance ocompany or companies approved by the
Nortgages, and for an amount suitsble to the Mortgagee, and will duly and
p\mtuny Vpay all premiums ptyabh in respect thersof, and will deposit
with the I!orts&g“ the polioy or polioho of suoh insurance together with
the premiun- noolpts therefor and will uu;n al- pouoiu of such insurance
to the !ortpsno

11. Tlmt it will, whenever so roquntod by the Mortgagee, also keep all
bunding- now erected or built or which may at any time during the con-
timnce of this security be erested or duilt en ‘the said property as weld
as all its other property and assets, insured against the ravages ot‘ war,
oivil comsotions, typhoons, earthquakes, or any ot_l}or cause, in an insur-
ance company or companies upﬁM by the llortpgu and for an amount no%
Jess than ‘the insurable value thereof, and will duly and punotuslly pay
all prexiums payable in respect thereof, and will deposit with the Nort-
ghgee the polioy or polieles of such insurance tegether with the premivm
receipts therefor and will assign all polisies of such insurance to the
Mortgages. ' A




R
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‘ " 7H(S IIDENTUEE made snd entered into thls 1a% day of February,
1087, by and betwven the Minleipality of Swatew, hereinafter refarred
to as the !loétgqor. which expression shall, where mot tmppuuhh.ﬂ o
inelude the municipal authority er sutherities for the time being of
the City of Swatow or thelr suceessors, of the first part, and the China
Elsotric Company, Limited, & ccmpany organised under the laws of the Btate
i | - of Delaware of the United Btates of Ameriocs, hereinafter ealled the Mortgages,
f which expression shall, where not imappliocable, imolude the said ocempany,
‘ i | gu sucoessors or assigns, of the ether part;
Nade Betwsen WITHRSSRIN: .
i 1, T ‘ th
- CIPALITY.OF . t Whereas the Mortgagee has sold to the Mortgagor the telephone
;pmmmmmtmuwwmnuwumq-mu
Beatow and Whereas the Mortgages has agreed that the purehase priee may

be paid in installments, hereinafter referred to as the financial acosmmo-

and the

CHINA ELEOTRIC COMPANY, LIMITED. , dation, upen condition that the Mortgagor supply the Nertgages with seeurity
securing the dus payment of sald payments frem time to time; and
2, Wiereas \he Nertgagor bas in eousideration thereof agreed to furnish
the Morkgages with seeurity for the payment of all suss of mensy which may
now be dus or hereafter besome dus to the Mortgagee by reason of the
aforesaid finaneial ascesmodaticn,

Poruary 1, 1937  WOW TEEREFORE THIS FURTNER AGRENMEN? WITNESSETR:
3. That in consideratien of all fimansial asocmmodation granted by
mhrwuuwumf.&omrmonrﬁynmtﬁﬁ
the Nortgeges that 4% will pay off and diseharge the prineipal amd

T TREREFECC X —
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cmmmxunpmumemmm»
the "Nestris Conpeny.” ‘

11, Repayment te the "Nestrie Compeny” of sll indsbtednsss
due %o 11 by the "Nubdpelity® 1msluiing interest at e1ght por sent
(85) per smaun, oemputed sanmally, on wliquidetsd belesse erising
frem this sgresmsat sad the agresmeat of September 19, 1531, siall be
Bt frem gress revesws srising from the telephons exshangs operetiem,
inslwiing subesriders rextuls ead dspesits. Frem sush gross reveaws
there shall be paid first expense of operetien in aseardamse vith buiget
te be prepared by the Commissicner in eharge of fimemse and sesend all
Fevemss over aad aheve said operetisg sxpemse shall be paid meathly $o
the "Rlestris Company” 1n liguidation of indshtedness o it Wy the
"amietyality.”

12. The telsphene sxshangs system shall be exempt frem all
taxes of any matwre.

13. The "Elestris Compeny” will mke every endcavewr to sut
over the extensie squipmeat te the awtematis system as speeified in this
agreemeat ea the serliest possidle date after epproval of this agressent
by the Previneial Govermmeat of Kvaagtumg and estimate that the
m-ummnumtumumummtum
September 19, 1551 sheuld be 12 eporation at the mms date.

U. This sgreement shall centinue in foree watil sweh time a8
the indebtodnsss of the "Nmisipality” to the "lestrie Cempany” is
liquidated ia full.

15. Ia the eveat of strikes, eivil o—oiuu, 1abour disputes,

wars, establishmeat of martial law er iaterferense with the work by foree
majeurs, or in eveat of fire, typhom, flood, carthquake or eny ast of
Ged whish weuld impeds or delay the ecmpletioa of the work, the "Eleetrie

Compeny® shall be free frem all blsse but shall maks every sffert to

sesplets the werk ia the shortest pessible time. ' ¥
16, This sgresment is writtea ia Chiness and Inglish sad in .

the eveat of amy dispute srising &s te the meaning of the Chinses

or Eaglish veraicas, the matter shall be settled ly Arditraties, the

"pmisipality® sad the "Elestrie Company” eash appeinting ens member sad

these twe members vill elest a third mesber, making together three

sembers 1n all. Thess three members will deeide the questism or questions

1a dispute, and the desisica of these thresmmbers is to be fimal.

A8 NITEESS the offisisl cheps of the Purties hereto snd
mnpmaotmumuﬁ-mmmrmtmnnsm.

Per the NVRICIPALITY
(onds) 2.8, Weug

. Niteess —_— o Ve

Por the ELACTRIC COMPANY

) &% m’

Witaess 2.Y. Pospe

T TREREFECC X —
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o 8 =
. exshange offise building, vhieh 1t 1s previding ia sscerdanse vith
aretale Taree (3) of the agrement dated September 19, 1931, the
Besessary equipmat te inerease the iaitial installstiem of 500 1ises
of sontral office oquipnent spesifisd in the agresment of Beptasber
19, 1531 by sa sdditienal 500 1ines aad vill endeaver to scmplete the
mmn;.ru-m.—n for the 500 line extensicm, &s more
wpeeifieally dessrided ia Appendix "A" attashed te sad forming part of
this agresmsat, at the sems time as ecmpletiem of Installatiem of the
oquipnsat spesified in the sgreement of September 19, 1931, for
the origizal 500 1ines. ’
8. The "Blestrie Compeay® vill swply five mundred (600)
sebosts of We "Elestrie Compauy's® standsrd type sewprising fowr
humired (400) wall wots sad eme hundred (100) desk sets &s mere
apesificelly dessrided in Appeadix "B* attached to end ferming pert eof
this egresams.
3. The "Elestrie Cempamy” will supply the eutside plaat material
as more spesifically dessrided ia Appendix "C' attsshed te and
feraing part ofAhis sgresnsmat.
" 4. The tetal eharge to the "Nmisipality® iy the "Elestrie
Compeny® fer t»3 swpply of esatral affise oquipmeat as eutlined in
Appendix "i", wwbeet equipmeat as outlimsd 1n Appendix "5%, and eutside
plaat as eutlined in Appendix "%, delivered s.1.f. ship Bwaten,
imsluding servise of ene installiag eaginesr for imside eeatral of f1ee
equipneat 8ad one swpervising esugineer fer installation of cutside
plant squipment, beth during the period of imstallation shall be
Uaited States Geld Dollars Pifty-aims Thousend Four Bmmdred Iveaty '
(u88)89,490.00) psyadble as hereinsfter eutlined.
8. Expeases for losal labewr ia ecaneetion with installation
of ecatral office equipment, eutside plaat, sebsets, tramspertation

o $ =

eharges from ship Seatow to destisstion, eustom duties snd landing
charges sall h for the sscomnt of the "Mmieipality."”

6. Ixehangs equipsest aad eutside plat shall be suitably
ecvered by insurenss sgaimst fire sad other uswal Mazards, tin
poliey beiag drava in faveur of the "Elsetris Cempany” ia sush amount
as to sover total indebbedness to 1t by the "Mealeipality” erisiag
out of this agreemsat. |

7. The operatiea snd ecatrel of the extensioa to the

autemstie systom as speeifisd in this sgresment will be eatrusted to
the Beerd of Commissiomers as cutlined ia Artisle (1) of the
agresmeat dated September 19, 1931 vhieh 1s made part of this sgree-
meat. The regulatiens as to sppointmsat of ths Commissioners in
eharge of Enginesring and Fimames shall be semsidered as applying wmtil

_the eatire dedt dus to the "Rlestris Compexy” by the "Neaisipality”

arising frem this sgreement aad the egreenet dated September 19, 1931
bas been liquidated im full.

8. muu-tcmmmlmmwxmot
the Telephons Administeation shall be subjest %o the spprevel of the

 "yumieipality” before paymemt is mde.

9. The "Msaieiplity” shall bave the right at say tims to
take over ths sppointasmt of the two members in sharge of engiasering
and finanee by psyment ia full to the “Elestrie Compeay® of the
wliquidated portion of the dedt arising from & oemselidatioa of the
sums dws under this sgreemeat and the agreement dated September 19, 1831,

10. If the Cosmissicmsr im elarge of enginsering er the
Comnissioner in edarge of finsmse or both lave mot performed their duties
for the satisfastory operetioa of the telephone systen, the "rubipelity*
reserve the right to eause his or their remewal and awh somissioner

FOTREEEL X —
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AMRERNENT made this S5rd day of Janwary in Uw yesr Oas
Thoussad Nine Nundred aad Thirty-Two between the Nmisipality of
Swvatow, Previnse of Kvangtumg, Mepublis of Chim, (hereinafter referred
to as the "Nwnieipality” which expressisa shall, vhen mot imapplicsble,
inslude the Munieipal suthorities or autherities for the time being
of the City of Swatow or their momvdtﬂﬂm’m, and
the Chima Rlestric Company, Limited, sa Ameriean Cerpsratiem
insorporated wader the laws of the State of Delaware of the United
States of Ameries, snd Maving sa effise losated sad situated in the Missicas
Building in the City of Camten, Previase of Kwangtung, Republis of
Chime (hereimafter referred te as the "Elestrie Company” whish
expression shall inelude the said compaay, 1ts suseessors or sssigas)
of the sseend part.

WEEREAS, the "twieipality” and the "Elestris Cempany”, wader
date of September 19th, 1931, eatered 1nte sa agresmest for the
tastalletiom, in the City of Swatew, of & §00 line awtomtis tslephome
exshangs of the "Elestrie Company's" standard "retary® type, nniuu
assesiated outside plant, vhich sgrewmsnt hs beem syproved by the
nm-m Goverament of Kvaagtwng and

| WHEREAS, the "Nunieipality" are desirous of imereasing the
initial eapasity of the nev exshange system )y an sdditiomal
500 lines and are desirous of mawring the assistanse of the 'nutru
Cempany® fer the nescessary fimansing ad operatiom of the proposed
extensioa sad

WHERERAS, the 'ilutru Compeny® are ia & positioa and are
willing to supply the desired equipment, teshaisal aand finsnsisl
assistanee

IT I8 AGREXD THAT:

1 - The "Elestrie Company® will iastall in the telephone

'REEL No. A-1173
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%o and forming part of this agresments

Se The "Elestrie Oompany” will supply five hundred (500)
automatie subsets ef the "Eleotric Company” stendard Sype couprising
four hundred (400) wall sets and one hundred (100) desk sets as mre
specifieally desaribed in appendix wp* attached to and forming part
of this agreemsnto

[ 1% The "Eleotric Company” will be austhorized to utilise such
of the existing outside plant of the present system as i{n the opinion
of the Commissioaer in cherge of engineering 1s oconsidered as suiteble
for the ne¥ network, but will in additioa supply the outside plamt
material more specifioally desoribed in appendix ng® attached to and
tforming part of this agreement. :

7. The total oharge 10 the "Mumicipality” by the rglectrie e
Company” for she supply of gentral offiee equipment as outlined in
appendix "A", subset equipmsnt as outlined in sppendix wge and outside
plant as outlined in sppendix "0 delivered cel.f. ship Swatow, ‘inelud=~
ing ereotion of central office wailding and services of one installing
engineer for inside oentral office equipment and ons supervising engi-
pser for installing of outside plant equipment, both during period

of installatien, shall be Umited States Gold Dollars Fifty-eight Thou-
sand Seves Hundred (usue,'roo.oo) paysble as hereinafter outslined.

8e . Rxpenses for local labor in eonneotion with jnstallation of

eensral offiee equipment, outsside plant, subsess removal of existing

) replaced plant, trensportation charges from ship Swatow to destination,
custom duties and landing eharges shall be for the agoount of the
eMunioipalitye”

9o Central Office vutlding, exchenge equipment and outside

plant shall be sultably soversd by insurance against fire and other

usual hasards the polioy being drawn in faver of the wEleotrie Compsny”
{n such smoun$% as to cover total {ndebsedness to it by the nmmieipality”.

10, Repaymeat to the "Kleotric Company" of indedtedness t0 is vy
the "Mumicipality” {nocluding interest at eight per cent (8%) per annum
computed ananally om unliquidated balance shall de met from the gross
revemie arising from telepbone exchange operation, {ncluding subscribers’
rentals and deposits. JFrom sueh gross revenus thers shall be paid

firss expenss of operatiem, iR agcordanse with tudgst to be pre-

pered by the Cesmi ssioner in charge of finemos and second all revenues
over and above seid opereting expenses shell be paid monthly to the
wgleetric Company” in 1iquidasion of indebtedness to 1% by the "Muniei-

plli"o"

1. The tselephone exchange system shell be exempt from an
taxes of any nature.

12, Any clsim bY the existing tohphom ocupany arising from
transfer of any present system $0 munioipal operation shall be settled by

REEL No. A-1173

the "Munieipalisy” direot and shall not be chargeadble against re=

venues from the telephone exchange operation.

13, The "Eleotric Gompany” will make very endeavor %o out~
over the new automatio system at earliest possible date after approval
of this agreement by the Provineial Goverament of Kwangtung, and o8-
timaté that the mew sutomatio service should be in opsration within

- one year sfter moh sprroval is secured,

pU N This agrosment shall contimie in force until such time
as the total indediedness of the "Munioipslity" to the nEleotric Oom~
pany” has been 1iquidated in full,

15. In the ovent of strikes, eivil commotions, labor disputes,
wars, establishment of martial lav er interference with the work by
fore majeur, or in the event of fire, typhoon, flood, earthquake or
any ast of God which weuld impede er delay the "Eleatric Company"
shall be free from all blawe, but will make every effort to complete
the work in the shortest possidle time.

18, This Agresment is written in Chinese and English and in
the event of any disputes arising as to the mesning of Chinese or
English versions, the matter shall be ssbtled by Arbitration, the
rinicipalisy” and the nflectrie Company” eash appointing one member
and thess two members will eleot a third member, making sogether
three members in sll, Thess tlireo members will decide the qusstion
or questions in disputs, and the decision of these three members im
to be final.

As WITNESS the official chops of the Parties hereto and the sig-
natures of their agents the day and yesr first above written. ’
For the MUNICIPALITY

Witness

For the ELEOTRIC COMPANY

Witness

FTOTESEFERE R —
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AGREEMENT, made this nineteenth day of September 4n the year
' one thousand nine hundred and thirty-cne, between the Muniocipality

of Swatow, Provinoe of Kwangtung, Republis of China (hereinafter referred
to as the "Municipality" which expressiom shall, where not inapplica-
ble, inelude the Munioipal Authority or Authorities for the time being
of the City of Swatow or their successors) of the first part end the
China Eleotric Company, Limited, an American Corporation, inocorporated
under the laws of the State of Delaware, in the United States of imerica
and having an office looated and situated in the Missions Building, in
the City of Camton, Provinee of Kwangtung, Repudblioc of China (herein-
after reforred to as the "Klectric Company” which expression shall in-
olude the said Company, its successors or assigns) of the second part.

WHEREAS, the "Mumicipality" are desirous of operating the tele-
phone system in the Uity of Swatow as a Muniocipal enterprise, and re-
Placing the existing manual system by an automatic system of the
"Elestric Company” standard "rotary"” type and

WHEREAS, the "Municipality" are desirous of sesuring the assis-
tanoce of the "Eleoctric Compaay” for the neeessary finsnoing and opera=-
tion of the new automatic system to be installed and

WHEREAS, the "RKleetric Company™ are in a position and are willing
to supply the desired equipment, technicsl and finencial assistance.
. I ¢ 18 agreed ' . )

1. That immediately upon the approval of this agreement by the
Provincial Authorities of the Provinse of Kwamgtumg, Republic of China,
the "Mubieipality” will oreate a board of three Comissionsrs who will
be empowered to take over the physical plent and operation of the ex-
isting telephome system in the Oity of Swatow, its replacement by the
Standard "rotary” aystem of the "Electric Company" and operatiea and
eontrol of the new automatic system, One member of said doard of
three Commissioners shall have entire control of all engineering mat-
ters, one member shall have entire control of all finamncial matters
and one member shall have control of general affairs. Until the en~
tire dedt due the "Kleotrio Company" by the “Munieipality” arising
from this agreemsnt has been liquidated in full, the"Mumniocipality”
shall appoint as commissioners in charge of engineerimg and finance
personnel nominated by the "Eleotric Company".

Be The "Munioipality" will provide, without expense to the
"REleotric Company” a suitable plot of ground as a site for the new
telephone central office. -

3 The "Elestriec Company” will ereot or cause to be erected
at its expense, on the site of ground provided by the "Munioipality”
as outlined in (8) above a suitable building to be used as a tele=-
phone oentral office exchange, of suitadle size %0 be acoommodate an
ultimate {nstallation of fifteen hundred (1500) lines of automatio
telephone equipment.

4, The "Eleotric Company” will install in said telephone cen-
tral office building an initial installation of five hundred (500)
lines of automatic equipment of the "Eleoctric Company” standard
"Rosary" type as more specifically deseribed in appendix "A" attached

T TREREFECC X —



service being rendered to the public. In erder to safegmrd
sgainst wmistentioml ixterraptien $o the eirenits o
:mm:wbm-wmwu

(s) moﬁqﬂltnﬂ‘“ the Japensse Anthorities senserned
BOSESIATY m—-j-mnm'. o
In

. felleving deoumnte oad m.
(a) Agresmsnt of September 198, 1901 Mejween the Mmieipality

of BDeatew and the mm-mmmm
(») :—m &:mn;-'m 1032 Detwesn the Memieipelity of
: umumm-npchom-m.muu

extansion. ’ ) ) ]
{e) mc'mmuﬂnmuc. 1987 betvesn

W ‘"g‘ml-vmu China Klsetrie Cmmpemy

mnummr—mmunnuqtm

(a) Iesder frem the Chims te Gompeny So tho Mamieipelity
ca-wmansmmxmmmmm-
-ﬂotwomtmumuoa:::imuﬂpeﬂ
twe Gainese Jrevieusly reseumsnded Osxpeay.

(o)mn-'munnvcmnugumm .
Oeagaxy dated Deseber . 1937 appwoving of sppointmeat
. of twe Amsricans as Cemmissiemers ot. )

(£) Tvenslatien of Mmisipal nlnhi_olw 0%, 1997
appeinting J.F. Ihane as Eaginesring Comissiener of e

: Sesten Teleghese Administration. )

‘{g) Tyaaslasion ef Manieipal evder dated Decsuber 804, 1987
: am:.t.nm.-mmmumorm
Swstew Telephons Admiaistzatien.

(k) Lodbtar of Dessuber 20, 1937 frem N.¥. Allman ond J.F.
mm«mmnmmwuuum.n.z.u
end 0. Young for time delag.

(1) Letter frem Chims Rlestrie Company sttormeys, Measrs. Allman,

Davies and Xeps to Amsrican Censul Gemawal, Shanghei dated
Desembder 31st, D937 advising Amerissm interssts in tele-
shoss yreperiies at’ Chungiring, Hengehow, and Canten.
(§) Latter frem K.7. Lo of Bmicw Telephone tiem S0
J.0. mmwamumcm. dated
April 88%h, 1939 advising 2at efficers of Swatow Qarrisea
Headquarters threstsa to destroy telephons preperty.

'REEL No. A-1173

(k) Tranalatien of telegrem frem G,K.Co. Shanghai to C.E.0o.
Hoaghoag dated May 5th, 1939 advising that Shanghai was
sending Amsriean rejreseantative te Swatow,

(1) Letter from H.T. Lo ef Swatow Telephoas Administration
%0 J.F. Rhame, Osnarel Maiager of China XKleetric Cempany
sdvising that matter of destrustioa of telephons plant had
beea referred to American Cousml at Swatew.

(m) LetSter dated May 92, 1939 from J.3. Fullam, Direster ef
Ohima Xlectrie Compeay te Mr. P.T. Oarey autherising him %o
precesd te Swmitew and take ever and operste the telephone
preperties in Swmiew as results of defaults by the Smatew
Telephono Aduinistration of the martgage of Febrwary ls8, 1987.

- Ouing to defavlt by the former Munieijsl Gevermment of Swatew
of the mortgage agresmnt of February ist, 1937 the telephome system in
Swatew, sianes May 10th, luﬁ.mh-om‘tqlnlom.twmm-
gagee mndar the neme of the Smiew Teloghens Administration with Wro J.F.
Thame a3 General Manager and Cuief Emginser asd lir. G. P, Stesd as Asss.
General Menager and Asst. Chief Engimser, with Mr. H.T. Lo a5 Jmaiow Manager.
When sad s the susclssers %0 the feiiey Mumiefyel Awthorities of Swatew have
Yosm appeinted snd asswmed offies the werigages agrees to consider what
chengss may be pormissidle in order to Yevert tc the terms of the erigimal
Mummmumuum-mw.

As eutlined $0 you in ewr emforemss yostorday it is our desive
o eparate u-mmmmmunmtnu—mmq
umlmthmejwmmmmmmm-
ualnﬂuhhmrumuuonym“unmummct

loesl mature , vhiek Mr. H.T. Le has doen authorised, by the Gaxpary, e
settle have,

If there sre axy further questiens en whieh addisional inferma-
uaummnnmpxmmnmumumtm

I wish t0 %ake this eppertunity to express BNy desy appresiation
fer the assistense and pretestien given ws by the Japansse Anthorities otk
hm-uncnt._umottomumuuﬂmomu‘untu
snd the very broad mindsd vay in waich thay mave seasidered the mtter in
questiea.

Simscrely yours,

J. ¥, RHAME
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e - SEATOW TELEPHONE ADMINISTRATION

’ \
: Operated by Chine Nlestrie Gompany Limited L2
(2) {Inserporated in U.5.4.) '
- - Smtow, Chima
July 15th, 1939,

Mr. T. Matsudaire,

Comsul far Japan,

Swatow, Chinma,

Dear Mr. Matswiaire:

¥e are in agreemat "ith wnd sesopt the senditions owtlined
nwhtmn‘hlyuﬁtm_nmmuhnou;-

(1) "A Japanese uum.unuuunlcb’cumrh-
i by the Gempany. &hrxuuloturux-otmhhmm
f . $0 be agreed wou later. v L
' It 1s our wmderstaading that e Japenees Authorisies resorve

(s) mmmwmtmttnmr.' Censor-
b o

and will have this sent te Swtow as seon as shipping faeilities
betveen Canton and Swatew my be amiladle,

(3) *The Japansee ferces reserve $he right %0 use a pars of the

. “mmtqﬂthmuuuummur
IS 1s our wnderstanding that this applies mrtfeularly to .
e joiat use qmmwmcmnmnmrmu
muu»mnmumuo—omm-mmt we~
osution will be taken so as ot to wduly interfere with gneral

REEL No. A-1173

FOTREEEL X —




) !M OOMSULATR July 15%h, 1939
() on
July 15th, 1939 }
. . Continued:
Dear Mr. Mhame |
Iunm’lmnhmiq”uﬁnmtm | ‘ (4) The subscribers are free $o jay the telejhome
Autherities have no cbjestien t0 yeur ye-funstionlng provie- ' : o charges and deposits by Japanese Militery metes.
-gmiyam-mmum-unum-umuqu ‘ the rete botween said mete and Chinese
Seatew. In this cesmsetien I beg to state that it s my _ Dollsr is fizsd at one hundred Yea $o ons A
wmtn-tmmlnlunwmarﬂdnt Tirty Dellars.

‘: fn full, You are to open the Susimeas fermilly sceording to (3) The Compeny shall furaish $o the Japanese Authe-
tbtu:-ottl-.ownwmmmmtmrmt- _ : rities concerned nseessery dosumsats Vhea 8o
eipal Govermmnt of BRAteV. : ' required.

(1) & Japaness adviser, an engineer sad & Syeasurer , ' : 3 am,
e empleyed by the Company. Selaries and cther : . Youre i \
jerms of each Japanase ataff o be egreed upon later.

(R) The Ocupany imstalls mesessary squipment for | (589.)
CORRET . M)uumiyth ' Comsul fer J

Japanese Antherities.
(s) #he Japsasss Yorces reserve the Tigat to use &
, Motmmmsyutndtucmym

case of Recedsity.

M. J. ¥ Rhame ;
General Hanager
China Elsetrie Co.

ever/=
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ey,
"

terms thoreef, nl 12 the interest rates sre met definitely fixzed, thea !

at the rate of oight per eead (Oﬁ) por anpum; and shall nst «-u ner ; seeurity to the Mertgages fer any aad all sueh fimaneial sscommcdatien

mwmamntu-mnmnumnmc.mm . u-yusnmnnpuuawu.nnmsomwnmn
mortgage ahall be vou, otherwise %0 remain in full rono and eoffeet, ’ - the Mertgager during any sush period whem 1t s not indebted or obligated

A‘( ’im. BUT 1n ease dsfault shall be made in the npcymt of the prin- ‘_ to tktWa as aferesaid shall uﬂty the Mertgagee of its intexmtion
. ct)d. and/er utcm of aay such fimanoial aceeammodation grented by " 4o yoveke this mortgege and the MorSgrges shall agree im writing te the
mwutumr. o 1n the performnee of any eevenst o revecatien of this mortgage.

or sendition hexeef, or if in the epinion of the Mortgagse the property
IN WITHESS WHERECY, the parties hereto have eaussd thess preseats
horeby mextgaged 18 in danger o being mterially injured, wasted er '

. %o be sxseuted the day and date first sbove writtea.
'IOI_'. or if in the oyinien of the Mertgagee its sesurities under this . ‘

} munhmnmmuuwiyuumm.m
--nooruum,ortnmoﬁnum,critnumprty . mﬂmumm
uxmuawmun-m-ymnuwpuummu« |
my ressiver, m.. commissieney or puddie efficer $o be sold, them : . ’ By

- and fn every suth sase the Merigeges, tu-maiu-unoatbr
of them shall have the right te take immediate sand unseaditionsl posassssion ¢ - ORINA EKLECTRIC COMPANY, LIMINED .

i ¥

dﬁoqﬂlmmnnmcnhtmmtomum »
muonmnnmmutum-.m.ummm. ¥ ihess

have been Juid in full,
16. IS AGREIMINT is intended as a eeatinuing lien and charge upon

RS

Ll
PR et A Vo

) tb operty -ll assets of the Mertgager horeinbafere speified to sowr
all preseat sad future ebligatiems of the Mortgager to the Merigagee ss
herein doseribed} munmm-mmmmuwmm
diseherge the primeipal and interest of all finsneial sccommodation ex-
sanded to {4, as afcresaid, the liea and ehargs of this mertgage ead all {
of the torms and canditiens heresf shall nevertheless attach and apply as '

REEL No. A-1173
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wmﬂuuamtmmmmatm ssourity
utuum.memnumupumwm
sopair to the sstisfaction of the Mertgages, a1l Buildings nev erected

or build -mdm‘umn-mummmvormmmw
ﬁmﬁdnmimmmofmltﬂqhﬂm;l-

10. mtu-uxnmu-umuwmux-mum-mmw
nsnmmhttcmmntnmm.wn“ou
uhnmmnmmmulabminﬁd-ynimt@m
m--u:.-:-.cm--mwumn»mz-mmam.
as well as all 1ts sther preperty sad 8ssets, insured ageinst less er
mnmuum-wcwnmiyw.
m,mu--—cmnmumm,muu duly aad
mmmmmmmnm usreef, and will deposit
with the Mertgagee the pelisy or pelicies of swh insurenss tegsther vith
4he premium recsipts shevefer and will ssaign all policies of sueh insurams
10 the Martgngoo.

11, mnun.m-munmfm.-mu,m
Mﬂwmmcmhatlaﬂnwu-btntuo&
mw-m-mmvum-rm‘umuumum
as a1l 115 ether preperty snd assets, insured sgainst the ravages of wr,
eivil commetions, Sy7hecus, earthquakes, or any othar cawms, in an iasur-
.mcmcoﬂuqﬁ”hmﬂmamtm
lens them the insureble valwe theresf, snd will duly and pumetually pay
mm—muoumw.ut-numgﬁnmm
gages the peliey eor polieies of sweh imsurense fqﬂhr with %he premiwam
msmwmnuuu-mmuuumwum
Mot gagee. |

REEL No. A-1173

18, ﬂt nunnmu-u Muﬁomﬁmodﬁh
seeurity duly pay the m-uo«u—u ground remts, Mwmieipal land
saxes and gemerel rates, nlmothorwpqnuo in respest to
m.mconummpmumznmnwu-mm
mm,muntwﬁuntumnlwn«mr
recsipts in emmetiam thorewith.
1. faat should it at any time during the eeatimuance of this
sesurity neglest or refuse ¥0 keep the buildings for the time being sem-
m-umuupdmmunmuumwucmc.
nmunituﬁm.rnmnnythnnalﬂn“pldw
said the Mertgages my (mumn-»uonmto) repuir and insure
muuhnumummrmlmwauhr-tauoﬁnw.
n(nlmot-uyapﬂ“ucamwm. with interest
ﬁn‘-nmm'amtnhmd‘nu. shall be repaid to
mmwmm-a—-ﬂ..ﬂ.vﬂumg shall b &
mmamm-mwﬂummrymmmt
mm.musummnmmm
mw all the fimansial scesmmndation which has been horetefere grented
ummtomm.uama. ‘end all sush fimansisl
Mﬂaﬁliﬂhmﬂbyﬁnmtommm
tims to tims in the future, Segether with all imterest that may be due
or my beseme &uws theremm, Muummd-mmuluo.-
medation, and if the interest rates are not bfmtoly f£ixed then at the
rate of oight por eent (.ﬁ) prm-;mmnum-unmnln
xquumamm_ammmﬂ«mcnumnw
dation shall remsin dumnﬂimumt shorosn aseerding to the

Y
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(7)
WIS IHDEIRAE -um.umsnfuutuy¢r.m. |
1997, by aad betvesn the Mimieipality of Bmtew, hereisafter veforred
%o as the Wﬁ. vhieh expressien shall, whsre RO appliocable,
inslude the mmmieipel suthority er authorities for the time being of
the Oity of Swatew or tbeir suscessors, of the first pars, end the Chima
Kestrie m. Limited, & compuny crganised under the laws of the State
‘of Delamare of the Untted States of Ameries, herveimafier called the Merigages,
vhieh exprésaien -un. wheze 3ot imapplicshle, include the said Oempany,
uanouumcudmltmabrma
WITHERSETE:

1. mtwmmmm;tommmmtdo-
saeme apparatus snd equipment installed -‘ubuu in the Selophone system
u—tuummmmmwwtm mrehase pries
-:npununuun-u. bereinafter referred to as the fimameial
sscammintien, upen cendition that the Mertgager supply the Moxtgages
dhmﬂtymnuummmﬂdnu peyments from time to
Sime; and | '
2. Thereas the Nortgeger has 1 cemsideretion thervesf agreed to
mmmnﬁumwrnmmcnxn?orm
ﬂdmmﬁuonwﬁcmmto e Nertgages by Teasm
of the afoxesaid finsmeisl ssoemmadatien. .

NOW SESAKFORE THIS FURDIER ACREEMEST WITNESSETE:
$. That ia coasidevation of ol fizeseisl acosmmedsticn greated by
the Moxtgages to the Wswigager, the Mertgager &oes heredy eovemant with

REEL No. A-1173

she Morigagee that RHU.’]G“!IIAIMWMN)‘!.M
{xterest of all sush fimaasiel acesmmolstion Whem the same shall beseme
e sad paysble to the Nortgages i accerdanse with the terms under
shich sush fimamcialessomsdation has beea or shall be extendsd by the
Mortgagee and provided that mothing herein sontained shall im say wmy
impair the megotiadility of say premissery notes er other Regotiable
tastrumenss issued im oouootui with the foregeing fimancial sscemmoda~
tiom. 4

4. That aleo for the ccasideratien aferessid, he Movigager does
neredy grent, bergainm, sall, assigm, sreasfer snd cenvey unto the Nertgagee
all of the following deserided preperiy, te wise

8. mummmmamcmatnmmn
of the Munieipelity of Swatew, ssesusts ressiwabls, eash om hand and 1n
danks sad all furmituve, fixztures, mehinery, tosls , and effice oquipmeat,
.mmammm-«ﬂut“mmm-mma-
Series, reserds, and decks of ascomnt of the said telephens systen.

[ R!ﬂllﬁﬁlﬂﬂﬂl‘l‘.ﬂdw.ﬁm
property umte the Mertgnages, 188 succcssers and assigns fer the purpeses
herein dosexided,

v. mmmmwomnuumm
1%, the said Mertgages, has good Tight to grant, bergais, sell, assign,
trensfer, senvey and eeufimm the ssid sbeve deserided preperiy, that the

wmmmmwm

8. mmmmmrmwwﬂnm
Mortgagee:
% ' mtttmmmcﬁﬁﬂmdmmm

Y
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June 17¢h, 1941

Ganton and Swatos Telephome Admimistration.
Mr. L. G, M. '
ST 1L,

Deay Mr. Freeth:

Wile I am still of the opinicm that comjisions im the Far mst
will for some somnsideredle tims oaxry ca as they are aow doing, I am sure
that New York would be most upset if we had nos plaaned for aay contiangenoy
Ahat might arise aad for this reascn I wish that you would eonsult with
Juige Allman and have him prepare such papers as may:be mecessary to put
the folle iato 4, if uafortinately there comes aa opea bresk
between Japan and the Statas whieh might sericusly effecs ocur opereatiom of
the Telephcns Systems in both Oanton and Swatow.

AlShough we are operating the telephoms systems in both cities dy
virtue of & mortgage agresmeat which was concluded with the former manicipal
authorities in dosh areas, whioh mortgage agreszeats have so far bdeen
Tecogained by the Japansse Authorities in both cities, there appesrs to be
& streag movement’ om foot for the new Chinese Admimistraticas in these two
areas $0, at least %0 séms extent, partiecipats in the opsration of the
telephone systems. The Japaness Authorities have agreed with the fumdamental
plaa that at some future date all enterprisss in which the former mmicipality

M. L. 0. VREETH, SHANGHAL MATL. -2-

Compaxy had 2ot besx liquidated and would meet, say, &t stated inmtervals of

every thres or four months. This boerd would turn over the routins opereticn
f the Administratios to three Chinese and aince the majority of the board

are of American maticaslity, we could imsure $hat at least two and possibly
the three msmbers were persoansl acceptable to us, that is, we would revert

" %0 thd 0ld board of three commissioners, who, however, would be appoinfed
by this so-sall hoard of directors rather thaa by the mmiocipality. In
addisional to our usual memagement fes, the munioipality would comtridute

monthly the: sum of least US$1,500 from its om resources as a fund

tomrd liquidation of the existing debt and to provide a simking fund o

provide for. the purebase of exteasions. to the plaat whieh ix aceerdance with

our /estimate ‘would be required within & $wo years' period.

/ S “ﬁﬁ respset to (2), I have been in towsh with the .preaidens of &
:t;’-_y.-’_m ok has besn operstisg in Canton for mamy years sad whom I kmow

by his individusl is of Swiss metiocmality aad his eompany is of
¢s reglatry and he further holds the job of Swiss Comsul im Cemtem. I
' scussed this matter with him and he is willing to sst for us, if
sived, 1n the eveat that trowle develops. : -‘
£ ¢ ¢ 2 wieh \hat you would disewss Shis master with Judge Allma azd have
Ahe Julgh yrepare at leest im draft fdrm shat he eonsiders esseatial ia
/conisftita with both of the abege possidilities and farward 1% to me at
" Hoagitoti¢: 88 s0on a» scmpleted. After I Nave had an opportusisy to stuly

| Anefd papers and if 1% appears that aetica might de asoessary before my

‘S0 Shanghai, I will euble the Judge $0 come to Homgkong so that the
T e Sefinttel; 2 re. P ,
participated would be yeturmed to the mew muniocipality orgamizatioms, but o e = '

the uncortaia d:.inn is as to when the Japansse Authorities may be willing . /f %1sh bests regards and hopiag %0 sse you iz s mot %00 distaat future,
to Swrm over swih authorization to the mumicipal authorities without constant 7% - ’ ' . : ;
restrietions on the basis of "militery necessity". Two formulas have been - - \ Iam

worked ous: (1) sthe munfofipality participating im supervision of the /»’ ’\ » s
operation of the plaat with bus little if any Japemsse supervision, (8) with ' I { ?\{ Sinesrely yours, Cd i .
Japensss supervisicn and contral as at preseat that am open break might ' T : S 5 i
ocour betwesn Japan amd the U.S. _ ;*f . ,;/ }\\ . . . , oo

] . : A PR . N
With referemce %0 (1) and considering the hasard which might be very ffi R ;-x\$ J. 7. Rhame ' W

real to our Chinese persomasl if they shoyld accept definite appointmenis ; - f g R

by the de facto govermmeas in Oanton snd er Swatow, it has beem proposed that AR e : N,
Sthere be oreated wmder a suitable title what would be essemtislly a board 7o ’? \
of directors of five of waich the mayor would be chairmam, one Japansse : N i ) ‘ . -
director and three Americsa directors, cme of whom would be residemt ia A T , . FERY
Cantom and whose sigaature would be necessary in conneotion with the coumter- oo Ty
signature on checks or approval of expeaditure of fumds of the Administratioa. A

This board of five would acceps defiaite appointments frem the mmiocipality PRE
and would hold office im sc long as the dedbt of the Administratiom to the '
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U o = o R
v, . ALLMAN, DAVIES AMD KOPS
S ' ' | August 24, 1939 4 %}
Jea. 3, 1938 Jaa. 3, 1938 et Jenersl
Shanghal
SIR8:

ALIMAN: SURTECT: Canton Telsphoms Admiaistretion

With referemce $0 our receat conversatioa conserning
the above subjest, we beg to confirm our statement $0 you that
this Administration was originally msnaged by a commission of
thres members. This comaission was made up of three Chinese
oitizens dut two of them were at all times employees of the
. China Eleotric Co. Ltd. During 1938 & new arrangemsat was
beliove We eun overcome. Gemtral dovermmemt agreed ' made whereby five commissioners were sppeinted, comsistimg of
0 take over Camtem broadcast f .wdornu-sonmnmamnm.mmnomw

. snd requesting : : : ing J.F7. Rhame and N. F. Allman. As the previous Board of +

Five 41d not work out very well in view of ssyerel dsfaults, :
the Mansgement revertad to a Board of Thres during 1937: 8 ¢
arrive Hougkoag this wesk. Expect setion 198 : imericans, J.7. Rheme end H.F. Allman and 1 Chinsse. !

Coufideatial Our telegram 104 Your telegrem 71
M4 confereaces this morning. Agresd om Board of 3 ‘ R
control but same oppositiom $o mortgage whioh

zovised agreement. This representative sxpect to

: . : i, .7 %nme Munioipality executed a blanket mortgage o the
proposal China Klestrie 0o. and Shanghai Telephons . ] Ohina Kleotris Co. Ltd. {(simil /‘;“ﬁ“wv :
Co. shortly. executed by the Swatov Telephons Administration). Jus$ prior
) & , : %o the Japanese ocompatiam af saton the Chimese authorities.
! Would like you to coms to Homgkomg to fix e

ﬁf_%mﬁzym.ﬁm.m;. r.

thess matters oome | Wn »:&»MM arites is Cent
: : t ' [ 1 of tha Jroperiies im Canton
U papers on all matters. Osn you ' 320 Deghi sperating the sime pursuaxt to the terms of this
dowa with Ten om 4th. mortgage, and has contimusd ever since $0 operate same under
this mortgege.
m,‘ : The appointmeats of the thres Commiseicners are

Shaaghai : still in effect, but we do mot at this time Imow of the Where-
: abouts of the Chimese Commissiomer. The Company found i% more
; Jen. 3, 1938 convenient for the time beimg to operats the properties nuln
! w : : sumn.m&.x.r.n—-mtumurmm;‘;ﬁ

$0 exsrocise their functions as commissicuers as and whea re-
quired. Co :

We bolieve copies of all the appointments, agree-
ments, otc. have been filed with the American Coasulate~
Gensral im Canton end, 'nfortumately, we 4o mot have axact
copies here in Shanghai. If you will be good emoughi %o let
us kuow which documents you require sopies of, we shall be
glad to obsain them from Canton. ~

Respectfully yours,
ALLMiN, DAVIES AND KOPS.

NFA/1~1d BY:
c.c. Ohina Rleotric Co.L%d.
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= In Code -~

MICROPHONE
EQOXonG

BEAME - Confidemtial Our telegram 7) Your telegrams 100 smd O\
108. Nave motified Gsuss of your imteresats ia telejhome
properties 4 oities named and requested he inform Japeaese of
your inderests ia respoase their demsnds for locaticss foreign
properties intericr Chima. HNave had satisfactary interview with
Gawss and your rights will »e backed.

Om basis this interview I advise Camiwsion of 3, say 2
Ohiza Kleetric Company ané 1 C.D.F.C. zepressatatives, taks over
at least nominsl ouatody and mamgemsat Osatce Telsphone
Administraticn on grounds of defsult or bresch under November lst
¢t whish I assume has takea place, and in addition to above
I coasider morsgages in 4 cities nsoessary. .

ALLMAN

Shanghai
Des. 31, 1987
NFA/w

30 Deo. 1937 S1 Dec. 1837

CONFIDENTIAL - Our telegram 102 Your telegram
67 Agree your making representations to Amsrican
Consul Gemeral for protection telephcme properties
cities listed with addition Chungking. Forward
{mmediately draft of proposed mortgages which I
will endsavour to have sxecuted. Expsot that we will
be able $o reestabdblish old 3 Comxissiomsr control
Canton shorsly and should be moted Swatow coatrol
already ia China Elestric Campany's hands.

REAME | | '-

Shanghat
Des. 81, 1937
[ 4

CC: Mr. Allmm

Y
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®

« In Code =

MICROPHONE
ECNGKORG

' RHAME Comfidential - Our Selegram 63 Preposed agresmsst Nove
omber 108k satisfastory in so far as it goss, but for betier
protection of all parties suggest adding peragreph as follows:

*5. To ssoure the C.E.Co. sad to ssfure paymea$ ia full for
equipmsnt the Municipality hereby grants the C.£.00. an unlimited
mortgage oo the pluat equipment and busimess of the telophons
system® .

If lmicipality will great you morsgage beiieve you would be
entitled to 1y imerioss flag over property in emsrgemey. Separate
mortgage agreement should be made and will mail dreft of sume if
Municipality will consemt to mortgege, latser deing tied up with
sgresmant of November 1lth if necessary.

Suggest delstion referenses to hastilities payagraphs one and
four November 11th agresians’ and daletiea phrase ia pavagraph 3
“Oatil such time as the operution and coasrol of $he telepbome ex-
change system and telephons loll sable be restored $o acrmml
and/or." Agreemsmt Nowe. 11%h appears sai gsery, but would add
paregraph as follows: e sxeentien of the agresments of Nov. 10
and 11 shall not prejudice sny of the rights of this Company under
the Agreemsat of Novemder lat, 1986." Presime you ll secure
approwl of C.D.F.C. Forwardimg letter by “Comte Verds".

ALLON

Shamghai - Dec. 38, 1937
RFA/domm

es: NFA WHT IFR

AN

HONGXONG

Dec. 30, 1937 " pee. 30, 1957

ALLMAN:

COMFIDENTIAL = Our telegram 100 Your telegram 65
In reply to my message Kew York cables as follows:

4 "Assume your proposal refers only to furning
over managemsat and does not comtemplate attespt to
turn title $0 telephoms plans over to represeatatives
of C.B.Co. and C,D.F.C. Im addition $0 reservation
matiocnsd your telegram (lomses durisg ccatral to be
for account of Municipality) you must get agreemsnt of
C.D.F.C. under Article (4) of igreement of 29%h
January 1937 $o change in status of financial comittes
and 1t must be clear that any actiom does not
prejudice notes.

"Believe our legal positiom would be best if we
revert to origimal Board of 3 umder Arsiels (18) of
Agresmsnt November 1, 1938, after formal default, say
of paymsat of Chiness dollars 1000 fee to Company
under Article 2, under which we would exercise optioa
B i Article (18) and new Boaxd of 3 would consist of
one yepreseatative of C.D.¥.C. and 3 xepressatatives
of 0.E.Co. . Such exsreise ¢f optiom B could be made

" under sgresmsat that on defsult beiag corrected we

would yevert to basis of agreamsnt of Nev. 1, 1938.
Consider essential for fulless protectiom that represen-
tative of C.E.Co., whick is Ameriecan Company, -should
have right $o ocllect amd diasburse all revenues.”

In view of Rew York's apparent unwilliagaess to
taks axy astion wheredy title of plant would revert to
us 40 you believe New York's proposal preferable to
that recently submitted to you and will it de adequate
for purposes desived. New Yark's proposal has
advantage of mot requiring exscution of supplemexntary
agreements snd possidly will remove impression ia
Consulate of putting over a wesh agresmsat as all thas
is nesded is technical violatioan by failure to make
payments whea due. Do not believe Americaa flag could
be much protestion tut wish §0 be on record if Japenese
approach Amesricea Consulate for losation fareiga
properties in which classification we wish %elephone
exchange $0 bs placed.

RHAME

Shanghai
Des. 30, 1937
omw

Y
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BY-LAVS OF FINANCE COMMITTER

N CIPAL T ONE A TN the public and that the properties of the Administration are

properly oonserved and he shall perform such other duties as

(1) The Chairman shall preside at all meetings, ‘he shall see that the may be referred to him from time to time by the Finance
various offigers and departments perform their duties promptly Comultteo.
and efficiently and shall gemerally supervise the Telephone Adf

(4) The Chief Auditor shall have general supervision of audit-

ministratiom. He shall require that the budget be proparq_l end ing the accounts of the Administration, he shall assist in

epproved in advag ge of eny disburs ts. preparation of the budget, he shall countersign all cheques,

(8) The General Manager shall have supervision over all operations of . he shall countorsign and issue receipts for all payments to the
the telephone system. He shall tabulate the budget ‘prompsly; he Administration, and shall perform such other duties as may ba
shall see that the Consulting Engineer and the Chief Auditor are assigned to him from time to time by the Finance Commiitee.

given suech nromtion as they may require to perform the duties

_ (5)' : changes in rates or installation feos and decisions regarding
assigned to thu hereunder; he shall keep full and complete

oth.r mtter: not exprouly rcrerred to in these by-laws shall
agccounts available to the Finsnce Cammittes at all tinn; he require _/ expreu approval of the Fimance Committee.
(6) Rach member of the Finance Committes at his request shall be

furnishsd with full information as to the operations and affairs

shall use his bdest effarts to doyelop the commercial possidbilities
of the Telephone Administration; and shall perform méh other

duties as may be assigned to him from time to time by the Finance of the Telephoae Administration,

Committee. : (7) These by-laws may be amended from time to time by action of the
(3) The Consulting Engineer - that is the Chief Engineer of the . Finanoo Comnittee. |

China Zleotrio Company - or his nominee shall be consulted with TITHRESES: MUNICIPALITY OF CANTON

respect to all engineering matters, practices and standards, and sed.) z.H. Hu de seng Yang-fu

his approval shall be obtained to fundemental construction plans THE BANK OF GANTON, LIMITED

and to methods ff construotion, maintenance and operation. He (sgd.) T. K. a\o.n.‘,v‘o‘/

shall also see that methods of oonstrustion, maintenance and —{8gd.) 1 K C&\,‘Q«yf . v

operation approved by him are adhered to in prectice s0 that | CHINA ELEGTRIC COMPANY,LIMITED

service of the proper standard may at all times be rendersd to (Sgds) _ J.F. Rhame

_‘gdo l g.?. Allman

'REEL No. A-1173
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ve$20, 000,00 PROMISSORY NOTE

Canton, November 1, 1936

On the S0th day of November 1936, we promise unconditionally to
pey to the China Rleoctric Company, Limited, or Order, at the offlce
of the Bank of Canton, Canton, the sum of US$20,000.00 for value re-
ceiveds In the event of any delay in payment as aforesald, interest
shall be paid upon the afaresaid sum from the due date thersof until

said sum is paid at the rate of 7% per annum and compounded according
to law,

MUNICIPALITY OF CANTON, CANTON, CHINA

BY,

'REEL No. A-1173

November, 193

Decemder,

©
gaala:lzzzla 22333333333
s ]

v

[

alzaa:aast:a::::aza:a
©

1937

JOTAL

US$ 15,855.28 4,344.78 US$ £0,000400

15,759.59 4,240.41 £0,000.
n.s“." ‘.135.35 ‘0,000.@
u"’o.“ ‘.0".“ 'o.om.m
16,076.89 3,923,11 20,000.00
16,184,006 3,815,94 20,000.00
16,891.96 3,708, 20,000.00
16,400.57 3,599, 20,000.00
16,509,911 3,490.09 20,000.00
15,948.00 4,002,000 £0,000.,00
1‘ .0‘10 3.’“.” '0.000.00
18,134.60 3,665,40 20,000. 00
16 ,288,72 3,771.28 20,000.00
16,323,.39 3,676.61 £0,000.00
16,418.61 3,581.39 20,000.00
16,514.30 3,485,062 £0,000.00
16,610.,78 3,389.28 20,000.00
16,707.61 3,298.39 £0,000.00
16,808, 3,194.93 20,000.00
16,903.10 3,006,90 20,000,00
17,001.70 2,998.30 20,000.00
17,100.88 2,899.12 20,000.00
17,200.63 8,799.37 20,000.00
17,300.97 2,009.08 20,000.00
17,401.89 2,598, 20,000.00
1’ ,.03.40 8.“..‘0 IO.WOoOO
1’ ..“.’1 '.”‘." 'o.am‘oo
17,708.21 £,891.79 20,000, 00
17,811.50 2,188,850 20,000.00
17,915.40 8,084.60 20,000.00
18,019.91 1,980,09 20,000.,00
18,128, 1,874.97 £0,000.00
18,230.76 1,769.24 20,000.00
18,357.11 1,662.89 £0,000. 00
1‘.“‘.“ 1.5”0’: “.000:00
18,881.67 1,448, 20,000.00
u.m.“ 1."0‘1‘ .03 000000
1‘.7“.” 1.”1.” '0.000.00
18,878.22 1,121.78 20,000.00
18,988.34 1,011.66 20,000.00
19,009.11 900.89 20,000000
1’ .uOQ“ . 7”.“ “.m.oo
19,322,858 677.48 20,000.00
19,438, 864.70 20,000.00
u.m." ® 30.000.w
19,068.70 387.30 £0,000,00
19,777.40 228,60 ao.ooo.gg
——; 1] ——20,409.32
US§839,340.69 US§119,148.63 UB§58, 409,32
E L AR
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companies, plus loss of revenue during periods when the plant or
parts thereof may be ocut of serviece, insured with faaponeible
insurance ocmpanies.

(12) In the event that the method of operation of the Telephone IN WITMESS WHEREOF the parties hereto have caused these presents
properties set forth in this Agreement 1s not adhered to, or to be executed at Canton as of the date first above writtea.
should there be default as to ocompliance with any specifiec
undertaking of this Agreement, or should there be a defeult in MUNICIPALITY OF GASTOH
payment o: any note 1ssued hereunder, and should such default (Sgd.)By: Tseng Yang-fu
continue for a period of 30 days, thenkthe MUMICIPALITY shall isgd.) z.H. B0 v
eithor (A) immediately liquidate in full all unpeid notes THE BANK OF CANTON, LIMITED

issued hareunder less unearned interest; or (B) shall

- o K ‘(£ﬂ- -
(sgd.) T\ o d.) Br: . =3

inmediately surrender the properties to be opsrated by the Board
of Three as specified in the aforementioned ORIGINAL AGRERMENTS,

PHR CHINA ELRCTRIC COMPANY,LTD.
and ssld ORICINAI AGCREENMENTS shall have the same foroce and

' (sgd.) By: J.F, Rhame
effect as though this Agreement had not been executod. (sgd.) N.F, Allman

(13) The MUMJCIPALITY may terminate this Agreement upon first
liquidating all notes issued hereunder and unpaid leas unearned

interest.

(14) This Agreament shall coatinue in foroe until all notes issued
hereunder have been paid in full, and except as herein
specifically provided in nowise modifies or suparsedes the

provisions of the above-mentioned ORIGINAL AGREEMENTS.

'REEL No. A-1173

T TREREFECC X —



(8)

(6)

'REEL No. A-1173

g

Committes, or on special authority of salid Finance Committee by
means of choquél signed by the General Manager of the 'ralephone
Aministration and ocountersigned by the Chief Auditor.

Li]. of the revenus and income of the Canton Telephone Administira-
tion, including that of the Canton-Hongkong Toll Cable,. shall be
used solely for operations, exolusive of any provision for |
daprooiatitn. and for payments of Prinocipal and interest ip the
COMPANY .

Conourrently with the exeocution of this Agresment the Canton
Telephone Administration shall issue to the COMPANY a series of
48 monthly notes, in form appended hereto and made & part hereof,
for the smounts shown in the third column under designation
"Potal" in Sohedule (A) attached hereto and made a part of this
Agioc.nnt. These notes shall be payable on the last day of each
month specified in the Schedule, and if not paid on such date
shall bear interest at the rate of 74 per annum and compounded
soeording to law from their respective dates of maturity. In
eaddition, any surplus funds of the ADMINISTRATION remaining after
payment Griggwntins.oxpensea, in accordance with the budget
approved by ;h. Finanoce Committes, shall be set aside in a fund
as & reserve againat unmatured notes until such reserve reaches,
and shell be maintained thersafter at, a sum equal to six
promissory notea. When this reserve shall be equal to the unpaid
balance of the notes outstﬁnding 1t shall be automatically
applied to the liquidation of said unpaid balance. The
Administration shall be allowed a discount on payment of any bal-

ance of such unmatured notes equal to the unearned interest on

(7)

(8)

(9)

(10)

such notes at the date paid according to Schedule (A) hereto
attached.

Conourrently with the execution of this Agreement the Canton
Telephone Administration shall transfer all deposits o; cash
and all oash in hand to the Bank of Canton and the Bank shall
liquidate the three notes payable to the COMPANY on November
S0th, December 3J1st, and on January 31st, respectively, on

the last named date.

All salaries and allowances shall be fixed by and shown in the
budgot .

The annual budget shall be prepared by the departments con-
cerned and summsrized and tabulated by the General Manager and
submitted -to the Fimance Committee for its approval, Thc
MUNICIPALITY hereby grants to the Finance Committee coamplete
and exclusive authority to determine, fix, and approve the
budget.

The monthly paymengs’' referred to above shall be applied to

. paying off the aforesald ORIGINAL AGREBMENTS ohronologically

(11)

- that 1s, these Agreements shall be paid off in full in thé
following order:- ’

Agreement of August 31, 1929

Agreement of April 1, 1931

Agreement of April 8, 1933
Until all amounts payable hereunder have been liquideted in full
the Telephnne Administration, at its own expense, shall keep all

parts of the property, usually insured b¥ operating telephone

T TREREFECC X —
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HOW THEREFORE the parties hersby mutually agree to amend the
aforesald ORIGINAL AGREEMENTS as herein desoribed and upon the

undonentionod terms and conditions:~-

(1) In 1ieu of the Board of Three to which the operation of the
system wvas intrusted in the aforesaid ORIGINAL LGRMTS. there
ahall be created a Board of Five to be known as the Finanoe
Commi ttee. - The membership of said Finance Conmittee shall in-
clude the Mayor of Canton, the General Manager of the Telephone
System of Canton, a representative of the Bank of canton who
shall be .th_e chief Auditor, and two representatives of the
Company who shall be the Company's General Manager and Chief
Engineer, respectively, or their nominees. All appointments to
the Finance Committee shall be made by the NUNICIPALITY, whioh
shall acoept the appointees of the BANK and the COMPANY for ‘
their respsotive ropreléntativou. Said Minanoce Committee aof
Pive shall have compleie supervision of the Ganton Munieipal
Telephone Administration, hereinafter somctimes referred to as
the "ADMINISTRATION," and of its properties inoluding the
canton-l{ongkmgggoll Cable system during the lire of the present

agreement,

(8) The salary of the General Manager of the Telephons Administration
shall be paid by the ADMINISTRATION. The COMPANY shall receive
fees from the ADMINISTRATION OF CS$1,000. (Chineae Standard
Dollars One Thousand) per month, as compensation for servioces
performed. The Administration shall also bear reasocnable
travelling expenses of the members of the Finance Committee and

their respective nominees incurred solely in ocarrying out the

(3)

(4)

' - 4 =

provisions of this Agreement. Aside from the above no salaries
or fees shall be pn;d to members of the Finance Committee or
their nominees for personal services. The service fee of

US$2, 000, per month payable to the COMPANY under the ORIGINAL
AGREEMENTS shall be suspended so long as there 1g no default

in this Agreement.

The Mayor shall be ex-officlo Chairman of the Finance Committes.
All matters shall be decided by the Finance Committee by vote
of a majority of its members. Fach member shall be entitled to
one vote. The Committes shell meet on the first Wednesday of
each month at 10:00 a.m. at the general offices of the
ADMINISTRATION ,'and special meetings may be called by the Chaeir-
man, and special meetings shall be called on the request of any
two membors of the Finance Committse. Five days notioce of all
special meetings shall be given to all members of the Finance
Committes. The members of the Finance Committee may vote by
proxye.

The privileges and duties of the several members of the Finsnce
Cormittea are amplified in the by-laws attached hereto and form-
ing & part of the Agreement. "

All of the revenue and income of the Canton Telephone Administra-
tion, including that of the Canton-Hongkong Toll Cable, shall
be deposited in the Bank of Canton, whose nominee shall be solely
authorized to issue receipts to subacribers or others for all
payments received. All disbursements of funds so deposited shall
be mede in accordence with the budget approved by the FPinanece

T TREREFECC X —
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Q/W mede this lst day of November in fhe yoar one thousand nine
thousend nine hundred and thirty-six detween the Municipality of
canton (hereinafter referred té as the "MUNICIPALITY" which expressiocn
ehall, where not inapplicable, inolude the Muniocipal Luthor;ty or
Authorities, for the time being, of the City of Canton, Provinoce of
Kwangtung, Republic o& China, or their successors) of the first part,
the Bank of Canton (hereinafter referred po as the "BANK") orAthoir
successors of the second part, end the China Electrie Company, Limited,
a oompany incorporated under the laws of the State of Lelaware of the
United States of America, and having an office looceted in the French
soncession of Shameen, City of Canton, Proilnoa of Kwangtung, Republioc
of China (herelpaftér referrsd to as iha *GCOMPANY" which em ression
shall where not inappliosble, include the said Company, its suogessors

or aassigna) of the third part.

WHERRAS, under date of Merch 17, 1928 the MUNICIPALITY and the
COMPANY ontaered into an agreement for the supply and installetion of
an automatic telephone system for the City of Camton of a oapacity of
four thousand (4000) lines for a total price of United Stataé dollars
six hundred and forty-six thousand (US$646,000), whica Agresment has
already been paid in full; and

FHIRRAS, under date of sugust 31, 1928, the MUNICIPALITY,
authorized by and soting for the Provincial Government of Khangtung, and
the JOMPANY entered intc an agrscment for the supply and instullation
of an underground armoured loaded telephone sable to provide telephone
servics between the City of Canton and Hongkong for a total price of
United States Dollars four hundred and fifty-five thousand {(UsS$455,000);

and

WHEREAS, under date of Septembder 2, 1930 the MUNICIPALITY and
the Hongkong Telephone Company entered into a traffioc sgreemsnt for

the operation of a telephcne service over the above cable between

- Canton and Hongkong; and

WHEREAS, under date of April 1, 1931 the MUNICIPALITY and the
COMPANY entered into an agreement for the supply and installation of
a 5,000 line extension to the Automatio Telephone System of the
City of Canton for a total price of United States Dollars three
hundred and seventy-one thousand (US$S71,000); and

WHEREAS, under date of April 8, 1933 the MUNICIPALITY and the
COMPANY entered into an agreement for the supply of an additicaal
3000 line exteﬁs}on to the automatioc telephone system of the City of
Canton, said extension to be installed in three stages as growth of
the telephone system would require, for a total prica of United
States Dollars three hundred and thirty-nine thousand (US$339,000); and

WHEREAS, the NUNIEIPLLIT! in order to improve the local tele-
phone ssrvice in canxon>and the toll services connecting with the
local telephone seivics, desires to make certain changes in the
aforesald agreements hereinafter sometimes referred to as the

"ORIGINAL AGREEMENTS;" and

WHEREAS, said ohanges cannot be affected under the aforesaid
ORIGINAL AOREEIENTS'unloln sald Agreements are firet paid off in full,
or unless the COMPANY agrees to such changes; and

WHEREAS, the COMPANY likewise desires to effect improvemeant in

the telephone services as aforesaid.
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(a) Wnited States Geld Dellars FiTSy Theusand (G$0,000.00 ) as

A ﬁ“dﬁum—n.

(D) Unived States Geld Dollars Tweaty Thewsed (0§30,000.00)
within twe neaths after the siguing of this Agresmsat.

(e) The Assowmnteat shall pay meathly to the Suppliexs the Setal mensy
Teosived fren subseribers arising frem depesit, tnetallatien or other
foes, 1oos estinatel smsuate required to moet laber and similar
charges, wtil Sotal semtzast Jrice te Sumplisrs has beem paid,

In the ovent that dsting frem the third menth efter the sigaing of
Wis Agresmsst the menthly sums peid te the Supplisrs frem thise
sewses fall belew United States Geld Dellars Thizty Thewsead
(6030,000.00) the Purehasers agres o pey $0 t4e Swppliers direst,
mathly suffisiens momey te meet the minimum meathly peymsat of
Vaited States Geld Dellare Thixty Thousend (0§80,000,00) requized.

(4) I the entive cemtzest price due the Suppliere has net beem paid
W the time of cwbover of the Axtematis System, ths Purchasers agree
unuﬂumumqmmum.—w..
xinimem of ited States Seld Dollsre Ferty Thousaad (G}40,000.00)
frem date 16 extover mtil total centznet Jrice has been poid.

7. nmma,chmmummuuommmu
end vhere poried of defenlt extends lenger than ens meath the Zuppliers reserve
She right %o eervespeniingly pestpens poried of delivery and instellatiem.

8. In the evens that full peguent of cemtzact Jrice has et boen mde at the
\tme of extover of the omiymsut the Purchasers shall Jay interest memthly ea
anpaid balsnes dus st the yate of oight pox eemt (0F) por sanmm.

9. The Purelassys shall ebtein and provide rights of my wiergromnd axd righte
«wmwuumwmwmmuuwm

e § -
where intexferense with public or private preperty rights might be escasismed
by the preper imstallation f the telephens system the Purehasers and Suppliers
mmummmhmmmmamw-m
Eaginsers sad sy Gamaged or nesident escasiensd therely.
10. The Parehasers shall pay sll impert duty, 1ikin, Govermment texss,

‘lessl import charges ineidental te trenspertatioa ef equipmat frem the ship

nﬁnmtohwm.
IT IS FURTHER MUTUALLY AGREXD BETWEEN THE PARTIES HERETO THAT:

11. In the event of strikes, ctﬂlo-ttm.lﬂhrm. wrs,
estoblishment of mriial 1aw or interfowence with $he work by feres majeure
ﬂthWﬂMnWﬂ.ﬂmﬂmmomﬁu
contrest or in the ovent of fivem typheen, floed, m-mmc
Ged shick weuld impede er delay the Purchasers frem cempleting Jaymsat os
mmuungmwuuum-a.

18. All materisls, hYuildings, ote. supplied unfer this Agroement

sre, frem time of delivery by the Suppliers to the Purchasers, fres from any

merigage or lies aa the part of the Suppliers.
15. This Agresmeat is writtes in Chinese and English snd in the evest
of any disyate arising as o the msaning of the Chinese the matter shall e
settled by axbitration, the Purchasers and Suppliers cash appeinting ens member
end these w0 members & third member. Decisien of these arbitzeters te be fiml.
As Witnsss the effriefal cheps of the parties hevete and (ke sigaatures
of \hoir Agents the day sad year firet sbeve writtem.

witasee: %N.¥. Fuag C.K. X8
YK, Lak _ C.¥. Weag

Yer the Mmmteipality of Canten :
(sgh.) Lem Wenkey (Myer)
Teness: T. Y. Desme

Tor the Ohima EKlectrie Oumpeny Limited

J. 7. Mhame

umﬂmnuummuamnmntmuuc
the Provinse of Xmagtung of the Repudlic of Ohima.
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‘tlem &t Canten of sa Attamatic Telephene System of the "Betary® t7pe. These
mmwunmunmmummmm
asssssayy for the iastallation of the inside and/er ewtside plant materials
of the Axtmatic Telephons Gystem axd the wmleading aad trenspertation of the
oquipment frem the ship at Genten te the telojhene omshangs or other parts of
$he City of Canten 8s yequired. The eost of all sush laber shall be for the
Purebasers assomnt sad will be paid ss heveinafesr speeified.

5. The Suppliers shall further supply the servies of sm Aeountaat,
free of echarge during peried of ivstallation, who shall Mave eatire esatrol
ddlm_mlcmumuﬂhm-uﬁhm
nd/er installatien of the Axtematis system and of all dishursemsats meds i3
connestien with the iastallatien of sweh system. He shall be authorised by
mmut-umﬁucmnu/n-mamwumm
Wmu]nmmmmo—mmmu
suitedle Tecoipte for dapesit and installaticn foes 7aid in cemnsetion With
the AnSematie instellation. Ee shall be sutherissd by the Puredasers $0 poy
rntummmwmmmmimmmzum
rendezod by oither/er Dotk of the Supervising Kugineers for lessl laber er trems- -
pertation procured ss spocifiod wmader Article 8. Ee shall be further sutherized
tomﬂm-tommmmummm*mnm.
mmwmmm—mumammuum.w
ceipts sad distursements wade in commestion with the sxesuticn of this Agree-
ment fer their infermtion and review. It 1s agreed ihat the Swpliers shall
fesue all mecossary instrusticas to the Acesuntent to safegurd Jreper expenditure
cﬁpmumnum&m-amo.m-mcc-ﬁmuuu
for the Supplier*s asooumt. The sorvies of the Asseumtant my be dispensed with

- 3 =

when total smewnt due he Suppliers has beem pid. If tetal Jagment has net besm
ommma&mnmAn—tu_qum the Purehasers
unmumunummmcmmw-urum.-m—n
Daited States Gald Dellare Five Nundred (34860.00).

., mmnumm.mmmmo-nmmma
tmmaﬂ-mmwhm.iw-ﬂmtohqpm
essh by the Purchaseys sad the Suppliers. It shall be the duly of this Cemaittee
mw-unuuﬁmwmm-uuﬂu-p-uuuaw
ommumﬂmmwpﬂtdmmtumundﬁo
Autematie system witheut delay. Under this sntherimtion they will detezmine
what installation ehargss weuld be paid by eld telephens subssriders for Autematie
muu.nnmwu--m“mmu-dmrumu
oaeh, nnnuu.mcﬁuc—umumxwmuw
retion of the Autematie System aad give the grestest padlieity to results
u.qnuutmuﬁo'buun"muu-ubm~m
potential subseribers. ‘

8. mamumnnnm:mm-rmtoum
o eleared preperty, muumm.-mmwuuuma
ummmm-ﬁ.o.mm»mﬁ.-uamummuu
suffieient unnmmuudmodnﬂcu-nmu
of Ton Thousend (10,000) limes. In exder that an esememicsl esdle pleat may

8. mmmmummammmmmua
mum—m&»m«-summmnm (00848,000.00)
nﬁon-adilmtouunc”x

Y
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4. Metyage Cmliet of februny ot ;7917 - duratow Felophos
. V W‘ m M‘ - :

L. Agresmsat of Murch 174k, 193 - Cuaton Telephems Administratica
S. Agresmest of Augess 3ist, 1989 - Cantea Telephons Aduinistrasida

3, Agresmsat of April lst, 1331 ~ Centon Telepheme Administration

4. Agresmsat of April 8ih, 1933 - Canten Telephene Administration .
S. Agresmat of November ls%, 1936 - Omaten Telephose Aduintstration

6. Five telegrams dated from Dee. 88, 1937 - Jemuary 3, 1938 re.
: Genten Telophome Aduinistraties.

7. Letter of Jums 174k, 1941 to Mr. Freeth from Mr, J. 7. Rhame
z7e. Canton and Swatew Telepheas Alministration.

8. Letter of Augsst B4, 1939 te Ansriesn Coasulate-Genersl fram
Allman, Daviea sad Kops re. Cemten Telephone Adm.

|
(/)

AR Agvesmsnt made $his 178k day of Mareh ene thouwsand niné humdred and
twenty-s14at, betvesn the Munieipality of Genton,. by $he hand of Lam Weakey,
Guief Camissiemer (hereinafter salled "The Purchasers™ whiech expressien shall
‘where the sentedt se admits inelwie the Manieipal Autherity er Autherities,
for the time being, of the Gity of Canten in the Provines of Kmagtung ia the
u;ouoctqnnnm-uu-m) of the ene part and the Chima Eleetrie
Gempeny, Limited, & conpeny ineerperated wmader \he lans of the State of '
Delaware in the United States of Ameries, by the hand of J. 7. Rhame its
Gonerel Mesager (heveimafter salled *The Suppliers® whieh expressiea shall
whore not imapplicsble imelude the said ecmpany 1is suscessers and assigas)
of the sevend pert,

Taoreby the Purehasers ave desirews of imstalling @ medera telephene
plant e the Autematic 4770 in the ity of Ganten and the Suppliers are i a
pesitien to supply sush equipmsat sad to provide the Purelasers with coxtain
Soskaieal assistance 1 ecunestion With the installatien and eperation of
sudh & system, it 1s agreed that:

1 = The Suppliers shall sell snd the Purehasers shall purshase the
materials sad equijment specified ia Schedule "A" hersto for the sum of United
States Gold Dollars, Six Hwndred end Forty-Six Thousand mett (8§646,000.00)
m-xﬁnmxuumougemnu.mmmammtm-m
a”nontumu'm@ )

a-mamun-uu-mmuuummmmntw
mmmmdumm.m«ommmmuzm
tten sad thereafter, 1f desired, at & menthly salary of United States Gold Dollare
Five Eundved (0§300.00) eash. mmmuuwm shall supervise the

_ work Becessary fer the installatien of the materisis previded sseerdiag to the

tres intent more particularly set eut in the said Seheduls "A" fer the installa-
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