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FUTURE POLICY
TOWARD JAPAN
UP IN NANKING

_?55 Diplomats Try to
Get Chinese 0. K. on’
"Problems.

' BY FRANK SMOTHERS.

SPECIAL RADIO .
To The Chicago Dally News Foreizn mainu.
Copyright, 1934, The Chicago Daily News. Inc,

Nanking, China, June 8.—An en-

'grossing diplomatic’ contest is pro-

ceeding here, with China's future
policies toward Japan and the west
at stake,

Japanese diplomats, including the
suave and comparatively concilia~
tory minister to China, Akira Ari-
yoshi, who is now in Nanking, are
trying' hard to show China that it
must recognize Nippon as the na-
tion among forcign powers which
deserves to play the lion’s role in
this country—of course for China's
good.

Chinese Play Evasion Game.

The Chinese, on the other hand,
profoundly distrusting the Japanese
motives, are playing the o:ms_.m_
game of evasion as the best means
of resistance against Nippon's aims
at ronmaozw.. At the same time
Nanking is trying hard not to ruf-
fle Japan’s feathers and at the mo-

ment seems, to" be preparing for

gestures of ‘conciliation, -
" For instance: First the tariffs.
Japanese diplomats maintain “here
that the products of which qmvma
is.an especially important unoncnun
are subjected to discriminatory tar-'
iffs by China. Cotton goods, coal,
sea products, cement and mechan-
ical and chemical products are
among those mentioned specifical-
ly. Ariyoshi and his aids are put-
ting on.a strong campaign for the
reduction of the rates on them.

The Chinese, on their side, it Is
learned, are«seriously- considering
reductions, “but they will not _um
las large cuts as Japan wants,”
‘one -authority mcaamaumn to ==m
correspondent today.

- Wants Loans Recognized.
ang&S loans., - 'Japan ‘wants
the old: loans. to- China, -estimated
by-the former. at-close to. 900,000,-

9000- yen,~clearly nmoomnmumn “While|

not pressing for-any payment now
Japan wants a concrete-scheme
agreed on for umu:umuﬁ .5 :5 fu-
ture. . .

Chinese oSBmEoB Ssnm :o» to
dispute most of these loans and it
is declared that this country is very
willing to. settle on a scheme ol
payment. But there is much pessi-
mism about coming to an under-
standing on the Nishihara political
loans, which were given to the old
Peking government more than fif-
teen years ago and which compose
more than a fourth of the total
now involved.

-Further, Japan mnzauﬁmm ‘that al-
though it cannot consider new loans
until an agreement is reached on
the old ones, it will be willing to
“cooperate” financially thereafter.

Considered Dangerous Bait.

Nationalistic Chinese consider
‘this dangerous bait. Nevertheless
:it is authoritatively predicted that
'“to save Japan's face, small or oc-
casional loans” may be accepted.
And although anxious to get money
from the west if it can, especially
through ' the new Chinese. finance
and development corporation
launched for economic reconstruc-
tion, it is declared that the Chi-
nese government will try to show
Nippon that it has no ‘dangerous
tieup with any country or the
League of Natlons. .

Third comes the matter of
through rail and postal traffic ‘be-
tween China and ggnscw:o. ‘Al-
though Nanking is still :mnmsm on
announcing 'a final %amm_os. it is
tacitly understood - that  the long
Japanese drive for this objective
will soon have trains and mails
n&:n through without the neces-
sity of transfers at the border.
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éon«umn at_8 pm. cloudy. Sen level pressure at:8 ‘p.m.,’
/30,03 inches. Forecast for the NwﬂnE:u -Islands and -vicin-
“iity: "Sunday,. partly cloudy and,
«msoamnm. ‘Light ta -gentle mwﬂguw ﬁnnu. ;
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: ‘Honolulu: 78 -

Weather conditions at Midway Island nn 13 mc ?5. A:osa_u_c time)
Friday: Barometer, 30.14 inches; wind,’ ‘northeast, '16 miles: an- _:.E.
weather, cloudy.  Barometer at 1:30. mn»:&&.r 30.16 Inches; -,

Highest Lowest

. Frl. Sat. " -
Portland . ...oe.0. 68 58. .. Boston ...
san Franclsco ..... 72 54,  New York
Los Angeles ....... 96 G8 iﬁEsmS:
Salt Lake City ....100 .78 - Tampa
Minneapolls . .... 86 56 °  Miaml-

New Orleans 8 - :2:._5:
] chicago -« ....00a0 T 66 Schofield wwm
| Cleveland . ....... 76 ? o R

F.esident’s Address of Farewell -
As we greeted President Wogog:_ 30 ro .said’ munnio: to
ds. A ha! On Thursday motning The Advertiser ‘told him
that Hawaii hoped to make a’kamaaina of him' in“four. mvwm.
&wim:.ucnnonmon_ 05 success was Bmmo na.un& n.—omn in his
wmm«num of farewell at Iolani _um_wnn %ounnnmm% Bo:::m. wnm
our success has exceeded our’ most sanguine nﬂuannwn.o:m.
Henceforth we have the greatest ¢ of mzouma émursmwos. All
the abuse of sensation-mongers nmnuon éry moiu that admir-
ably lucid and admirably brief _Evcnn uw_m :m ww the President:
We know, too, that our problems §= receive: ra awaumnrnsn
consideration, as they would from oné of our own uoogo.
'All who participated in our royal Sn_nogo to a democratic
T—.nm—mmsn deserve the gratitude of the' noBB_-Eﬂc wun the wel-
come -alone, the outpouring, do no..}nﬂl n nrn :.Dvunmm_os we
made. .Ir. Roosevelt is a m_mnous_am mnm. - He"looked
wowosm the formal receptions, the nn<5£u.. « ‘arranged pro-
grams and Umuwmnm. and saw moom_ into' the heart of ‘Hawaii:
His r. .gnition of our umﬂdorua. Sur’schodls; “our rnmr ‘sfand-
mnmm of living, which much -of the mainland Bﬁr emulate;
én«n obviously considered and sincére. Iwiw: ,€o= the Presi-
mnnnm heart because it is a lovable; land; # 20: m ad be-| >
cause it is basically good. o

~ His talk speaks for itself. .._.rOmo unfortt

" .mmnu irm -did A.m.mn
rnwu it broadcast should read it in the ; vuvn«w. nw—.o?:% ord
word. Zonrim approaching it in noumnnzn-_oa rwu been'

. e

, ‘heard: rouo in many a day. “When you have uouma. n.r_u it from
nra paper and mail it to the States, to. firwnmﬁow mnn:E:anno.
who needs osrmr"nnn.osn most. We “should’ do’ more. " We
ron—& print the address <n_.vmn== by the nroca 1ids ‘and sow
~n thre- +hout the whole. country. gonrﬂ. ‘the Hawaii .—.ocn.
Sn Burcau should do that, or the Chamber ‘of Oogonno. ‘or
»ro ‘Hawaiian Sugar Planters’. Association,. The. >m<nn~_aon ‘does
son att~mpt to say. But it should be done'and done immedi-
w_"&v.. vhile the eyes msm ears’ om the nation’’ mno u:: nE.:nm
in-our m:.onuoa. . :
¥ To President W00m0<o:. now-afloat on. »rn rnmr geas, we of
Iwiw speak the most universal “aloha that these Ewnmu have
n<n.. uworsm:. and it will be ?m nrn.oumroc_.. his. Eo: SRR
: N _ The Lantern. Parade-
. The lantern parade for President’ WQonﬂa_w m.n.mw% Emvn
Eﬁanmﬁnm traditional color and brilliance.: That is high praise,
in view: -of the magnificent displays of thie:pst, -when'the Mid-
Pacific. ﬁng:ﬁ_ was an annual event, and"” nrn m.mnmm was' a
52& ?mr light. But the parade of m.:n_& seta. new ‘mark in
its cosmopolitanism; and that mmmoon ‘will: 9&3 itlinger-long in
the memiory. The parade also ‘was’ =o~o$.o:rv~ mou.. the number
of children, ‘who must have tovickied- r President: -Beaming,
mEo marchers, winsorie’ rz_a oov_ _ownm oNnEm_nn —-Eo
mi& . ; ;
. The nogacn_a‘ is in’ nrn.mo_un ‘oF ‘those who vwncn_vmnnm
no the diverse racial elements Srw.u:._"om. v_nmmo Mr.. Roose-
velt and thousands of’ onrna.t wu:uowmn«
Nioaw the uuwmnamn :

‘| ment’ which has taken place on the. ground'in the year and’  balf &un.,o

.| the. _province from China is the rallway. line. buflt  to. connect Qrosm«as

-| cations have been notorlously poor.: The construction work, to: date has’

.| the region culverts have had to be built every hundred yards or so. * Every

.| gence’ that & great many vacancles-were _w; for' nblé-bodled women' to’fllL.;

C igning In' Manchukuo -
rompaigning in anchuRuo -
. . " By H. B. EEINS ‘ , :
(United Press Statf Correspondent) . .
CHINCHOW, Fengtien Province, June 20—Through the courtesy on de
bolled Colonel Matsui, Chief of the Special Japanese Military Mission at
nugmno? the journey to Chinchow was made by n:.v:_na é_z_ mgnn&
Suglwara, commander of the Seventh Diviston..

_The flight of two hours due westward from .Chengteh was over Su
umE& of mountainous Jehol Province. General Sugiwara was’ an en-

tic flylng c fon, polnting out from aloft the great develop-

umvpunmn troops swept Snnonoﬁ_w nnnonms ..Sro_.. o

@l 38 n, noEEncocm of the so«w uoua E ugo— since’ the uwﬁpuog 853
‘with.Chinchow, an Important city astride the Mukden-Peiping railway.-

While a year and a half ago there wdsn't go much as a foot of rajlway
track {n Jehol a single-track, standard guage line now runs from Chinchow
through Pelping and Chaoyang toward Chengteh. - Already tralns are runs;
ning as far westward as Lingyuan, helf way between Chinchow and oznnm;
teh. The track -already- is lald to Pingchuan,-half-way between H.Ew«:sn
and Chengteh. Before the end of this year ouauwoos will »::8 S.Euu
au_nw an it, .

Lo " T S
. ‘The 3:4..3. ovnuu a vast territory in which for nouaczmm 8385&.

been & miracle of engineering, Partly for the speed with’ which the line
has been built and partly for the engineering: work Wwhich has-been accome
plished. . Because .of the mountain streams and river beds. winding. gnasmw

few miles or 8o a bridge has been necessary, some with six and elght
%num and" several with as meny as twelve, Mountaing have had to: be
tunnelled. - But the work has gone on and ‘in_ the short space of & year
and: o uEn the_Japanese have opened Jehol to the. aozn b,nn Sos_u to
wwwmw. s '8 Boscaoan of empirc building.” :
»* * L R o

w;:enq nosaﬁuozou in Jehol is proceeding Emo to O::&oum. thereby
opening the northern and northwestern reaches.of-the Province. .In'tlmes
of peace ‘the railways now being built or under construction =11 hasten
the naouon&n development of the province. But sﬁw are ng- u::«
with an- eye’ toward thelr military value.

xmﬁusum toward "the frontlers of Manchukuo the umuo_. gzanwm no:E
carry troops' and supplies practically into both Inmer and’ ‘Outer’ Mongolia
in case it should ever be necessary to carry out a -flanking movement
against Soviet Russia %nv 5 go interlor and anw the trans-Siberian
line.

* * -
". The —.w:ﬂnﬁ of Jehol Emo bld falr to cause North China heavy aomumm

E trade, - Trade in hides; casings and the- other uuoncanm of . Chinese

by caravan to elther Paotou or Kwethau, both on ‘the Pelping-Suiyuan
railway., From these polnts it pours down to the- sea through Tientsin,
nnnoﬂnzuw for the flourishing commerce -and unaaws.:«. ﬂ&:& .Enuami
gu au_cuaa ‘for many years.-

- -But .now the g:s&.m of Jehol, when aoSEoSn ‘Wil attract this a.waa.
n..g caravans can move all the ‘way across the Inner Mongolian -plateau. to
the feeder. ronds for the Jehol lines. The trade will, move not down
through Pelping and Tientsin but across Jehol to the" port of Hulutao,
Manchuria. - Hulutao 18 astride the Peiping-Mukden rallway, half way be-
tween Chinchow ‘and -Shanhaikuan.  The- port development started at
Hulutao by Marshal Chang Heueh-liang, the Manchurian war lord ousted
by the-Japanese, ‘has been continued and even extended during the past
few months. - Competent traders belleve that -with the development - of
mEcnw_ and .the Jehol rallways Tientsin will lose at least 50: per-.cent
of_its trade. ‘Half the life of North China's most flourjshing city will be
taken from it. It.will simply be one of the many results of the empire
building. program belng executed on mainland -Asia by the energetic
Eoumanm of the twentleth century from the Land of the Rising Sun. .
‘- North of ‘the Great Wall things are different, - Chinchow Is a boom
town, . - Its-'Japanese residents’ alone now numiber 10,000. . It 18- an im-

mafntain the ‘peace- In - southern Manchukuo,<are Statlonéd’ here. The
country. for, .mlles around is.both fertile and. placid.. The flelds.and farms
fare- typleal “of those throuighout Manchukuo and regardless’ of what® is
appening ‘beneath-the surface, what plots are boiling up:and what &u.
EqunSma"m are nonnmn.on. the 355@ Eowu .prosperous. ... .
N * » - s -
oEuosos S another of the places 5 eue Sﬁa region. o:.sio »uo Great
?E: in which it is difficult to find a:great deal of emphasis in Man-
,chukuo., A Manchukuo uniform nearly invariably has a. JoPanese -In it.
The flags. waving over Chinchow are Japanese. On the 'streets Japanese:
civilians in native dress lend color to the.scene. The conspicuous. lack'of
"suo hedraggled Manchukuo flag and the increasing prominence of Japanese
and things Japanese justifies the uqnazono« with.which neutral, observers
Ezuw the land ask what ig to um the future of Manchukuo.: ‘The. Em=

[peror’ Kang Teh now-'s ruling a_land which politically is. ‘higglety-plgalety

.anil “Which toall appeacances is. welllon, the. Ep - toward becoming as-Japsne

ftad- S min|

.ese_as Japan. The race seems to uo wanaoos »so .uakuauo nogoEu«a and

et e

the uoogooo Chinese 'in, Manchuris ' whe

nso:n g« unu in 28 8:22.. m:ngud uoEE 825523 gwnosﬁagg.

Another of these :—.:&nu will follow.

Eﬁr ““Protect’’ S\osm: To U&mzm
Own Jobs

By. GRETTA PALMER

“No onm ncnmsoum women's right to the poorly uﬁn aﬂawoq On nun
world,” in the .words of Lena Madesin mEEvm. in a recent address at the
Sorhonne, in Parls. “It is women's right to equal pay for equal work,
for the jobs paying more money for less work, which .is challenged.” .
. That 18 true.to- an extent which should make any fair-minded man
squirm- uricomfortably in his Morris chair and resolve never to send another
Mother’s Day telegram to salve hig consclence over the wey he: and <his
gort treat thelr women. For the .cry to drive women -out of their jobs
never arises, ue a strange ooEoEago. 9&3 gona 15 plenty of eonw 8 mo
E.o:ﬁn. R . L .

» L » . :

During the Eouoon era In Euoznn the uunnuwonm of our vgmaun mem=’
bers of the D. A. R. did as difficult and exacting a lot of jobs as this
country lhag ever been- able to.offer.. They drew the water and milked
‘the cows; they plowed the flelds and fed the hands—all without-a rébuke

etforts, as it happened,” were essentlal .to, the welfare of the'. community.,
And then there came about dn.abundance of labor:and &. scarcity. .of

Jobs, and the gentlemen became mﬁnnso_w aoumaoﬁ .0f the charm of the

woman of lelsure—so consclous, In ‘fact, that any woman who nnaﬂ down,

“Turklstan and Inner’ ‘Mongolla now moves across the deserts and plains |-

portant’ BESQ supply base and troops in Enmu numbers, intended to .

from'any Cabot or mﬂ.mm for behaving in an unwomanly. ameon. "Thelr |,

P

PP

an honest ‘salary for a good day's work felt that she had lost Eun.Suga
of her. femininity., Was it by accident that these were the years .when:
=M u.ag _nnoucnnnaun to men to Bn«a any extra nanna_zo ._w go Fuon
tie nu . . . w
. t L _.... - A
..S.o,pmn‘on ingrowing domesticity for women aunaa s:u swwa Rolllir;
w:.uu calls the .“late crossness”—the World. War... With so 8__.5‘»5«-
bodled. men .away at the front it became obvious to the ‘dimmest - {ntell~:

44 And so we saw the . -astonishing’ spectacle -of, wo}

‘who -had cultivated-

QEamuunmu E«o 4 n_ua B.n aauw from-thelr aE..Eu Houw:am with* “ound’
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sy of the

ITOCE EXCHANGE ~
} Company’s Board

‘Div; - BTOCBS., ¥rl, Sat.

oeeo Moto-Meter Gauge. [
«ses Motor Products ... 158, 10
«ees Motor Wheel .. M
eree 13
20 33
avee 13

20 Natl . .ry Prod..... 16% 16
atl Distillers Prod.. 181 18
ational Lead ....... 140 vee
atlonal Pow & Lt.. 7% 8
atlonal Steel ....... 38% 38
£ TeR vees D 0
New York Contral.... gw 20
A

N-Y,..Chi -& St Louis. 10

BRI O:—.ﬁ. Farm ndc_v..
we. Oppenbieim Collins... .evs ool
60 Otis Blevator ........ 13% 14
vee Otis Steel ..vvvneee .
‘3.0-Owens 111 Glass Co... 83 ()
i 8,00 Pnc’Tele & Teleg Cp. T8Y% ...
Packard Motors ..... 2% 3
Paramount Pub Cert. 3 3y
Patino Mines ....... 13% 13

24 243
55 ¢
81 8%
h .80 Phelps Dodge . . % 141
1 .75 Phillips- Petrole: 16%  16%

1.00 Plymouth Ofl ........ @ 91
1.50 Procter & Gamble.... 3i% 35
voa. Producers & Refiners ...o ...,
2.80 Public Service N J... 31 3114
3.00 Pullman, ING ........ 4% 44
‘evee PUXE M isiiinsieees TH 8
eenet RAC ‘orp of Amer., 4% Gtk
. RC cum “B" pfd." 2 22
. Roadio-Kefth-rph.... 18 1%
. Renl Silk Hoslery.... § 0%
e+ Remington-Rand ....- 8 8
.... Republie Steel Corp.. 11% 1214
Reynolds Tob “B”.... 4% 4414
0 Snfoewny Stores. Inc.. 40l . 40

8t Joseph Lead Co... 1815 17
St Louis-San Fran 1% 1%
Seabonrd Ol of Del.. - 25 235
Bears-Roebuck . 30% 305
Sorvel Inc (VIC)..... 4% B
Shell Union Ofl....... 6% 8%
Stmmons Co .... 9 054

Simms d»:o_nsa w. 1% 8
Skelly Of1 ..hveeeiens T 7

Jocony-Vecuum ..... 14 - 18%

o Porto Rico Sugar. 32 33

outhern Pacific ..... 10% 10%
Southern Rallway 131 13%
.Sparks Aq—ogunnau Ay A4
Sperry Corp .e.... @ 74

Standard Braads ... 18 umwm
. Standard. Gas- & Blec. . 0% 7
Standard Oil of N J. 41 = 41
“Bterlini Products 7.." 063 GO
Stowart-Warner ..... 8 6%
Stone ‘& Webster, Inc 8% 1594

uperlor Oll (Del 114
.amﬁ Corp 21%
loxas. Guif: 3154

fexas Pac Land Tr.. 7% 7%
! ftarrett... 1% 2
[ldewater Asstd ... O 0%
llmken Dotroit Axel. 4% - B%
rimken Roller Bear.. 20 27

Under Tl Fisher...., 42
TUnlon Bug & Paper.. ... seee
Tnfen Carbide ....... 30% 40

Unlon Pacific ........ 102 103 -
Inited- Alrcraft .
United Biscuit ..
Tnited Carbon ....

Tnlted Corporation... ~ 3%
United- PDrug - . 113
Tnited I'ruit’ 18
.20 ﬁ::xﬁ Gas Im ww& .
‘Gypsum B
Indus Al 35%,

} T.eagher com V&, ..i:
"Pipl- & Pdry.... 16%
RNonlty.& Imp... - 4 414
. Ttubber ...

8 Bteel coeois
.d R Rteel! ntd .
&Lt MAT

R

eeie M.o::nﬂ:ﬁ: m: & Tu
- COMMODITY H-Nuahm

eeee COPDEL o 4esene . 9 9

eess Call Zeu&. . . 1% 1%

Zeoold_iannm Tates as given F the
above table are the annual cash pay-
ments based on the latest quarterly or
14 yearly declarations,

{—Partly extra.

. g=Pnid last yenr—-no 35:8.. 33.

b—-Payable in stock.

d—Plus 49, in stock,
h—DPaid this year.

., NEW YORK CURB SBTOCKS

wee. Aluminum Co of Am. 01 -
h 26 Amer Cyanamid “B", um&o
1,000 Amer Gas & Elec,.... 22 -
71,60 Amer Lt & Tractlon. -
eess. Amer Supor Power...
. Arkapsas Natural Gas
Asstd G & B Co “A
Atlns’ Qorp: cuieeasie
. Runker Hill & Sull..
«ss Butler Brothers'.....
‘wees Canndian Ind Ale ‘4’
oo Citles -Service v...oee
. 4,00 Commonwlth Edison
«so Do Forest Radlo..
«ee Distlllery-Seagrams..,
o Bléc Bond & Share...
1 .00 Ford Mot of Can AP,
vees GUIE-CIL of Plcuirecie
uoo Humble Oil new.
< sees. Indug’ Rayon new....
b .04 Lone' Star Gas’......
., Middle \est Utijities
h .00 Newmont Mining ...
weo Niag Budson Pow Co
i “eees Ningara -Bhares- ,...-
© veee Ppetfic Enstern ,..ene
reeey Pan-Amer Airways...
i u.S P ker . Rust ‘Proof... .

Fawn

‘fri-Continental Corp. 3% 3%

" Glorjo

s Beatty at Waikiki

: esr E%E.n was snapped n..Sn 25 w_.ognu of 25 hanw:_uﬂ ~S§.
‘and portrays some of the beauty one finds In thé’ q_n:»:w on celes
E.v?: Waikiki beach.—Advertiser photo.

ec.?.mmami

Short Session on Mart Is
Held; 65 Shares |
Q:Emo ‘Hands M

The Honolulu Stock Exchange
wanted to Joln ‘the street crowd in
the Inst final Alcha to the uvzuﬁmna

‘lof: the United States, ‘so they ade

journed atter a 10-minute session

during which- .66 shares ; and o»ooa
Haw'n Electric .68 at’ uo:\m were the

‘Isum total of business done.; Hawal-

fan Sugar sold at 30, Plne, Holding
Ho%v\ % 8t 7% and-Cons, Amuse 2,.

e

Commodities were steady,. C. & N.
fine granulated 4.65¢c°const and 4.75¢
river basls; N, Y. .raw sugar 3.180;
copper 9¢; call Houa«. u&. LY, %o«
rubber 14.37c. :

At New York, Chase Natlonal

LATE SUGAR NEWS

The Neéw -York sugar market was
dull on July 17, the only sale of raws
being 700 tons Puerto Ricos at 3.15¢.
Holdera' were asking 3.20c to 3.26c
for Cubas but the refiners éouo non
»3228&

The Hobnon market .was n:: and
wenker, ‘small parcels selllng to re-
tiners at the equivalent of cSn
f.ob, for Cubns.

Cnbles of- Puerto Rlco stated that
the planters have agreed to individ-
unl quotas of 73 per cent of. thelr
current crop. “This makes the allow-
able shipments @ 803,000 tons cut
of 1,102,000.tons harvested this year,
The proposed 73 per cont. nllotments
have not been officially accepted but
Willett & Gray's correspondent
thought that they will co approved
by the > A, A,

.H.nnnﬁn were disturbed over the
news that Atlantic and Gulf refiners
are buying up the 250,000 ton Puerto

- | Rican. surplus, . Savannah started the

movement by buying 8000 tons at
2.80 no:«u for August-September ar-
rival, tha buyer to pay the carrying
charges until January, Other refin-
ers jumped in and bought large par-
cels on the same terms, -

An’ oa&; or larger quantity on
Philipplne sugar will be taken over
py the refiners, {t is sald, 'so that

173 So Calit Edl 79, pfd.. 21% - ....
04 U'S Petroleum ...... .22
eees Universnl Oll ciiiviee aees
STOCKS LISTED ON unOZOBde
AXD BAN FRANCISCO
EXCHANGES

vees Amerlean’ Foctors
Californin Copper. .
EW8 o o0 ve00ess o esen
Holku m:_mE_Eo....
awalian C 1 4615
awalian SUGAr .eves vene
lHonokun Sugar ..
Iu Oil ...
aul "Agricultural,
orth American .OiL. -
Oahu Sugar ....
oo Onomen . Sugar ,. caes
‘.o Plncapple Holding .. 8
woe Ploneer MU civavenss venet
seee Walzlua o o0l
,< \ZmJ< YORK F;uh vn.oaﬁm

1%

8

“es sese s

when_January 1 rolls sround the re-,
finers Will atart the new .quots year
with stocks of more than 500,000 tons
of off-shore sugar in‘stock, which
will not improve the price situation

‘|at all for the .shipment sugar then

seeking a market,

—

The current Java E.mw is oftlclally
estimated at 612,000 long tons, To-
tal exports ncﬁ:w the crop year end-
ed March 31 were only 1,023,712 tons,
or 300,000 less than' estimated, so
that the carry-over was 2,831,610
tons instead of 2,500,000.- Under the
ngnuoﬁua umnoaaonn only 2,600,000
tons nwb be uEEuoa this year, It is
an open ncou:ou whether that much
Jave sugar can wo sold this year,

Qm_;og
“Has a c&a:

“‘The Stafe of’ California ran’ a do-
flelt of $20,413,578 in the general
tund st June 30, The cost of govern-
ment for suo “tiseal ‘year was $240,~
099, m»u. an’ . increase oty ¢mq.muc.a8.
over the uno&onn &uoﬁ year, The
year just ‘ended. was the first dur-
ing which the entlre cost of the: pub-
lic school system” was borne by the
State, which accounted for the - In-
3253 nonn of wo<§8a5

New ﬁsa_m.ﬁ_o:

‘Building Has Fine
Job-Of E_E_?__m

' The. Eugsm on on:ua E:BEuw
un santiary: aonx hroughout - the
new U.: 8. ﬂg_w_.pson wes done by
‘the W. & u. M_Euguu s on which

» iannn Sn_?oc and Ho&a m,onuuunan

s 3461 3538

HONOLULU STOCK EXCHANGE
ADDITIONAL NEW YORK
QUOTATION LIST
wee Amer Sumatra Tob,,. 1615 - 17
. Campbell Wyant .... - 6 6%
Columbla Plctures.... sees vees
Diamond M 09, pfd.. - 331 ....
Dome Mines, Ltd..... 8%  ooee

Electrie P.& Lt, pfd. 8- 8
. Erle R_R com....... 12 204
Evans Products
Gen ‘Cable com.,
Ltese Gen Outd Adv't cf
«»s Gen Refractorfes .... 1234 12
aes Goodrich Rubbtr, pfd 36 - 86
Helme, G Woiseoeoose soee: ssee
Hercules Powier com 70 seee
Int Paper & Pow “A" 2 2
Lehigh Valley Coal...
Marlin-Rockwell com.
Midiznd Steel “eievnve
Minneapolls Moline...
Paclfic Tol & Tel, ptd
Park Utah Mines.....
Pathe pfd. “A”.......
Penn Dikie Cement...
Pennick & Ford.....o |
TRaybestog-Manhattan. -
Revere Copp & Drass-.
TReynolds Mctals
Royal Duteh ...

st eedecan

. Westvaeo Chlorine

wee Wilson & Co.......

Zonite ProductR ..... 3% 3%
cURB .

Atlas. Cord war «...... 2% . 2%

Tinperial 01 TEA
Tnperial Tob GB&:

CloSe o erecrrscesss 3420 3490 3847

>3=__:..,5n Cork. Co.. 18% - 16%:|-

Tho W & FAPT EcSw\ua. E:.o

Ea:.:an Esﬂciw nuoE.._a. on some

-

ot auo finest, and. Ewmoufu::nﬁw

Jobs  in mouaEc oSun wonaa
among sEnw are zun Eauannon &
Baldwin'bullding, »uo 0383 ogn..
ters at. mouonan, the Hawallan Plne-
apple Co. 053 g:&uw. the mu.au&.
and American ‘.wnaﬁnm . 88%5&&.
the Walkiki Inn, Eona' otel,” Shrine,
Hospital, River aﬂaan. Eu_uw m«a-
tion, the mow&,mnﬁnwn Hotel, the
submarine: barracks' at]Pearl Harbor,
the Kress.stores in both Honolulu
and Hilo and the Dillingham Trans-
portation bullding, !

This’ company is u.os at” souw on
the Facllitles and wdﬁna..v::&bwu
at Pearl Harhor,..ths | Gate House,,
Weat Lock and-Lualualel,the Radlo
Station at Fort Shatter -and --many
Commonwealth - &oBon. ounocwuge
the .o:.w.. ; R A

plumbing, ' $his " comp
does. work {n” shest metsl and M:E,
won quite a Teputation ifor installing
ventilating and -heating ‘systems of
overy naunnuaou. asnoswugs the
city. . . .

" ‘ORIENTAL uxax=>zam
e wuuw\on.mw«s.: e
July -28~: " '
Hongkong—Local nggu -
Demand  drafts $38.125.
CableB coceeeens 38.26
Shanghat—Local * currencys © °f
Demand Arafts seeees.... 344378
CobleS ..eeceeecsscessence 348875

44 .
13% :Mﬁ Demond dratts

Japan—100 yen:

‘20145
Cables: 455 30.60°

ined 1% and Nattonal Clty bank
ﬁuu ‘off '1%; ' governments - irregular,
the Treasury 3s off 3-3° 3%s up
1-18 and 4s off 4. " -

At San, Franclsco, -CP0. - notes:
steady; Haw, 'Plne. notes up ¥%:; the
general lst made fractjonal gains, i

Dow Jones ‘averages nnw_mnonu%
moderate ; galns, the. .Enﬁgau up
0.88 at close and the rails‘up 048,
‘Compared with Saturday, July 14, the’
industrial - high average -wns dowi
561, the low. down- 601 and nsw
closing down 690 ihe ‘rail high was
down 4.72, the low down 4.2 wnn
the close down ».mo.. ,

N. Y. Exchange
Short Sess*on’
_ Hits New ?_5

Owﬂu:mco >=m.5mn Re-

ports Bull Market as °,
_ Prices Jump
Ad..:am Press by Radlo) .‘.

“z.ﬂﬂ YORK, July 28.~The stock
st g:_on on the short session of

climbing .as ‘much .as . two . points
despite a dullness In trading.
Bullishness wns developed by more
optimistic news of the Austrian nae
tional. situation and drought news
plus reports that the government in-
tended to ‘extend the alr service in
the near future, which will involve
appreciable expenditures, .
Prices on the curb gaine ‘upport
from the exchange and tu..ed up»

| ward,

;. BONDS IRREGULAR

Bonds were irregular with United
Btates government securitlh easing
off fractfonally. European issues were
steady. Grains upped due to the
forecast of a new heat wave in the
already uﬂ»ow,au drouth aren next
week,

More favorable uobn_nsun provailed
on Wall Street today although many
traders. assumed . an attitude of
watchful walting.

YFavorable aspects of the outlook:

uns.nnuaa store uz.; in z.a.a Mo.an
City. -

Bome favorablo Eﬁﬁﬁa% buylng:

Favorable reaction to  the nnosn
ooEB_E_oua activity. ;

-+ UNFAVORABLE NEWS
Untavorable developments:
Bome bids reportedly ﬁou&ﬁaﬂ

from. the market, -

Expectations that the sw._.ner E.:
would reach its maximum next week,

Unravorable: outlook in SS steed
industry.

Various earnings Suosw ESNEQ
to reflect higher operation cost,

- Sales Blumped on ~the ‘market’s
short session. today. to 470,000 shares!
- Dow-Jones averages::30- Fnﬁﬁ&u
88,72, up 0.88; 20 rafls 35.47, up 0.
20 utilitles .10.86,. up . 0.28..
 Btandard Statistics.Compony avere
ages: 10 industrialy 82.2, down 0.1
.10 rails 83.0, up 0.2; 8.5::5: 88.1,
unchonged.” ——

New - F_E_mnaa__._
Station Has Every
zo%:_ Conifort

Aagz:ﬂaa nSB w.»na 18) ~

»

‘contracts for < the “bulldings were
awarded when costs were at the low«.
est -ebb, " thereby achieving savings

| estimated ‘at 20" per cent to 30 per:

cent below bullding costs at present.-

The lend upon which the immi-
gration station is built, seven' acres in
all, was filled-in, swamp, necessitate,
ing the construction of 333 sub-foun=

datlon’ pllings of reinforced ‘concrete
ua»o—_a. ding could bogin, .

‘H., G yton, supervising archi+
tect non _tifawork, attributes its stie=-

.- adtasm dn tha atfavie ~d

the New York Exchange today, prices ,
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To make secure
her domination
of the Far East,
Japan jeels she
must have a
navy -  large
‘enough to com-
pete with any
combination ~
that wmight be
-brought to-
gether against
her. For years
Nippon has
been building
her hopes to-
ward this end
and now the
nation is no
longer content
with the naval
ratio - to which
it agreed by
treaty.

With flags gaily
* flying, the - 8,-
500-ton light
cruiser  Miku-
ma, newest of
Japan’s fighting
fleet, is shown
here a ‘moment
after she had
left the ways in
her launching
at Nagasaki re-~
cently, There
will be five
more of these
swift, heavily-
gunned wvessels
added to the ;
Japanese navy
before the end
of 3937 if pres-
ent plans are

carried out.

not want and one we will find our-
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Japan,He Thinks, Would| selves in, with no clear understang. | 1. To respect the ierritorial in

‘Bar Us From Far East

Commerce.

The following article was pre-
pared exclusively for The Post

ing of why or how it came about.

Diplomats’ Notcs
For Home Consumption,

Since 1928 our State Department
has mdulﬂed itself unrestrainedly
in a series of faultlessly logical dip-
lomatic notes, couched in the lan-

tegrity of China.

2. To maintain a 5-5-3 naval ratio
—Ilater changed to 10-10-6.6.

3. To refrain from fortifying the
islands held by it under a League
of Nations mandate.

4. To retum Tsingtau to China..

R ol
by the legal advisor to former |guage of prayers or sermons on What ‘has Japan done to fulfill
Governor General Duwight F. |moral principles, well knowing that =
h Davis of the Philippines. Mr, {our country is unprepared to up-
- Armstrong is a recognized au- |hold ihose principles “with the |{hese agreements? Tsinglau was re::
pt thority ‘on affairs in Japan, | weight of a single blow.” These | turned, but Japan has seized a huge
. China and the Far East, notes have been received by the {ract in China, including not only
[ . - chancellories . of tho East and of, 'Manchuria and Jehol, but part of
c By William Campbell Armstrong. | Europe—nearer to real life as it js| Upper Mongolia. She has declared
() From the time when John Hayin this world—with covert sneers, .that she would no longer becon:
. "proclaimed our policy of the open recognizing that they were merely| |tent with even the increased naval
! door until 1922 our poliiicai position intended to feed the National pride Iratlo and many believe that there:
o in the Far East was clearly defined and vanity of our uninformed eiti- %are secret fortifications on the man-
o We claimed and secured fair angZ2ens. The East has known toomany)]  dated islands.
equal treatment: for our . citizens We have kept, scrupulously, our.
throughout the Orient and we com- | Missionarier who failed to practice || agreements. We have not even built
pelled all countries to respect .the|What they ;. :ached: It is for us to||up our Navy to treaty strength.. So;
territorial integrity of China, Tech. | determine, in the light of all the|ltoday, we are unable to do more
I nically, this .policy continues un-|facts, without passion and without! {han protest when Japan invades’
L changed, but actually it has become | Prejudice, the choice we should | ‘China. We are in no position to;
o) untenable, Since 1915 Japan has as. | ake and, having once made it,|'maintain our treaties by force, and
N serted, ever more aggressively, her | {ake such steps as may be necessary | moral suasion alone is useless in

right to dominate and control the
Far East. Today we have reached
the ppint where a final decision as
to our future policy must be made.
And it must be a. policy which, K we
are willing and able to uphold—not
only by diplomatic notes,” but by
force, if necessary.

The present dri‘ting policy will
accomplish nothing except, perhaps,
to entangle us in a:long, bloody and
expensive war—a'var which we do

to make certain that we can main-
tain the policies we decide upon.
We have written enough diplomatic
notes.

In 1922 and by subsequent treaties,
we agreed that we would not in-
crease, improve- or modernize our
fortifications in the Pacific, west of
Hawail, in return for Japan's agree-
ment to.the following points:

£84

the East,

"The time has come, accordmgly.
‘\vhen a practical reexamination of
‘the situation- must be made/ to de-
:termine a future course, which we.
fare prepared and able to maintain.
One thing is crystal . clear. We
should no longer rely on Japan's
professions’ of ~ peaceful intentions|
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and_willingness  to maintain i
|| pen_door. Realities must be faced.
||'The "United .States, in - conjunction
Il with other interested powers, must
hold the door open by force, or de-
i liberately let it bang to and abandon
all hope of sharing in the commer-
cial and cultural development of
the Far East.

Japan claims she. has become a
highly¥ modernized, indusirial coun-
try. Her population has increased
enormously- recently and can’ no
longer be self-supporting; neither
will her people willingly emigrate.
They claim an outlet must be found
for their surplus products if they
are to continue to exist. Japan
denies any desire for sovereignty
over China or-other lands border-
ing on the China Sea. All she asks
is the pacification and industrializa-
tion of China so that a demand will
;be created for the products Japan
can supply—*to the mutual advan-
tage of both peoples”” China's con-
dition has been admittedly chaotic

since the revolution in 1912, and
the. state of her people is pitiable.
Ravaged “by war lords, bandits,
plagues, famines- and floods, prog-
ress has been impossible. Japan's
program is to modernize and indus-
trialize China as she has her own
country: since 1853. She can not
understand why the United States
or any other power should object
to this plan since we are not willing
to do anything concrete for this
distracted people. Neither the Eu-
ropean powers nor ourselves are
willing to compel peace, order, and
progress by force. China can not
reform itself—and Japan is willing
to act. .

“Of course, the Chinese believe
they are entitled to develop their
own country in their own way for
the beneiii of their own people
alone. They, hate and despise the
Japanese, individually, and as a
race. That Japan is overpopulated
and overindustrialized is not the
fault of the 400,000,000 people of
! -

China, nor is that a reason why
they should save Japan at the ex-
pense of their economic and politi-
cal freedom. But in this vast
country with such a heterogeneous
population and.lack of modern com-
munications, it has-been impossible
|to create a national spirit and an
army and navy in the short period
.| since the empress lost her throne.

Ta accomplish her ends, Japan
feels she must have a navy large
enough to defeat’ any combination
that might be brought together
against her. Once the program is
completed, it would :surely be silly
to suppose that she would allow
any other power to share in the re-
sults of her unaided efforts. With
China commercially and politically
dependent on her, the countries
bordering on .the China Sea and
perhaps India would be at. her
mercy, and would be forced to pur-
chase from Japan alone at her price.
That is the vision of power and
opulence which is -dazzling Japan-
ese eyes today. A /Roman empire
in_the Far East. It seems to be
‘theirs for the asking. The fruit of
the plum tree is ripe and ready to

(i toti pusl A

fall at the slightes breeze,
b—
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U, S. Caused ‘Japan’s
Rise to Power.

The only obstacle in view is what
they consider to be the impractical,
obstinate, shortsighted objections of
the United States, based principally
on an idealism no Oriental could
understand. .

There is nothing -intrinsically un-
moral about Japan's. ambitions, at
least nothing which has not been
countenanced and condoned in the
history of every great European,
empire. Japan. was content to live
within its own borders. We.forced
open her doors. We.can not-evade
responsibility, as Japan is to some
extent our stepchild: It was largely
due to our efforts that she was un-
willingly forced to arouse herself
from her two centuries of peaceful
happy isolation, open her gates, and

take he‘{place in’ the modern world.

- She. has_proved herself to be a
" apt scholar, - . :
The question for us, therefore, is
whether or not the future trade and’
friendship of -China would justify
us in risking a war to_ maintain the
" open door.:” Agreements with Japan

an’

ueless. Her' statesmen could not
keep. them if they would. If we
‘are not willing to fight for a new.
international standard of -morality,
we should promptly stop asserting
that we would do so, withdraw our
fieet .to the eastern Pacific, surren-
der the countries bordering. the
China Sea ‘to Japan and abamdon
the China trade. -
‘If we decide to continue to hol
the door open and -to help China
to maintaian her independence, we
should abandon the foolish hope of
persuading Japan to abandon the
. spoils she has seized and those with-
in her grasp-by written arguments;-
bring our Navy up to treaty
strength at once, and advise Japan
that after its termination in 19836
we will build at will such ships,
fortifications ‘and naval bases  as
may be necessary to maintain -the
position we have determined on;
and - enable us to keep faith with
China. By such steps alone a war.
might be avoided without.the sur-
render of the principles. we have 50
long declared to be sacred.
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65 5 [anyt’h:n—g else: that.Gen. Chmng Kai-
shek ias able to =quelch the revolu-

~& ‘ ’ lal. l-O - 62 ‘;{‘32 tionary movement.

When, as i the case of lhe pro-
nouncement of .Japanese policy tg-
wards China; “made - by . the foreign |
office spokesman, a homets est was |i
stirred - before he could .do"anything |,
about - it, he dxsp]ayed 4 spark  of B
brilliance in’ soothmg {fhé. frayed
nerves of the .foreign natiofis, It
: should -be added, of .course, :

T ———— - ‘strange as:it- may seer, the so-¢al :

AP AN "|Amau stafement. almost perféctly ré-

E CI'I[NA. POLICY iflects Hirota’s views on' China. - But

‘the , manner in which the" fm‘exgn

nations have’ intérpréted it i§ not thé
spirit underlying his policy:

ta; Smeere ind Attempts to. Improve Relatlons : thghfn;f,?:s’ekl&fnlif{e‘r‘ﬁ’é"éhﬁgc{i};‘{n

a diplomat shisuld appesr like a duck

orelgn Offlce and Armty Drfferences _ 12 calih anid composed above the' sur.’
; F O - - face, but with its legs working rapids

ROM OPR OWN CORRESPONDENT — {1y beneath it—wHhich, By a sad coin-

A DMan .o}l‘ Peace cidence, .was - madg just beforé the

The only s nembir ot | [KAETHe Karaping e s
Smtlg cabinet to retain his old post garding the Japainess Governmiént's
in the present government, he is now )
n the past e th regarded as ih'dispensable'. Perhapsl a:)éicy and to put two and two toge :
¥ w months, lthe reason.is his record as a man || " :
T ety Tl Bt Jove, & |
strange .and perhaps’|a noticeable improvement .in the re- € vl tak o <D " !
| tthose unacquainted with |lations between Russia and Japan- evsn sf).l as:ek; etn, o' men:ramz?; b
real; situation: here. It is Aland between Japan and the United 2rdently seeking fo improve Jip ;
retand- earnest desire to improvell|Statés, since he took . office. The’ Telitions with China: 45 Hif'ota and |-
Zyclations between -Japan  and/fagreeable effect of this peaceful diplo- ‘A“{}{’f"‘ Jwould be: difficult to flnd |/
BInEES macy gratified the public all the more 1 'S couniry.

face of the thmgs which have fas. it came directly on the heels.of | .
Y: this ‘bland state-|the warning, sounded by his prede-| | Indispensable X
,ds -some explgnnhon. The'| cessor, - Count, Yasuya Uchida, that!: In otheér miatters Hirota has been i
1:Okada goverriments’ policy [Japan would 'stick to her militant | more fortunate. An expert on Rus:
ina’was and is what the |policy even though she were reduced ' sian and Chines2 affairs, he has beéen {
ister, Mr. Hirota, chooses {0 ashes. Already a bit fed up on | indispénsable to ex-Premier. Saito |7
“because’ - neither the [imartial matters, the idea of living and to,Prériier Okada, both of whom |
2y iér nor. the: present one, flamidst the blackened memories of | § aré naval experts. ‘ This, is turn, has
t-the’ War ‘Minister,. General |'their homes if the worst came {o the | | Déen a decided advantage to Hirotd
~professes -to-he acquainted ['worst, did not appeal to the public. | | for, with the arms conference nearing,
i This policy is| In came Hirota. With commend- | | naval matlers have begun to- assume
iidesire_to” improve rela- }able impatience, he crumpled up and | | major importance. More and rmors
. Cliina.;: It has always been, fcast aside the dismal picture drawn || people are Beginning to fedl tift thd
] ue!{nqes to remain, the basic|by Count Uchida. The programme combmahon of Hn'ota and' Okdada is
underlying the ‘policy of [ which he brouglit forth was radiant [| an ideal on e
rota,: indications to .the con- |throughout with security, . This m_uch nbwever, must be ad-
2“1"? fatiding. Hiréta Is the type of man who is|||fed:+ .While Hirotiw: formilates the
A2 sdd Tact that this man, who easy to praise and difficult to criti- || BOVernment’s aititude towards Ching,
e few’ influential Japanese | cize. He never “blows his own trum- ||, it does not necessarily stand that the
pet,” and always seems light-hearted || 3*mY Will abida by iois policy. It
@@B}nﬂapangse friends}np, has|and friendly. The last thing he will ||:5° happens rhat ‘in' Chihese maiters {i.
ingularly -unfortunate .in the ['knowingly do is stir up {rouble or || tHE& army always has its own' policy |
Have transpiréd since |icause offence. His doctrine is peace. || ;20 this may or may not coincide
Nothing like the re- . s ; B T
}&2; ar,:«}:rkfgag?;f, se?;rgt}f 5 Opposed Twenty-One Demands | ;:Z?e tthal{ of the Io}x]'mgn office. At
il . nt 1t a
rowned his Chmese endea- i As for his record, as a liberal and policy is mﬁgﬁaﬁfu,ﬁie“: :ggnm;:ug?; ;

La seeker of better relations with { | heen durin :
e, remarkable thing is g:hmzl‘,T he not only was one of the the “'holege;gfedpai:-uisiw J}fnac:lils' 1bhl:a‘ :
ic,’ whxch made it almost | tﬁg’ D:“pzzﬁf W}r“’ opexlﬂy opposed forelgn office, .outwardly at least, re- : :
China followlgn o th::zn ug!matium to (] poses in Gen. Chiang Kai-shek and.
has let |y o enty 0 8 Do Submission of || ottier Chirfese leaders, is not sharéd !
p,against Mr. Hirota ¥-One Demands, but went||hy the army.. Never trust a Chinese,

> b ito the.extent of pleading with t
in_office: practxcally hberal leader, Mr. Yukxag Ozakx }:: gspecially if his Jname happens o' be

shose. record this” ti
B R e
*iécomplishments. " Even the  press, ersuade the Government to Te: ;Thé pr hich
‘Wﬁlﬁc_ _nr-Japan is. ever-critical of ;zersg its: decision, " That” Ozaki . did ways s&,zﬁ’:g;:ckhf;ezﬁﬁ;;eg.ih
{lsb 3 s Solidly behind Mr. | 1S Heiittbm failed, casts no discredlt {towards China, has recently, 1o -its-
(Hir SHe: isi therefore, in a - way, on" Hirola. - - jeverldsting régret; sufférdd A, sevére

He also strenuously urged the For-
| eign Office to oppose, Yuan Shih-kai’s
attem.pt to ascend the Dragon-Throne.

wlhm-lr This was dile’ to' the Kura-:
tho indident.: -.Alinost withbut ex< .
‘He was' against the Siberian expedi- aifu;%r;ut:i “:‘,:’gpﬁ’:tﬁf,,fla“ié’;’:,fd fﬁi r b’}\j

tion. . More recently he ‘refused ab-
{solutely to lend ear-to lte. pleas for .Ew men must: have been surprised..'

73 § .

support of the Fukien separatists ani
it was for”tl_urs reason, more than_]

REEL No. A-0048
T TREREFECC X —




.;;MAJ"TA/%V}QND];”? J
Wi '

oA 5
&l ks
e

. 3R - COp
: 1482
25 | 1 |

ez

44 I I
#s W At

BNDH

WAL VE EEFUEMEN ISR EIENS
]
iz

L .
B AN TN S mmE N
N | F AN RSN SRS CED RN

= 1.1.1.0-62 4063 .

REEL No. A-0048

T TREREFECC X —




oy

LTI A

B T e e A e e o e amee e e it e ens e s S e fgf.“vwr
e B RN IR 7, . ST : S DTN b
H

-

. section of the Chinese publio had steadily opposed the'negotiaﬁion of
.~ a transparent effort to sidetrack this opposition, the Nanking

it to the Ministry of Railways. No such fiction could disguise the

" without exception on'goods~1n which Japan is heavily interesﬁed, such °

otngr hand, Euroﬁean oountrieslahd the United States face sha}p in-

. 1359 National Preés Building’

Jstrengthened its dominant bosiﬁion in the Far East by forcing a serieq 

s ] .

5 - . 1%
* ... Pqr. Reléaseé in Friday Morning /

Foreign Polic&-Aaéogiatidﬁ
Papers, Augugt 17, 1934 ,

Washington, D. C.: . L

S o 1482

- ‘FOREIGN POLICY BULETIN DECLARES JAPAN'S "HANDS OFF CHINA®
© /0 PpoLIGY STRENGTHENED BY. REOENT. DEVELOPMENTS

o Bince its fgmbﬁs thande off China" statement, which
created-a diplomatic:sensation several'monﬁhe ago, Jepan has fuitherlb_

of notable concessions from the Nanking government of Chang Kai-shek,
. A b i

according to a Foreign’Policy'Aésobiation Bullétin.published today. ,
' ) The Bullefin, written by T, A. Bisson, Far Eastern expert.
of the Associatian's research staff, declares that Japan'é dominance J
in ‘the North Chine area has been fortified by the restoration of
through'rail traffioc between Péiﬁing and Mukden on July first and by
the tariff reductions on Japénésé goods ﬁade gffective last month.’

"For nearly two years,! Mrﬁ Bisson declares, "a large

an agreement for through railway traffic between Peiping and Mukden,

on the ground that it implied tacit recognition of "Manchoukuo". In

government organigzed a private'é%mpany to take charge of the'manage- ~ gﬁ

ment of the Chinese section of'the railway, instead of entrusting P B

outright surrender of Chinese interests in the case of the revised

, - Bl
import tariff promulgated by the Nanking authorities in July. Taken,
as a whole, the new schedules represent a general upward mvision of

the Chinese tariff. Reductions,,where'tﬁey occur, are practically

as cotton textiles, sea foods, sugar, and various chemicals. On the f("

§12.10-62 © 465 7 057 545

AL
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'~ C¢hiang's Japanese ties further strengthened, Japan will be able to

1432

-2 -

creases on machinery, gasoline, kerosene, radios, and many other pro-
ducts. Certain changes in the new tariff, such as lower duties on
canned sea foods from Japan, matched by higher rates on salt fish im-

- ported from the United States, seem designedly provocative.

UThe leading Chinese industrial interests are weging an s
open fight on the new tariff provisions. In order to counteract the - '
growing strength of the opposition to the !'pro-Japanese tariff policy!

Chiang Kai-shek has clamped down a rigid censorship on local news-

papers and periodicals, and on news cables abroad. Despite this ban, J
a flood of protests continues to reach Nanking by post and telegraph, b
and a recrudescence of Canton's political opposition to Nanking is
expected to develop over the issue.!

Referring to the recent campaign against the Chinese Com-

munists Mr., Bisson says:

"the recent military successes of the Chinese Communists,
as well as the relative lack of factional opposition in the Kuomin-
tang during the spring, apparently proved decisive in stimulating
Chiang Kai-shek's approach to Japan. Early in June, the Nanking
forces suffered one of their most catastrophic defeats in the five-
year struggle against the Communists, involving reported losses ol
19,6800 men by several of the crack Kuomintang divisions. Since -
is vitally concerned in the suppression of the Chinese Communist
ment, the Nanking-Tokyo entente probably comprises a substantial
measure of Japanese support to Chiang's anti-Communist operation..

So long as the Communist movement menaces Nanking's stability, Japa:
China flank would not be thoroughly safe in the event of a Soviet-
Japanese war. Under such circumstances, indeed, the pressure of
patylotio sentiment would tend to overthrow Chiang Kai-shek!s Nanki
régime in favor of the Communists. For this reason, the crushing ¢
the Chinese Soviet movement constitutes the prerequisite of a JapalL.oc
attack on the Soviet Union. If this objective can be achieved and

»roceed with its 'hands off! policy, involving the elimination of
western as well as Soviet influence in the Far East."

- 946
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Is China Stooping to Conquer?
The collapse of the Russo-Japanese negotia-~
tions for'the sale of the Chinese Eastern. Rail-
way, followed immediately, as it was, by fresh
expressions of a mutual lack of esteem, may
awaken interest in the recent changes in Japan's
" relations with China. They deserve something
better than the complete silence that has
shrouded them, for since Japan’s announcement
in April of her assumption of rights in China
that would reduce that country to the status of
a protectorate China’s official attitude toward
Japan has been widely construed as favorable
to this.relationship. But a Chinese resignation
e to Japanese dictation would in turn have to be
interpreted as a concurrence by China in a
“white hands-off-Asia” movement, hostile not
only to the Imperial interests of the European
powers in the Orient but to American treaty
“rights in China itself. .
Needless to say, China has not publicly ac-
;| knowledged Japan’s hegemony. She has not
even given formal recognition to Manchukuo.
Vociferous Chinese patriots have denounced the
resumption of through rail traftic between Man-.
churia and North China as tantamount to rec- |

N TRIENY

ognition. But, if so, it is indirect, for,the Nan- ! ™
king régime assumes no. -control over these /
communications. It simply permits their resump- I~

tion by a private corporation. A much’ more
significant surrender to Japsnese: pressure is
the discrimination in favor of Japanese im-
ports, including the important item of textiles,
and the consequent discrimination against ~
China’s own textile industries, which was made
" in the tariff schedules published in July. Mr. T.
A. Bisson, in one of the Foreign Policy Associa-
tion’s recent bulletins, rightly assumes that such
favors to Japan, in the face of furious native
criticism, are so significan’ that “they mark the
| emergence of a Sino-Japanese rapprochement.” (
' Nolsy as the opposition to such a policy may
.be in China, it is one to which the Chinese
" havt often been reconciled and for which Gen-[ play still another enemy against her too ex??
eral cmnn‘g Kal-shek can probably get popular| pensive or too exacting or too inefficient ch y
indorsement if he und 'his government can| blon. The failure of the League and of
weather the first psychic upheaval against it.| United States to defend China against JapaH
From a time antedating the Christian era China| has convinced every Chinese capable -of ’giv ng
has nearly slway$ been either reluctant or too fthe question a thought that as a champiog;w
'weak to defend Jer own integrity and inde- Occident as a whole has failed China shj hamed.
e fully and should by . rights forfeit- wha
favors it has hitherto enjoyed In that copntisd
The persistence of a Red republic in the‘“ﬂ
‘ heart of China makes Soviet Russja a
a dangerously expensive champion, 3
'+ So—the government may in due course. ask
(f Chinese people—why shouldn’t Ching mak
virtue of r Y, stoop to co i
+ done a thousand times, and ' “use” Japan to cieatt
[the Middle Kingdom of the always obnoxious
‘ ‘and now useless Ocddentals .their right;
| thelr establishments? To this the popular

resff
sponse is not at all’ unllkely to be: "Why nbt,
‘Indeed?" e

¢ 1000 a5 56
< 6390.

pendence. She has depended fnstead iipéa
bribing one predatory neighbor to hold off
oust the others untii the opportunity ofrered

S,
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4 boycott. That the boycott was still voluntarily main- %
tained, to some extent at least, was indicated by the . further strengthened, Japan will be able to proceed
declining sales of Japanese goods in China— from 304 with its "hands off China" policy, involving the
million yen in 1928 to 143 million in 1931, 129 million elimination of Western as well as Soviet influece in
in 1932, and only 108 million in 1933. Other factors, ! the Far Faste
. however, influenced this decline, ineluding not only ’
% ¢ the world depression, but also the introduc tion of a 3 : T. A, BISSON

Chinese tariff and the growth of local Chinese industry.
These latter handicaps to Japanese trade have now been
dealt with effectively by Nanking. The changes in the .
;' 2 tariff rates affecting cotton textiles are indicative. %
Thirty-four revisions were made on various classes of '
imported cotton piece-goods. In every case the revi-
sion was downward. On the other hand, the import duty
on raw cotton -- vital to the development of the ’ !
3 Chinese textile industry -- was increased by nearly ¢ :
50 per cent. ' , i
The leading Chinese industrial interests are
waging an open fight on the new tariff provisionse.
¥ In order to counteract the growing strength of the ¢
opposition to the "pro-Japanese tariff policy," Chiang
Kai-shek has clamped down a rigid censorship on local
-newspapers and periodicals, and on news cables abroad. o i
. Despite this ban, a flood of protests continues to
reach Nanking by post and telegraph, and a recrudescence
of Canton's political opposition to Nanking,is expected
to develop over the issue.

The recent military successes of the Chinese
Communists, as well as the relative absence of faction-
al opposition in the Kuomintang during the spring, ap-
parently proved decisive in stimulating Chiang Kai-
shek's approach to Japan. Early in June, the Nanking ' : .
forces suffered one of their most catastrophic defeats i o
in the Five-year struggle against the Communists, in-
volving reported losses of 19,600 men by several of the

» crack Kuomintang divisions. Since Japen 1s vitally ¥

concerned in the suppression of the Chinese Communist

moveuent, the Nanking-Tokyo entente probably comprises

a substential measure of Japanese support to Chiang's

anti-Communist operations. So long as the Communist

movement menaces Nanking's stability, Japan's China

flank can never be thoroughly safe in the event of a

Soviet-Japanese war. Under such circumstances, indeed, C 3
the pressure of patriotic sentiment vould tend to e ‘
overthrow Chiang Kai-shek's Nanking régine in favor
of the Communists. Tor this reason, the crushing of .

the Chinese Soviet movement constitutes the prerequisite

of a Japanese attack on the Soviet Union. If this - : :
objective can be achieved and Chiang's Japanese ties o
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NANKING'S RAPPROCHEMENT WITH JAPAN

During the months that have intervened since

? the "hands off China" statement in April, Japan has
won & seriles of notable concessions from the Nanking
: government. The restoration of "through Peiping-Mukden

i rail traffic on July 1 set the seal on Japen's domi-
: nance in the north China area." The tariff reductions
2 3 on Japanese goods, made effective on July 3, were S
I even uwore indicative of Chiang Kai-shek's pro-Japanese S
i orientation. They mark the emergence of a Sino- R

8 Japanese rapprochement, which seems destined to play
' an iincreasingly significant role in Far Eastern de-
velopunents.

For nearly two years a laerge section of the @

Chinese public had steadily opposed the negotiation o

of an agreement for through railway treffic between |

N% Peiping and Mukden, on the ground that it implied .
. tacit recognition of "Manchoukuo." In a transparent -
effort to sidetrack this opposition, the Nanking gov- v

ernment organized a private compeny to take charge of

the management of the Chinese section of the railway,

instead of entrusting it to the Ministry of Railways.

No such fiction could disguise the outright surrender

3537 of Chinese interests in the case of the revised import :
) tariff nromulguted by the Manking authorities in July. i
Taken as & whole, the new schedules represent a genersl i

8- upward revision of the Chinese tariff. Reductions, B

where they occur, are practically without exception on g
goods in which Japan is heavily interested, such as cotton = -
textiles, sea foods, sugar, and various chemicals. On oo
the other hand, European countries and the United States
face sharp increases on machinery, gasoline, kerosene,
radios, and many other products. Certain changes in the )
new tariff, such as lower duties on canned sea foods T -
~ : from Japan-matcheé& by higher rates on salt fish imported :
: from the United States, seem designedly provocative.
The new tariff severely cripples the development

of Chinese industry while providing corresponding bene-~

Tits to Japanese commercial interests. Since the Tangku

Truce of May 31, 1933, Chiang Kai-shek has vigorously

suppressed all public efforts to foster the anti-Japanese

e a .

FiiJapan Presses 1ts China Policy," Fbreign Policy
Bulletin, July 6, 1934, S -

691 A : 553
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